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Dear Valued Unit Holders,

We are pleased to present the Manager’s Report and the unaudited financial statements for the
financial period from 1 January 2020 to 30 June 2020 for the following funds:

i Pheim Emerging Companies Balanced Fund (PECBF)
ii. Dana Makmur Pheim (DMP)

iii. Pheim Income Fund (PIF)

iv. Pheim Asia Ex-Japan Fund (PAXJ)

V. Pheim Asia Ex-Japan Islamic Fund (PAXJI)

1 FUND INFORMATION

1.1 Fund Category and Type

Fund Category and type

PECBF PECBF is a balanced fund that aims to provide income and some capital
growth.

DMP DMP is an Islamic balanced fund that aims to provide Shariah permissible
income and some capital growth.

PIF PIF is a bond fund that aims to provide steady income.

PAXJ PAXJ is an equity growth fund that aims to achieve capital appreciation in

the long term by investing primarily in Asian markets excluding Japan.

PAXJI PAXJl is an equity growth fund that aims to achieve capital appreciation in
the long term by investing primarily in Asian markets excluding Japan
through investments that comply with Shariah requirements.

1.2 Fund Investment Objective and Strategy

Fund Investment objective and strategy

PECBF PECBF aims to provide Unit Holders with steady income and some
prospects for capital appreciation (income and growth) in the longer term.
PECBF will invest in a balanced portfolio of equities and fixed income
instruments subject to a maximum of 60% in equities and a minimum of
40% in fixed income instruments and liquid assets.

DMP DMP aims to provide Unit Holders with steady income and some prospects
for capital appreciation (income and growth) in the longer term. DMP will
invest in a balanced portfolio of Shariah-compliant equities and sukuk
subject to a maximum of 60% in Shariah-compliant equities and a minimum
of 40% in sukuk and Islamic liquid assets. All investments will be made in
accordance to Shariah requirements.
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Fund Information

1.2 Fund Investment Objective and Strategy (Cont’d.)
Fund Investment objective and strategy

PIF PIF aims to provide unit holders with consistent income returns in the
medium to longer term. PIF will invest primarily in medium to long-term fixed
income instruments subject to a minimum of 80% in fixed income
instruments and liquid assets and a maximum of 20% in equities.

PAXJ PAXJ aims to achieve capital appreciation in the long term by investing
primarily in Asian markets excluding Japan. PAXJ will invest, without
restraint, in securities listed on the stock exchanges of the Asia Pacific
region excluding Japan with initial focus in ASEAN countries, Hong Kong
SAR, China, Taiwan, Korea, Australia, New Zealand and India.

PAXJI PAXJI aims to achieve capital appreciation in the long term by investing
primarily in Asian markets excluding Japan through investments that comply
with Shariah requirements. PAXJI will invest in securities listed on the stock
exchanges of the Asia Pacific region excluding Japan with initial focus in
ASEAN countries, Hong Kong SAR, China, Taiwan, Korea, Australia, New
Zealand and India that comply with Shariah requirements.

1.3 Duration of the Fund
Fund Duration of the Fund

PECBF PECBF was launched on 28 January 2002 and its offer period ended on 15
February 2002. It shall exist for as long as it appears to the Manager and the
Trustee that it is in the interest of the Unit Holders for it to continue.

DMP DMP was launched on 28 January 2002 and its offer period ended on 15
February 2002. It shall exist for as long as it appears to the Manager and the
Trustee that it is in the interest of the Unit Holders for it to continue.

PIF PIF was launched on 28 January 2002 and its offer period ended on 15
February 2002. It shall exist for as long as it appears to the Manager and the
Trustee that it is in the interest of the Unit Holders for it to continue.

PAXJ PAXJ was launched on 30 June 2006 and its offer period ended on 20 July
2006. It shall exist for as long as it appears to the Manager and the Trustee
that it is in the interest of the Unit Holders for it to continue.

PAXJI PAXJI was launched on 1 November 2006 and its offer period ended on 21
November 2006. It shall exist for as long as it appears to the Manager and
the Trustee that it is in the interest of the Unit Holders for it to continue.
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Fund Information
14 Fund Performance Benchmark

The performance benchmarks deemed relevant to assess the performance of the respective
Funds are shown in the following table:

Fund Performance Benchmark Source
PECBF Weighted average of: Bursa
1. 60% of FTSE Bursa Malaysia EMAS Index return, and Malaysia
2. 40% of Maybank 1-year fixed deposit rate at the beginning &
of the financial year. Maybank
DMP Weighted average of: Bursa
1. 60% of FTSE Bursa Malaysia EMAS Shariah Index, and Malaysia
2. 40% of Maybank 1-year General Investment Account (GIA) &
rate obtained at the beginning of the financial year. Maybank
PIF Maybank 1-year fixed deposit rate at the beginning of the | Maybank
financial year.

The performance benchmark of the PAXJ and PAXJI is 7% growth in NAV per annum over the
long term.

This is not a guaranteed return and is only a measurement of fund performance. The PAXJ and
PAXJI may or may not achieve the 7% per annum growth rate in any particular financial year
but targets to achieve this growth over the long term.
15 Fund Distribution Policy

Fund Distribution Policy

PECBF, The Funds intend to distribute income, if any, on an annual basis. The
DMP& PIF | income distribution may be declared at the end of each financial year or any
specified period as may be approved by the Trustee.

PAXJ & Distribution by the Funds is incidental.
PAXJI
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1.6  Breakdown Of Unit Holdings By Size As At 30.06.2020

1.6.1 PECBF
No. of units held Unitholders
Size No. of No. of
of holding (‘000) % Accounts % Unitholders %
5,000 and 87 0.33 34 21.12 30 20.55
below
5,001 - 198 0.73 27 16.77 23 15.75
10,000 ' ’ '
10,001 -
50,000 1,356 5.00 61 37.89 57 39.04
50,001 -
500,000 4,947 18.25 29 18.01 27 18.49
500,001 and 20,511 75.69 10 6.21 9 6.17
above
Total 27,099 100.00 161 100.00 146 100.00
1.6.2 DMP
No. of units held Unitholders
Size No. of No. of
of holding (‘000) % Accounts % Unitholders %
5,000 and 2,845 2.05 990 28.46 947 28.05
below
5,001 -
10,000 5,815 4.20 780 22.42 758 22.45
10,001 -
50,000 29,043 20.97 1364 39.21 1335 39.54
50,001 -
500,000 31,753 22.92 319 9.21 312 9.24
500,001 and 69,067 49.86 26 0.75 24 0.72
above
Total 138,522 100.00 3479 100.00 3376 100.00
www.pheimun_ittrusts.com Your Need
support@pheimunittrusts.com 4
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Fund Information

1.6 Breakdown Of Unit Holdings By Size As At 30.06.2020 (Cont’d.)

1.6.3 PIF
No. of units held Unitholders
Size No. of No. of
of holding (‘000) % Accounts % Unitholders %
5,000 and 46 0.64 18 18.18 16 17.98
below
5,001 -
10,000 136 1.88 19 19.19 14 15.73
10,001 -
50,000 741 10.19 35 35.35 32 35.96
50,001 -
500,000 4,429 60.96 24 24.24 23 25.84
500,001 and 1,914 26.33 3 3.04 3 4.49
above
Total 7,266 100.00 99 100.00 88 100.00
1.6.4 PAXJ
No. of units held Unitholders
Size No. of No. of
of holding (‘000) % Accounts % Unitholders %
5,000 and 82 0.80 27 22.50 26 22.41
below
5,001 -
10,000 209 2.05 29 24.17 28 24.14
10,001 -
50,000 793 7.80 39 32.50 37 31.90
50,001 -
500,000 2,269 22.30 18 15.00 18 16.38
500,001 and 6,821 67.05 7 5.83 6 5.17
above
Total 10,174 100.00 120 100.00 115 100.00
www.pheimunittrusts.com Your Need
support@pheimunittrusts.com 5

is our Focus



PHEIM Interim Report 30.06.2020

Fund Information

1.6 Breakdown Of Unit Holdings By Size As At 30.06.2020 (Cont’d.)

1.6.5 PAXJI
No. of units held Unitholders

Size No. of No. of
of holding (‘000) % Accounts % Unitholders %
5,000 and 227 1.49 75 22.19 74 22.09
below
5,001 -
10,000 510 3.35 67 19.82 66 19.70
10,001 -
50,000 3,282 21.54 147 43.49 145 43.29
50,001 -
500,000 5,849 38.40 43 12.72 43 13.13
500,001 and 5,367 35.23 6 1.78 6 1.79
above
Total 15,235 100.00 338 100.00 334 100.00

www.pheimunittrusts.com

support@pheimunittrusts.com 6 Your Need

is our Focus



PHEIM Interim Report 30.06.2020

Fund Performance
2 FUND PERFORMANCE
2.1 Pheim Emerging Companies Balanced Fund

2.1.1 Portfolio composition

As at As at As at
30.06.2020 30.06.2019 30.06.2018
(%) (%) (%)
(Percentage of Net Asset Value)
Construction 3.13 2.08 2.25
Consumer Products 6.67 5.41 2.74
Energy & Water Supply 1.22 1.08 -
Finance 1.99 1.95 4.29
Healthcare 4.84 1.58 -
Infrastructure - - 0.87
Industrial Products 10.27 11.03 14.91
Manufacturing 3.20 6.15 5.98
Materials 5.07 - -
Plantations 0.81 1.47 2.16
Pharmacy & Cosmetic 1.91 4.03 1.58
Properties 2.59 5.36 8.87
Technology 11.19 13.10 9.51
Telecommunications 0.23 - -
Trading / Services 3.22 3.32 4.73
Unquoted/Quoted Corporate Bonds 11.62 8.15 15.23
Cash and cash equivalents 32.04 35.29 26.88
Total 100.00 100.00 100.00
www.pheimun_ittrusts.com Your Need
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Fund Performance

PECBF
2.1.2 Other financial and performance data
6 months 6 months 6 months
ended ended ended
30.06.2020 30.06.2019 30.06.2018

Net asset value (RM‘000) 26,347.92 25,079.91 26,238.33
Units in circulation (‘000) 27,098.82 26,036.37 24,869.70
Net asset value per unit (RM) 0.9723 0.9633 1.0550
NAV/ unit (RM) — ex-distribution

NAV/ unit 0.9723 0.9633 1.0550
Highest NAV/ unit for the period

NAV/ unit 1.0415 1.0879 1.2339
Lowest NAV/ unit for the period

NAV/ unit 0.8066 0.9458 1.0493
Total returns for the period
(RM’000)

Capital growth (1,829,13) 343.38 (2,584.06)

Income distribution 1,710.41 551.71 880.39

On On On

Income Distribution (Final) 23.04.2020 25.04.2019 26.04.2018

Gross distribution per unit (sen) 6.75 6.75 6.75

Net distribution per unit (sen) 6.75 6.75 6.75
l(\(/)l/oa)nagement expense ratio (MER) 0.90 0.88 0.90
I(Dtionztéglio turnover ratio (PTR) 0.26 017 0.59
Note:

i) MER is calculated based on total fees and expenses incurred by the Fund divided by
average value of the Fund calculated on a daily basis. The MER for the period
increased slightly due to lower fees and expenses incurred comparable to higher
average NAV which was caused by the recovery of the stock markets during the period.

ii) PTR is calculated based on the average of the acquisitions and disposals of
investments of the Fund to the average value of the Fund calculated on a daily basis.
The increase in PTR for the period was mainly due to the higher investment trading
volume during the period.

www.pheimunittrusts.com Your Need
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PECBF
2.1.3 Average total return ended 30 June 2020
(%)
One Year +8.78
Three Years +3.29
Five Years +13.36
2.1.4 Annual total return for each of the last five financial years
Financial year ended 31 December : (%)
2019 +10.83
2018 -11.95
2017 +10.53
2016 +0.46
2015 +6.95
Note : All returns above are calculated based on NAV per unit adjusted for income

distribution.
Data source : Lipper IM

Past performance is not necessarily indicative of future performance and unit
prices and investment returns may go down, as well as up.
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2.2 Dana Makmur Pheim
2.2.1 Portfolio composition
As at As at As at
30.06.2020 30.06.2019 30.06.2018
(%) (%) (%)
(Percentage of Net Asset Value)
Construction 5.24 4.35 10.97
Consumer Products 5.46 4.59 2.40
Energy & Water Supply 0.39 - -
Finance 1.51 - -
Healthcare 4.29 - -
Industrial Products 14.89 16.02 22.55
Manufacturing 0.09 1.72 0.44
Materials 1.43 - -
Mining 0.59 0.16 -
Pharmacy & Cosmetic 1.00 - -
Plantations 1.33 0.44 1.25
Properties 1.85 3.71 3.81
Telecommunications 0.42 1.97 6.52
Technology 7.75 10.60 5.46
Trading / Services 2.58 1.97 6.52
Sukuk 18.17 6.94 8.36
Cash and Other Assets 33.01 49.50 38.24
Total 100.00 100.00 100.00
2.2.2 Other financial and performance data
6 months 6 months 6 months
ended ended ended
30.06.2020 30.06.2019 30.06.2018
Net asset value (RM‘000) 153,221.53 104,832.79 47,799.62
Units in circulation (‘000) 138,522.26 98,916.50 45,544.02
Net asset value per unit (RM) 1.1061 1.0598 1.0495
www.pheimun_ittrusts.com Your Need
support@pheimunittrusts.com 10

is our Focus



PHEIM

Interim Report 30.06.2020

Fund Performance

2.2.2 Other financial and performance data (Cont’d.) oHP
6 months 6 months 6 months
ended ended ended
30.06.2020 30.06.2019 30.06.2018
NAV/ unit (RM) — ex-distribution
NAV/ unit 1.1061 1.0598 1.0495
Highest NAV/ unit for the period
NAV/ unit 1.1571 1.1613 1.2386
Lowest NAV/ unit for the period
NAV/ unit 0.8961 1.0025 1.0354
Total returns for the period
(RM’000)
Capital growth (11,563.84) 4,534.69 (4,040.48)
Income distribution 8,439.58 2,397.21 939.31
On On On
Income Distribution (Final) 23.04.2020 25.04.2019 26.04.2018
Gross distribution per unit (sen) 6.75 6.75 6.75
Net distribution per unit (sen) 6.75 6.75 6.75
?(/)I/oe;nagement expense ratio (MER) 0.82 0.83 0.86
E%réf)olio turnover ratio (PTR) 0.28 0.12 0.41

Note:

i) MER is calculated based on total fees and expenses incurred by the Fund divided by
average value of the Fund calculated on a daily basis. The MER for the period reduced
slightly due to the increase in fees and expenses and average NAV concurrently.

i) PTR is calculated based on the average of the acquisitions and disposals of Shariah-
compliant investments of the Fund to the average value of the Fund calculated on a daily
basis. The PTR for the period increased mainly due to a higher investment trading

volume attributed to the considerable realised income from the respective industries,

www.pheimunittrusts.com
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2.2.3 Average total return ended 30 June 2020 oHP
(%)
One Year +11.61
Three Years +20.29
Five Years +45.47
2.2.4 Annual total return for each of the last five financial years
Financial year ended 31 December : (%)
2019 +18.09
2018 -9.45
2017 +20.70
2016 -0.13
2015 +10.04
Note : All returns above are calculated based on NAV per unit adjusted for income

distribution and unit split.
Data source : Lipper IM

Past performance is not necessarily indicative of future performance and unit
prices and investment returns may go down, as well as up.

www.pheimunittrusts.com
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2.3 Pheim Income Fund

2.3.1 Portfolio composition

As at As at As at
30.06.2020 30.06.2019 30.06.2018
(%) (%) (%)
(Percentage of Net Asset Value)
Construction 0.62 0.59 0.30
Consumer Products 4.35 2.54 1.28
Finance 1.09 0.50 0.53
Healthcare 0.57 0.68 -
Industrial Products 3.18 2.40 4.70
Manufacturing - 1.33 1.59
Materials 2.95 - -
Pharmacy and Cosmetic - 0.62 0.52
Plantation 1.56 0.60 0.72
Properties 0.98 2.57 5.06
Trading/ Services - 0.98 0.67
Technology 1.18 5.76 3.60
Unquoted Corporate Bonds 27.43 11.07 19.76
Cash and Other Assets 56.09 70.36 61.27
Total 100.00 100.00 100.00
2.3.2 Other financial and performance data
6 months 6 months 6 months
ended ended ended
30.06.2020 30.06.2019 30.06.2018
Net asset value (RM‘000) 7,439.31 9,540.77 10,110.38
Units in circulation (‘000) 7,265.97 9,454.58 9,847.69
Net asset value per unit (RM) 1.0239 1.0091 1.0267
NAV/ unit (RM) — ex-distribution
NAV/ unit 1.0239 1.0091 1.0267
Highest NAV/ unit for the period
NAV/ unit 1.0551 1.0640 1.1220
Lowest NAV/ unit for the period
NAV/ unit 0.9556 1.0003 1.0180
Total returns for the period
(RM’000)
Capital growth 14.28 159.19 (358.97)
Income distribution 245.95 98.43 553.70
www.pheimun_ittrusts.com Your Need
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PIF
2.3.2 Other financial and performance data (Cont’d.)
6 months 6 months 6 months
ended ended ended
30.06.2020 30.06.2019 30.06.2018
On On On

Income Distribution (Final) 23.04.2020 25.04.2019 26.04.2018
Gross distribution per unit (sen) 4.00 4.00 6.00
Net distribution per unit (sen) 4.00 4.00 6.00
?%nagement expense ratio (MER) 0.98 0.80 0.75
P_ortfollo turnover ratio (PTR) 0.18 0.04 013
(time)
Note:

i) MER is calculated based on total fees and expenses incurred by the Fund divided by
average value of the Fund calculated on a daily basis. The MER for the period increased
mainly due to lower average NAV following some redemptions during the period.

ii) PTRis calculated based on the average of the acquisitions and disposals of investments of
the Fund to the average value of the Fund calculated on a daily basis. The increase in PTR
for the period was mainly due to the higher investment trading volume in the highly volatile

market during the period.

2.3.3 Average total return ended 30 June 2020

One Year
Three Years

Five Years

(%)

+5.61

+8.59
+18.05

www.pheimunittrusts.com
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2.3.4 Annual total return for each of the last five financial years o

Financial year ended 31 December : (%)

2019 +6.80
2018 -2.51
2017 +5.36
2016 +2.51
2015 +5.91

Note : All returns above are calculated based on NAV per unit adjusted for income
distribution.

Data source : Lipper IM

Past performance is not necessarily indicative of future performance and unit
prices and investment returns may go down, as well as up.

www.pheimunittrusts.com
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2.4 Pheim Asia Ex-Japan Fund

2.4.1 Portfolio composition

As at As at As at
30.06.2020 30.06.2019 30.06.2018
(%) (%) (%)

Industry Sector (Percentage of NAV)

Computer - - 0.78
Construction 5.59 5.49 6.95
Consumer Products 14.53 13.20 6.11
Energy and Water Supply 1.87 1.56 -
Finance 5.00 3.39 10.10
Furniture - - 1.16
Healthcare 8.04 3.18 0.93
Industrial Products 12.66 15.22 22.14
Infrastructure - - 1.14
Manufacturing 5.92 10.92 10.16
Materials 6.61 - -
Mining 2.45 2.31 1.28
Pharmaceutical and Cosmetic 4.82 8.35 3.17
Plantations 1.71 1.92 1.63
Properties 1.05 3.46 6.16
Retail 0.74 - -
Technology 18.18 24.41 18.22
Telecommunications 0.93 0.45 0.44
Trading / Services 2.61 121 2.43
Cash and cash equivalents 7.29 4.93 7.20
Total 100.00 100.00 100.00

www.pheimunittrusts.com Your Need
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PAXJ
2.4.2 Other financial and performance data
6 months 6 months 6 months
ended ended ended
30.06.2020 30.06.2019 30.06.2018
Net asset value (RM‘000) 10,169.63 10,461.52 11,656.94
Units in circulation (‘000) 10,174.42 10,681.37 11,164.31
Net asset value per unit (RM) 0.9995 0.9794 1.0441
NAV/ unit (RM) — ex-distribution
NAV/ unit 0.9995 0.9794 1.0441
Highest NAV/ unit for the period
NAV/ unit 1.0594 1.1005 1.1588
Lowest NAV/ unit for the period
NAV/ unit 0.7259 0.9371 1.0183
Total returns for the period (RM’000)
Capital growth (1281.02) 527.94 (1,601.98)
Income distribution 387.05 (25.41) 862.05
T . o on n.a.
Income Distribution (Final) 23.04.2020 25.04.2019
Gross distribution per unit (sen) 4.00 2.00 -
Net distribution per unit (sen) 4.00 2.00 -
Management expense ratio (MER) (%) 1.14 1.23 1.21
Portfolio turnover ratio (PTR) (time) 0.47 0.26 0.81

Note:

i)  MER is calculated based on total fees and expenses incurred by the Fund divided by
average value of the Fund calculated on a daily basis. The MER for the period was

slightly lower mainly due to the lower expenses incurred during the period.

i) PTR is calculated based on the average of the acquisitions and disposals of
investments of the Fund to the average value of the Fund calculated on a daily basis.
The increase in PTR was due to the higher investment trading volume which was

caused by fluctuation in stock market during the period.

www.pheimunittrusts.com
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PAXJ
2.4.3 Average total return ended 30 June 2020
(%)
One Year +6.92
Three Years +2.86
Five Years +14.64
2.4.4 Annual total return for each of the last five financial years
Financial year ended 31 December : %)
2019 +11.31
2018 -14.20
2017 +18.24
2016 -0.56
2015 +2.80
Note : All returns above are calculated based on NAV per unit adjusted for income
distribution

Data source : Lipper IM

Past performance is not necessarily indicative of future performance and unit
prices and investment returns may go down, as well as up.
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25 Pheim Asia Ex-Japan Islamic Fund

2.5.1 Portfolio composition

As at As at As at
30.06.2020 30.06.2019 30.06.2018
(%) (%) (%)

Industry Sector (Percentage of NAV)
Computer - - 1.49
Construction 4.27 4.75 6.29
Consumer Products 17.25 11.12 2,97
Finance 2.32 - -
Healthcare 5.80 - 245
Industrial Products 10.57 18.27 23.69
Manufacturing 6.57 10.02 7.72
Materials 3.89 - -
Mining 0.99 1.48 0.52
Pharmacy and Cosmetics 2.63 6.59 1.82
Plantations 4.30 3.15 3.37
Properties 1.92 5.08 5.52
Technology 10.84 31.28 17.75
Telecommunications 1.24 0.69 0.77
Trading / Services 2.59 1.02 4.50
Cash and cash equivalents 24.82 6.55 21.14

Total 100.00 100.00 100.00

www.pheimun_ittrusts.com Your Need
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PAXJI
2.5.2 Other financial and performance data
6 months 6 months 6 months
ended ended ended
30.06.2020 | 30.06.2019 30.06.2018
Net asset value (RM‘000) 9,493.94 7,968.33 9,086.20
Units in circulation (‘000) 15,235.48 13,958.86 14,791.80
Net asset value per unit (RM) 0.6231 0.5708 0.6143
NAV/ unit (RM) — ex-distribution
NAV/ unit 0.6231 0.5708 0.6143
Highest NAV/ unit for the period
NAV/ unit 0.6675 0.6574 0.6698
Lowest NAV/ unit for the period
NAV/ unit 0.4827 0.5479 0.5923
Total returns for the period (RM’000)
Capital growth (1,027.50) 1,050.28 (862.29)
Income distribution 476.36 (496.47) 427.87
On On n.a.
Income Distribution (Final) 23.04.2020 25.04.2019
Gross distribution per unit (sen) 4.00 2.00 -
Net distribution per unit (sen) 4.00 2.00 -
Management expense ratio (MER) (%) 1.34 1.44 1.39
Portfolio turnover ratio (PTR) (time) 0.58 0.23 0.56

Note:

i)  MER is calculated based on total fees and expenses incurred by the Fund divided by
average value of the Fund calculated on a daily basis. The MER for the period was
lower due to a boost in average NAV following an increase in subscription during the

period.

ii)  PTR is calculated based on the average of the acquisitions and disposals of
investments of the Fund to the average value of the Fund calculated on a daily basis.
The increase in PTR for the period was mainly due to the higher investment trading

volume which was caused by fluctuation in stock market during the period.
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PAXJI
2.5.3 Average total return ended 30 June 2020
(%)
One Year +17.33
Three Years +13.29
Five Years +33.75
2.5.4 Annual total return for each of the last five financial years
Financial year ended 31 December : (%)
2019 +22.62
2018 -13.96
2017 +21.39
2016 -0.07
2015 +4.07
Note : All returns above are calculated based on NAV per unit adjusted for income

distribution and unit split.
Data source : Lipper IM

Past performance is not necessarily indicative of future performance and unit
prices and investment returns may go down, as well as up.
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3 MANAGER’S REPORT

3.1

Performance Review
3.1.1 PECBF

The Fund has successfully met its long-term investment objective of providing its Unit
Holders with steady income and some prospect of capital appreciation in longer term by
investing in a balanced portfolio of equities and fixed income instruments.

The net asset value (NAV) per unit of the Fund stood at 0.9723 as at 30 June 2020.
Taking into consideration the effects of income distribution for the period under review, the
NAV per unit would have increased by 0.93%, overperforming the benchmark by 7.99%.
During the period, the total NAV increased slightly to approximately to RM26.35 million
from RM26.27 million.

The Fund has made an income distribution of 6.75 sen per unit (net of tax) on 23 April
2020 for the year ended 31 December 2019. After the income distribution, the NAV per
unit adjusted to RM0.8679 from RM0.9354.

Performance table since the last review period (6 months):

Total Benchmark Return Since As at As at Change
Inception / Fund 30.06.2020 31.12.2019 %
Benchmark of PECBF 106.21% 113.27% -7.06
PECBF — NAV per unit (RM) 0.9723" 1.0302 +0.93

A adjusted for income distribution on 23.04.2020
3.1.2 DMP

The Fund has successfully met its long-term investment objective of providing its Unit
Holders with steady income and some prospects of capital appreciation in the longer term
by investing in a balanced portfolio of equities and fixed income instruments which strictly
comply with the principles of the Shariah.

The net asset value (NAV) per unit of the Fund stood at 1.1061 as at 30 June 2020.
Taking into consideration the effects of income distribution for the period under review, the
NAV per unit would have increased by 3.58%, overperforming the benchmark by merely
0.64%. During the period, the total NAV increased to approximately RM153.22 million from
RM132.31 million.

The Fund has made an income distribution of 6.75 sen per unit (net of tax) on 23 April
2020 for the year ended 31 December 2019. After the income distribution, the NAV per
unit adjusted to RM0.9733 from RM1.0408.

www.pheimunittrusts.com
support@pheimunittrusts.com 22

Your Need
is our Focus



PHEIM Interim Report 30.06.2020

Manager’s Report

3.1 Performance Review (Cont’d.)

3.1.2 DMP (Cont'd.)

Performance table since the last review period (6 months):

Total Benchmark Return Since As at As at Change
Inception / Fund 30.06.2020 31.12.2019 %
Benchmark of DMP 119.01% 116.07% +2.94
DMP — NAYV per unit (RM) 1.10617 1.1330 +3.58

N adjusted for income distribution on 23.04.2020
3.1.3 PIF

The Fund has successfully met its long-term investment objective of providing its Unit
Holders with consistent income returns in the medium to longer term by investing primarily
in medium to long-term fixed income instruments and also equities and other high yielding
instruments.

The net asset value (NAV) per unit of the Fund stood at 1.0239 as at 30 June 2020.
Taking into consideration the effects of income distribution for the period under review, the
NAV per unit would have increased by 1.13%, underperforming the benchmark by 0.15%.
During the period, the total NAV declined to approximately RM7.40 million from RM9.20
million.

The Fund has made an income distribution of 4.00 sen per unit (net of tax) on 23 April
2020 for the year ended 31 December 2019. After the income distribution, the NAV per
unit adjusted to RM0.9802 from RM1.0202.

Performance table since the last review period (6 months):

Total Benchmark Return Since As at As at Change
Inception / Fund 30.06.2020 31.12.2019 %
1-year fixed deposit rate (pro-rated) 62.02% 60.74% +1.28
PIF — NAV per unit (RM) 1.0239" 1.0520 +1.13

A adjusted for income distribution on 23.04.2020
3.1.4 PAXJ

The Fund has successfully met its long-term investment objective of providing Unit
Holders with capital appreciation in the long-term by investing primarily in Asian markets
excluding Japan.

The net asset value (NAV) per unit of the Fund stood at 0.9995 as at 30 June 2020.
Taking into consideration the effects of income distribution for the period under review,
the NAV per unit would have decreased by 0.64%, underperforming the benchmark by
4.13%. During the period, the total NAV decreased slightly to approximately RM10.17
million from RM11.10 million.
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3.1 Performance Review (Cont’d.)
3.1.4 PAXJ (Cont'd.)
The Fund has made an income distribution of 4.00 sen per unit (net of tax) on 23 April
2020 for the year ended 31 December 2019. After the income distribution, the NAV per
unit adjusted to RM0.8368 from RM0.8768.

Performance table since the last review period (6 months):

Total Benchmark Return Since As at As at Change
Inception / Fund 30.06.2020 31.12.2019 %
7% per annum (pro-rated) 97.71% 94.22% +3.49
NAV per unit (RM) 0.9995" 1.0462 -0.64

A adjusted for income distribution on 23.04.2020
3.1.5 PAXJI

The Fund has successfully met its long-term investment objective of providing its Unit
Holders with capital appreciation in the long-term by investing primarily in Asian markets
excluding Japan through investments that comply with Shariah requirements.

The net asset value (NAV) per unit of the Fund stood at 0.6231 as at 30 June 2020.
Taking into consideration the effects of income distribution for the period under review, the
NAV per unit would have decreased by 0.05%, underperforming the benchmark by 3.54%.
During the period, the total NAV increased to approximately RM9.49 million from RM8.52
million.

The Fund has made an income distribution of 4.00 sen per unit (net of tax) on 23 April
2020 for the year ended 31 December 2019. After the income distribution, the NAV per
unit adjusted to RM0.5335 from RMO0.5735.

Performance table since the last review period (6 months):

Total Benchmark Return Since As at As at Change
Inception / Fund 30.06.2020 31.12.2019 %

7% per annum (pro-rated) 95.33% 91.84% +3.49
NAV per unit (RM) 0.6231" 0.6634 -0.05

A adjusted for income distribution on 23.04.2020
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3.2 Performance Chart Since Inception
3.21 PECBF
Pheim Emerging C ies Bal d Fund vs Average of 60% of FTSE Bursa M'sia
EMAS Index Return and 40% of Maybank 1-year FD Rate Movement Chart
17 February 2002 to 30 June 2020 +180.94%
200.00% T 30 June 2020
170.00% +
+116.24%
140.00% - 23 March 2020
110.00% +
80.00% + +106.21%
50.00% +
20.00% +
§888333888855888ge YN eTINCOOEESR2Qgg
B233558553855358283335548555335838383838233333
Outperformance +74.73%
—PECBF —\Weighted Average of 60% of FTSE Bursa M'sia EMAS Index Return &
40% of Maybank 1-year FD Rate
3.2.2 DMP
Dana Makmur Pheim vs Weighted Average of 60% of FTSE Bursa M'sia EMAS Shariah
Index Return and 40% of Maybank 1-year GIA Rate Movement Chart
17 February 2002 to 30 June 2020
450.00% T +409.03%
30 June 2020 T——_
400.00% +
350.00% +
300.00% +
250.00% +285.64%
23 March 2020
200.00%
150.00% 1 +119.01%
100.00% +
50.00% +
0.00% AR
8233332888558 8 oMY oRTITNLOOEIOR 2]
soonf 3E3E535555388585858355853583888328383883583
Outperformance +290.02%
——Weighted Average of 60% of FBMEmas Sl Return & 40% of Maybank 1-year GIA Rate =~ —DMP
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3.2

Performance Chart Since Inception (Cont’d.)

3.2.3 PIF
Pheim Income Fund vs Maybank 1-Year FD Rate Movement Chart
17 February 2002 to 30 June 2020 +153.87%
160.00% 30 June 2020 ~
140.00%
120.00%
/
1 +127.64%
00.00% 23 March 2020
80.00%
60.00% —
T 482.02%
40.00%
20.00%
S S S—
8838833388885 58888e2rrNgdoonIToNoerreRoRQg
Outperformance +91.85%
——PIF Return Maybank 1-Year FD Return
3.24 PAXJ
o Pheim Asia Ex-Japan Fund
vs Benchmark Return 7% per annum Movement Chart gonchmark: 97.71%
120.00% 20 July 2006 - 30 June 2020
100.00%

80.00%

60.00%

40.00%

20.00%

0.00%

-20.00%

il Fund: +46.81%
-40.00%

MSCI AXJ: +108.75%
-60.00%

——PAXIReturn  ——Benchmark Return (7% per annum) MSCI Asia Ex-Japan {in MYR)
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3.2 Performance Chart Since Inception (Cont’d.)

3.25 PAXJI

Pheim Asia Ex-Japan Islamic Fund
vs Benchmark Return 7% per annum Movement Chart

100.00% - 21 November 2006 - 30 June 2020 Benchmark: +95.33%

80.00%
80.00% |
70.00% |
80.00% F
50.00%
40.00% -
30.00% -
20.00% |
10.00%
0.00%
-10.00%
-20.00% *
-30.00%

Jun-20

~4000% ¢ Fund: +88.03%

MSCI AXJ: +79.15%

-50.00% ©

| —PAXJI Return Benchmark Return (7% per annum) ——MSCI Asia Ex-Japan (in MYR)

Note: The data source for all the above performance returns is Bloomberg.
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3.3 Changes in Asset Allocation since the last review (in percentage)

3.3.1 PECBF
As at As at
Asset Class 30.06.2020 30.06.2019 Change
Equity Securities — in Malaysia 26.35 27.52 -1.17
Equity Securities — outside Malaysia 29.99 29.04 +0.95
Corporate Bonds 11.62 8.15 +3.47
Cash and cash equivalent 32.04 35.29 -3.25
Total 100.00 100.00 -
3.3.2 DMP
As at As at
Asset Class 30.06.2020 30.06.2019 Change
Sharlah-compllant equity securities 38.13 45.80 767
—in Malaysia
Shar|gh-compllar)t equity securities 10.69 0.23 +10.46
— outside Malaysia
Sukuk 18.17 6.82 +11.35
Cash and cash equivalent 33.01 47.15 -14.14
Total 100.00 100.00 -
3.3.3 PIF
As at As at
Asset Class 30.06.2020 30.06.2019 Change
Equity Securities — in Malaysia 6.77 11.93 -5.16
Equity Securities — outside Malaysia 9.71 5.86 +3.85
Corporate Bonds 27.43 11.07 +16.36
Cash and cash equivalent 56.09 71.14 -15.05
Total 100.00 100.00 -
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3.3 Changes in Asset Allocation since the last review (in percentage) (Cont’d.)

3.3.4 PAXJ
As at As at
Asset Class 30.06.2020 30.06.2019 Change
Equity Securities — in Malaysia 22.88 27.01 -4.13
Equity Securities — outside Malaysia 69.83 64.82 +5.01
Cash and cash equivalent 7.29 8.17 -0.88
Total 100.00 100.00 -
3.3.5 PAXJI
As at As at
Asset Class 30.06.2020 30.06.2019 Change
Shariah-compliant equity securities —
in Malaysia 35.95 45.69 -9.74
Shar_lah-compll_ant equity securities — 39.23 4287 364
outside Malaysia
Cash and cash equivalent 24.82 11.44 +12.38
Total 100.00 100.00 -

3.4 Fund Strategies and Policies Employed
34.1 PECBF

As at end of June 2020, Pheim Emerging Companies Balanced Fund’s asset allocation
was 56.34% in equities, 11.62% in fixed income securities and 32.04% in cash. The equity
exposure has decreased by 0.22% in view of market uncertainties and challenging global
economic outlook. During the period, the Fund had invested in foreign equities listed in
Hong Kong/China, Singapore, Indonesia, Thailand, Philippines and Korea as part of the
diversification strategy.

For the period ended 30 June 2020, PECBF recorded the following gains or losses in the
various markets invested.
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3.4

Fund Strategies and Policies Employed (Cont’d.)

341 PECBF (cont’d.)
Net realised and
Market unrealised gain/ (loss)
RM’000

Malaysia 589
Indonesia (171)
Thailand (46)
Philippines (40)
Singapore 286
Hong Kong/China (330)
Korea (8)

3.4.2 DMP

As at end of June 2020, Dana Makmur Pheim’s asset allocation was 48.82% in Shariah-
compliant equities, 18.17% in Sukuk and 33.01% in cash. The Shariah-compliant equity
exposure has increased to 48.82% from 46.03% in the same period of the previous year,
as part of our diversification strategy. During the period, the DMP has invested in
Shariah-compliant foreign equities listed in Hong Kong/China, Singapore, Indonesia,
Thailand, Philippines and Australia.

For the period ended 30 June 2020, DMP recorded the following gains or losses in the
various markets invested.

Net realised and

Market unrealised gain/ (loss)

RM’000
Malaysia 7,553
Australia (53)
Hong Kong/China 43
Indonesia (214)
Thailand 281
Singapore 626
Philippines (374)

343 PIF

As at end of June 2020, Pheim Income Fund’s asset allocation was 27.43% in corporate
bonds, 56.09% in money market/cash and 16.48% in equities. As part of our
diversification strategy, the Fund had invested in foreign equities listed in Hong
Kong/China, Singapore, Thailand and Indonesia.

For the period ended 30 June 2020, PIF recorded the following gains or losses in the
various markets invested.
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3.4 Fund Strategies and Policies Employed (Cont’d.)

343  PIF (contd.)

Net realised and

Market unrealised gain/ (loss)

RM’000
Malaysia (117)
Indonesia 43
Thailand Q)
Singapore 86
Hong Kong/China 6

3.4.4 PAXJ

As at end of June 2020, the Fund’s total equity exposure in foreign and domestic equities
increased slightly to 92.71% from 91.83% in the same period of the previous year,
whereby 7.29% was in money market/cash.

During the period, PAXJ has invested in foreign equities listed in Hong Kong/China,
Singapore, Indonesia, Thailand, Philippines, Australia and Korea.

For the period ended 30 June 2020, PAXJ recorded the following gains or losses in the
various markets invested.

Net realised and
Market unrealised gain/ (loss)
RM’000

Malaysia 402

Indonesia (110)

Korea (21)

Thailand 7

Singapore 103

Hong Kong/China (336)

Philippines (32)

Australia (26)
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3.4 Funds’ Strategies and Policies Employed (Cont’d.)
3.4.5 PAXJI

As at end of June 2020, the Fund’s total equity exposure in both foreign and domestic
Shariah-compliant equities decreased by 13.38% in the same period of the previous
year. PAXJlI's total equity exposure was 75.18% whereby 24.82% was in money
market/cash.

During the period, the PAXJI has invested in Shariah-compliant foreign equities listed in
Hong Kong/China, Singapore, Indonesia, Thailand, Philippines, Australia and Korea.

For the period ended 30 June 2020, PAXJI recorded the following gains or losses in the
various markets invested.

Net realised and
Market unrealised gain/ (loss)
RM’000

Malaysia 370

Indonesia (106)

Korea 3

Thailand 23

Singapore (14)

Philippines (21)

Hong Kong/China (102)

Australia (21)
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3.5

Market Review, Outlook and Strategy
3.5.1 Malaysian Bond Market

3.5.1.1 Bond Market Review

Bank Negara Malaysia (BNM) decided to reduce the Overnight Policy Rate (OPR) to 1.75%
at its latest Monetary Policy Committee Meeting (MPC) on 7 July 2020 following previous
50bps cut to 2% back on 5th May 2020. The ceiling and floor rates of the corridor of the
OPR are correspondingly reduced to 2.00% and 1.50%, respectively. The adjustment to the
OPR provides additional policy stimulus to accelerate the pace of economic recovery. The
MPC reiterated that they will continue to assess evolving conditions and their implications
on the overall outlook for inflation and domestic growth, while continue to utilise its policy
levers as appropriate to create enabling conditions for a sustainable economic recovery.

Although the successive rate cuts are inevitable in light of weak global economy,
economists viewed that the cut made was more aggressive than expected, and signaled
the Central Bank’s bearish outlook on the economy amid impending trade tension between
US-China and Covid-19 outbreak, although thankfully the latter's waning.

For Malaysia, the economy expanded by 0.7% at in the first quarter of March 31, 2020 (Q1
2020), exceeding economists’ expectations of 1% decline on the back of weak private
consumption and crippled external demand. This is the lowest growth recorded since the
third quarter of 2009, which was -1.1% back then. To add insult to injury, Moody’s Investors
Service Inc has lowered its 2020 GDP growth forecast for Malaysia to 3%, due to the
implications of Covid-19 and the global oil price war. In February, the same rating agency
cut Malaysia’s growth forecast from 4.5% to 4.2% (pre-Covid) on the basis of heightened
political uncertainty after the resignation of Dr. Mahathir Mohamad as then Prime Minister
and departures from Malaysia’s ruling Pakatan Harapan coalition.

Back on de facto that caused economic ruckus globally, amid political uncertainties,
Malaysia government, followed the footsteps of other countries and introduced cumulative
RM260bil stimulus package that amounted to almost 20% of GDP, and the move was seen
to be able to put a floor on where the growth might dip this year. That aside, the gradual
and progressive re-opening of the economy since early May, saw economic activities
begun to recover from the trough in the second quarter.

Following the slew of rate cuts, the 3Y and 10Y benchmark Malaysian Government
Securities (MGS) vyields dropped 104.1lbps/ 54.2bps to 2% and 2.769% respectively.
Investors generally turned net buyers from May 2020 onwards due to comparatively more
stable market sentiments.

On the external front, in an emergency move to prop up its failing economy in the face of
escalating Covid-19 crisis, the US Fed slashed its rate to zero mid-March 2020 and
launched USD700bil quantitative easing program. US Fed officials signaled that rates could
remain at near zero level for some time in the foreseeable future, at least until they are
confident that the economy has weathered recent events and is on track to achieve
maximum employment and price stability goals.
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3.5.1.2 Bond Market Outlook and Strategy

First half of the year has been unsettling for both the bond and equities market, to say the
least. Despite weakened sentiments induced by Covid-19 pandemic that wreaked
economic havoc, market was sent to an overdrive after US Fed slashed its interest rate to
near zero and introduced a USD700bil stimulus, while other countries followed suit.
Admittedly, recent positive developments in containing the Covid-19 pandemic and
reopening of businesses have led to strong optimism that the market is to see economic
activities back to pre-Covid 19 level, although corporates largely guided that any strong
rebound, can only be seen in FY21 onwards. We view that the fiscal stimulus packages,
alongside monetary and financial measures, should continue to underpin the improving
economic outlook.

The projected improvement in the domestic economy is expected to be further supported
by a gradual recovery in global growth conditions. The pace and strength of the recovery,
however, remain subject to downside risks emanating from both domestic and external
factors. These include the prospect of further outbreaks of the pandemic leading to re-
impositions of containment measures, more persistent weakness in labour market
conditions, and a weaker-than-expected recovery in global growth.

However, sentiments are still spooked (to a certain degree) as uncertainties still loomed in
the form of rising unemployment, disruption in global supply chains and overall slow
recovery across sectors. That aside, the coming US Election coming November would also
set precedence on how the market will react over the short to medium term, with Trump
recently refusing to commit to election results as opinion polls show him trailing opposition,
Joe Biden.

Globally, emerging market central banks accelerated interest rate cuts post to cushion the
impact of the Covid-19 pandemic on economy, with policymakers rushing to trim
benchmarks.

Locally, foreign investors turned net buyers of Malaysia's debt in May of RM1.5 billion, after
three months of net selling, while total foreign holdings of Malaysia's debt securities
reached a two-month high of RM187.3 billion but its share to total national debt remained at
12.2%. Previously, foreign investors reduced their holdings in Malaysian Government
Securities (MGS) by RM9.8bil to RM180.1bil as at end April 2019 — the lowest level since
March 2017, causing foreign share of local bonds to fell to 12.5% from 13.1% in March.
Year to date (as at 30th April), the local bond market recorded total net outflow of RM4.7bil
(January-April 2018: -RM1.3bil). The knee-jerk reaction was on the back of news that
Malaysia might be dropped from the Norway’s US$1 trillion sovereign wealth fund (SWF)
and the FTSE World Government Bond Index’s (WGBI) bond holdings. However, the raft of
global and domestic liquidity-boosting measures appeared to have managed to assuage
investors’ fears while stabilising market sentiment. Foreign investors’ less downbeat
sentiment has also alleviated the upward pressure on yields. This, along with recent cuts in
the overnight policy rate (OPR), had led to a broad-based decline in yields of government
and corporate bonds.
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3.5.1.2 Bond Market Outlook and Strategy (cont’d.)

With the ongoing uncertainties on the local and global fronts, Malaysia would likely
experience a short-term volatility in the bond market due to the aforementioned factors.
Going forward, we will continue to adopt a tight credit assessment policy. Fundamental
assessment of bonds would include the issuers’ credit profile, management background,
financial performance and industry outlook.

In order to mitigate the interest rate risks, we would prefer to invest in fixed income
securities/sukuk which offer shorter-dated maturities. Apart from investing in high quality
bonds/sukuk that meet our investment criteria, we would ensure that the bonds/sukuk
invested would be able to give investors a decent yield for the risks undertaken, with priority
given to quality bonds/sukuk with very low default risks to safeguard investors’
capital/principal amounts.

3.5.2 Stock Market Review
3.5.2.1 The Malaysian Stock Market — (Bursa Malaysia)

The FBM KLCI dropped 5.53% in the 1st half to close at 1,500.97 points, led by CIMB
Group (-30.89%), Public Bank (-15.46%) and Malayan Banking (-9.40%). Ringgit
depreciated 4.53% against the U.S Dollar to close the quarter at MYR4.285/USD.

World Bank revised down sharply Malaysia GDP growth in 2020 to minus 3.1% from its
April forecast of 4.5% growth to 0.1% contraction due to the significant impact of economic
disruptions resulting from the country’s movement control order (MCO) to curb the spread
of the pandemic. Second quarter output contraction will be around 10% followed by a
partial recovery in the second half of the year, as the outbreak eases and mobility
restrictions are gradually lifted. World Bank said it expects Malaysia GDP growth to
resume in 2021 at 6.9% as the outbreak eases.

Malaysia's exports slumped 25.5% y.o.y to MYR62.7 bil in May 2020, worse than April
drop of 23.8% y.o.y, while imports dived 30% y-o-y to MYR52.3 bil, the largest decline
since January 2009., the Department of Statistics Malaysia (DOSM) said. The main
products which contributed to the decline in exports were electrical and electronic products
(-MYR5.8 hil), petroleum products (-MYR2.9 bil), crude petroleum (-MYR1.7 bil). The
decrease in imports by end use was attributed by intermediate goods (-27.8% y.o.y),
capital goods (-27.8% y.oy) and consumption goods (-21.9% y.0.y).

Malaysia's inflation, as measured by the consumer price index (CPI), declined 2.9% y.o.y
in May 2020, led by the drop in the transport component (-20.8% y.0.y) on lower fuel
prices. "CPI without fuel was at a positive rate of 0.1% in May 2020 compared with 0.2%
for April 2020. The Producer Price Index (PPI) for local production, which measures the
costs of goods at the factory gate, decreased 5.5% y.o0.y in May 2020, marking the third
consecutive month that the index had remained in the negative territory.

Malaysia’s unemployment rate in April spiked to 5%, the highest since 1990. Bank Islam
Malaysia Bhd chief economist Afzanizam expect to see a further increase in
unemployment rate in the coming months to 6% to 7% and subside as the economy
gradually reopens.
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3.5.2.1 The Malaysian Stock Market — (Bursa Malaysia) (cont’d.)

Although Malaysia has entered recovery movement control on 10 June 2020, external and
domestic demand are still expected to be weak as the Covid-19 cases worldwide continue
to rise and shows no sign of abating. Meanwhile, rising political risk in Malaysia could
heighten the market risk. Thus, we are cautious on the markets in near term and we would
trim our equity exposure when we believe the market is near its peak and increase our
equity exposure when we believe that the market is near its bottom.

3.5.2.2 The Singaporean Stock Market - Singapore Stock Exchange (SGX)

The STI closed the month of December at 3,068.76 points, down by 10.54% y.o0.y. led by
Hutchison Port (-35.99%), Starhub (-35.83%) and Venture Corp (-34.83%). The SGD
depreciated 2.27% y.0.y against the US Dollar to close at SGD1.3663/USD at the end of
December.

The main highlight for the Singapore market in 2018 was probably the property cooling
measures implemented by the government in July, which shocked not just the property
market, but also the index. With the new cooling measures in place, house buyers are
forced to pay an additional 5% atop their Additional Buyers’ Stamp Duty (ABSD), while
entities that wish to buy a residential property are slapped with a 10% increase in ABSD,
all to be paid in cash. The increment in ABSD also brought about a tightening of LTV,
making it painful for residents to buy a house. Recall that prior to the cooling measures
being implemented, the market was in frenzy amid a flurry on En Bloc deals; and investors
were almost certain that the property market is rebounding after 15 straight quarters of
decline. Their joy was short lived.

Singapore’s economy grew at a slower pace of 2.6% y.o.y in the third quarter of 2018
compared to the 4.1% expansion seen in the previous quarter. However, even as the
economy appears to lose steam, the latest print was still a notch higher than economists’
expectations of 2.4% growth. On a q.0.q seasonally-adjusted annualised basis, the
economy expanded by 4.7%, faster than the 1.2% growth in the preceding quarter.

Singapore’s consumer price index rose 0.6% in November from a year earlier, slowing
slightly from 0.7% in the month before. At its meeting in October, MAS said the city-state’s
economy is likely to expand steadily barring a setback to global growth from trade frictions
between the United States and China.

Singapore manufacturing fell into contractionary mode - The barometer of industrial activity
recorded a further dip of 0.4 point from October to 49.9. The index was dragged by the
slowdown in the growth of new orders and new exports, factory output, inventory, as well
as employment level, recording the lowest level since July 2017.

With its relatively stable political environment and currency compared with its neighbouring
countries, we still think Singapore is a safe market with good yields. However, we think
that the slowdown in Singapore’s manufacturing activity and overall growth is expected to
prolong well into 2019. Accordingly, we remain cautious on Singapore and continue to be
selective in stock pickings, preferring stocks with low gearing and sound fundamentals, in
light of the current market jitters.
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3.5.2.3 The Hong Kong Stock Market — Hong Kong Stock Exchange (HKSE)

The Hang Seng China Enterprises index loss 12.62% in the 1st half of 2020 to close at
9,758.63 points, led by Ping An Insurance (-14.77%), ICBC (-16.64%) and China Mobile (-
18%). The Hang Seng Index loss 13.35% in the 1st half of 2020 and closed at 24,427.19
points, led by HSBC (-40.56%), AIA Group (-10.77%), and Ping An Insurance (-14.77%).

China’s gross domestic product was down by 6.8% y.o.y in the first quarter of 2020 amid
COVID-19 impact, data from the National Bureau of Statistic (NBS) showed. Output of the
service sector which accounted for nearly 60% of the total GDP, dropped by 5.2% y.o.y,
while the primary industry and the secondary industry saw a decline of 3.2% y.o.y and
9.6% y.0.y, respectively.

The purchasing managers' index (PMI) for China's manufacturing sector eased to 50.6 in
May from 50.8 in April, the National Bureau of Statistics (NBS) said. The sub-index for
production edged down 0.5 percentage points to 53.2 in May, while that for new orders
picked up 0.7 percentage points to 50.9. Affected by the COVID-19, new export orders
standing at a historically low level of 35.3. The sub-index gauging firms' expectations for
business activities ticked up 3.9 percentage points to 57.9, indicating improved confidence
among manufacturing firms.

China's exports rose by 1.4% y.o.y in yuan terms to RMB1.46 tril while imports fell by
12.7% y.o.y to RMB1.01 tril in May, resulting in a trade surplus of RMB442.75 bil, the
General Administration of Customs (GAC) said. Foreign trade of goods decreased by 4.9%
y.0.y in May to RMB2.47 tril. In the first five months, foreign trade of goods dropped by
4.9% y.o.y to RMB11.54 tril, maintaining the same level of decrease during the January-
April period. During the January-May period, ASEAN remained as China's largest trading
partner with trade up by 4.2% y.o0.y, accounting for 14.7% of China's total foreign trade.

China's retail sales of consumer goods declined 2.8% y.o.y in May, narrowing from a drop
of 7.5% y.o.y in April, the National Bureau of Statistics said. Revenues of the catering
sector, one of the worst-hit industries by COVID-19, fell 18.9% y.o.y in May, narrowing by
12.2 percentage points from April, said the bureau. Online sales increase of 4.5% y.0.y in
the first five months, quickening by 2.8 percentage points from the first four months.

Although US and European countries are gradually easing their lockdown, economic
recovery is expected to be very slow as people’s fear of reoccurrence of the COVID-19 still
lingers. In the meantime, US and China relationship is fast deteriorating. We are
monitoring the situation closely and actively searching for buying opportunity as we think
that crisis is an opportunity that will provide good return over long term.

3.5.2.4 The Indonesian Stock Market — Jakarta Stock Exchange (JSE)

The Jakarta Composite Index (JCI) declined 22.13% in 1H2020, ended the period at
4,905.39 points. Rupiah depreciated by 2.88% against the Dollar in 1H2020, closing at
IDR14,265/USD. The JCI was dragged down by Bank Rakyat Indonesia Tbk (-28.45%),
Bank Mandiri Persero Tbk (-32.25%) and Bank Central Asia Tbk (-13.34%).
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3.5.2.4 The Indonesian Stock Market — Jakarta Stock Exchange (JSE) (cont’d.)

The manufacturing industry in Indonesia began showing its improvement in June 2020,
reflected in the Indonesian PMI which came in at 39.1 compared to 28.6 figure recorded in
May 2020. One of the reasons for the start of the enthusiasm of the domestic industry
sector was because of a number of pro-business government policies, such as the
provision of fiscal incentives. In addition, it is supported by new normal rules that help
encourage domestic consumption. This was helped by the acceleration of digital business
transformation, including in the small and medium industry sector. Based on Bank
Indonesia data, there was a surge in online trade transactions of 18.1% y.o.y to 98.3 mil
transactions with the total transaction value increasing 9.9% y.o.y to IDR20.7 tril.

Indonesia recorded unusually low inflation at the start of Ramadhan in April 2020 as the
Covid-19 pandemic reined in household spending. The consumer price index stood at
0.08% in April, much lower than the 0.44% recorded in April 2019. Indonesia recorded the
lowest annual inflation rate since 2000 in June 2020, came in at +1.96% y.o.y, marked a
20-year low and below Bank Indonesia's target range of between 2% and 4% for the year.
While core inflation reached 2.26% y.o.y, government administered prices were up only
0.52% y.o.y, however volatile food prices were 2.32% y.o.y higher. Consumer prices for
health, education as well as food, beverages and tobacco rose the most, at 4.16% y.o.y,
3.66% y.o.y and 3.03% y.o.y respectively. The relatively high increase in the prices of
food, beverages and tobacco seen in June 2020 was driven by increased prices of
purebred chicken and eggs due to low stocks in several regions.

Bank of Indonesia has cut its benchmark interest rate after a two-month pause to support
economic growth. The central bank slashed its benchmark interest rate, the Bl seven-day
reverse repo rate, by 25bps to 4.25%. The move is the third cut this year as a significant
deterioration in the economic outlook during the pandemic has forced policymakers to take
extra measures to bolster growth. The central bank also lowered its deposit facility rate to
3.5% and its lending facility rate to 5%. The lower benchmark rate is expected to transmit
into lower bank loan interest rates that will affect interest rates for consumer loans,
corporate loans and mortgages, as well as bond yields and other instruments.

Indonesia economy is heading into turbulence as the Covid-19 pandemic is expected to
further batter growth after the country recorded the weakest economic expansion since
2001 in 1Q2020. The country's GDP grew 2.97% y.o.y in 1Q2020 as household spending
and investment growth slowed amid the coronavirus outbreak. The growth is weaker than
the government's, the central bank's and economists' projection of around 4%. Four
provinces and 22 regencies/cities nationwide have implemented large scale social
distancing (PSBB) to contain the virus spread, forcing businesses to close and hitting
demand as people are required to stay home. Household spending, which accounts for
more than half of the GDP, grew sluggishly by 2.84% y.o.y during the period, far lower
than the 5.01% y.o.y recorded over the same period in 2019, while investment, the second
largest contributor, grew 1.7% y.o.y vs the 5.03% y.o.y recorded in 1Q2019.
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3.5.2.4 The Indonesian Stock Market — Jakarta Stock Exchange (JSE) (cont’d.)

In the effort to contain the Covid-19 pandemic in Indonesia, the government had
introduced various social, healthcare and economic measures. The social measure include
the large-scale social distancing, of which had caused the economy to experience
slowdown as many of middle-to-low class workers are being laid off. Consumer spending,
especially in the discretionary space is likely be impacted following the lower disposable
income. But, the reopening of the economy by the government may recover some of the
job losses, providing some of economic buffer to the consumer spending, as the
component makes up 60% of Indonesian GDP. We believe that the recent selloff provides
a great market entry opportunity for investors in the long-run, although we also think that
investors need to be very selective in the current market scenario. We are looking for
buying opportunities, mainly targeting companies with attractive valuations, good earnings
growth potential and low gearing

3.5.2.5 The Thai Stock Market — Stock Exchange of Thailand (SET)

The SET Index closed the month of December at 1,563.88 points, down by 10.82% y.o0.y.
led by Beauty Community (-67.71%), Star Petroleum Refining (-39.16%) and Thai Oil (-
32.40%). The THB strengthened by 0.06% y.o.y against the US Dollar to close at
THB32.554/USD at the end of December.

The Bank of Thailand (BOT) announced that it will cap the loan-to-value ratio (LTV) at 80%
for high-value (more than Bt10m) and second-home mortgages. This will take effect on 1
Jan 2019 for new contracts while existing contracts will not be affected. Currently, LTV
standards for mortgages are 90% for condominiums and 95% for landed housing projects.
If banks offer a higher-than-standard LTV, they will have to provide an additional risk-
weighted capital charge of 75% instead of 35%. The BOT governor has previously
highlighted in the past four months, the central bank’s concern on speculative activities of
home buyers and rising NPLs & special mention loans or mortgages. The central bank
hopes that banks will lower their risk appetite in certain segments and improve their
lending standards with better asset quality. The cap on LTV pressured the share prices of
property names which has high exposure to luxury condominium sales.

Thailand’s GDP growth slowed considerably to 3.3% in 3Q18, from +4.6% in 2Q18. This
was mainly attributed to a decline in real exports growth, which led to a significant drag
from net exports. Domestic economic activity, however, grew faster, with private
consumption and investment picking up during the quarter. The Cabinet approved the
THB200 bil high-speed train network connecting 3 airports. Terms will be drafted as soon
as possible followed by a bidding process. The investment will be in the form of private-
public partnership.

The BOT raised the 1-day repurchase rate by 25bp to 1.75% on 19th December, marking
the first policy rate adjustment since April 2015, and the first hike since Aug 2011.

Thailand welcomed visitor arrivals of 34,431,489 over the period January-November 2018,
up by 7.5% over the same period of 2017, according to figures from Tourism Authority of
Thailand, boosted by THB2000 waiver of visa-on-arrival and influx of Indian and Malaysian
tourists, offsetting the weaker Chinese tourists’ numbers.
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3.5.2.5 The Thai Stock Market — Stock Exchange of Thailand (SET) (cont’d.)

We feel that the Thailand market has been oversold, despite the good fundamentals
supported by BOT's macro data. With the election looming near (March 2019), the
immediate catalyst is obvious and we are actively scouring for stocks with attractive
valuation that would benefit from it such as stocks from the construction, tourism, and
consumer sectors.

3.5.2.6 The Taiwanese Stock Market — Taiwan Stock Exchange (TSE)

The TWSE Index closed the month of June at 11,621.24 points, down 3.13% YTD. TWSE
Index closed lower for the first half of 2020 dragged by Taiwan Semiconductor
Manufacturing Co, 2330 TT (-32.69%), Largan Precision Co, 3008 TT (-9.09%), and
Formosa Plastic Corp, 1301 TT (-6.04%). The TWD appreciated by 1.31% in the first half
of 2020 against the Dollar to close at TWD29.563/USD at the end of June.

Taiwan's government downgraded its forecast for gross domestic product (GDP) growth in
2020, due to the economic impact of the COVID-19 pandemic, according to the Directorate
General of Budget, Accounting and Statistics (DGBAS). The DGBAS said it expects
Taiwan's GDP to grow 1.67% in 2020, a downgrade from its earlier forecast of 2.37%
made in February, but much higher than the global average of -5.5% forecast by IHS
Markit.

Taiwan's exports in May fell for the third consecutive month amid lower demand from
overseas economies throttled by the COVID-19 pandemic, the Ministry of Finance (MOF)
reported. Exports in May fell 2% y.o.y to USD27 bil, while imports were down 3.5% from a
year earlier to USD22.28 bil, leaving the country with a trade surplus of USD4.72 bil for the
month. Despite the three-month slump, Taiwan's outbound shipments in the first five
months of 2020 were up 1.5% y.0.y to USD130.91 bil. Imports during the five-month period
rose 1.4% to USD114.4 bil, leaving a trade surplus of USD16.51 bil-- an increase of
USD300 mil from the previous year.

Taiwan's manufacturing purchasing managers' index (PMI) slid to a new low of 44.8 in
May, due to the COVID-19 pandemic, the Chung-Hua Institution for Economic Research
(CIER) reported. After seasonal adjustments, the May PMI showed a drop of 2.8 from April
to 44.8 - the lowest level since July 2012 when the think tank began recording the index;,
according to CIER. The record low PMI was due mainly to the impact of the COVID-19
pandemic, which has shown no clear signs of abating across the globe, CIER said.

The COVID-19 outbreak may hurt the tech stock’s earnings this year but we remain
hopeful that the technology sector will perform well in the long run on the back of China’s
commitment on its nationwide 5G commercial network rollout. Technology firms in Taiwan
will most likely to benefit from these developments due to their strength in research and
development. Hence, the recent virus outbreak might present a buying opportunity for
those technology related stocks.
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3.5.2.7 The Philippines Stock Market — The Philippines Stock Exchange (PSE)

The PSEi closed the month of Junes at 6,207.72 points, down by 20.57% in the first half of
2020. The top 3 movers for the Index were BDO Unibank Inc (-37.66%), SM Prime Holding
Inc (-23.89%), and Ayala Land Inc (-25.21%) The Peso appreciated by 1.65% against the
Dollar to close at PHP49.82/USD at the end of the first half of 2020.

The IHS Markit Philippines Manufacturing jumped to 49.7 in June 2020 from 40.1 a month
earlier, amid the relaxation of quarantine measures relating to the coronavirus disease,
with output increasing for the first time since February.

The annual inflation rate in the Philippines edged down to 2.1% in May 2020 from 2.2% in
the previous month and matching market consensus.

The unemployment rate in the Philippines jumped to 17.7% in the June quarter 2020 from
5.1% in the same quarter a year earlier. This was the highest jobless rate on record, amid
ongoing coronavirus outbreak that led to an economic shutdown in the country.

The Philippines' trade deficit decreased sharply to USDO0.5 bil in April 2020 from USD3.80
bil in the same month a year earlier. This marked the smallest trade deficit in more than
five years, amid a sharp decline in economic activity on the back of the COVID-19 crisis.
Foreign Exchange Reserves in Philippines increased to USD93,290 mil in May from
USD90,942.71 mil in April of 2020.

The central bank of the Philippines lowered its key reverse repo rate by 50bps to 2.25% on
June 25th 2020, the third rate cut so far this year and bringing borrowing costs to a record
low.

We think that 2020 is a challenging year amid slowing global economic growth due to
Covid-19 virus outbreak. Philippine government is trying hard to restart economic activity to
bring back GDP growth. We think that the Philippines market is attractive at this level after
the market sell down. We remain cautiously optimistic on the Philippines market. We prefer
banking, construction, and consumer sectors as we believe these sectors will benefit from
the growing economy in the Philippines over the long term. We will watch the market
closely and continue to look for buying opportunities, mainly targeting companies with
attractive valuations, good earnings growth potential and low gearing.

3.5.2.8 The South Korean Stock Market — Korean Stock Exchanges (KSE)

The KOSPI index slipped 4.07% in 1H20, closing at 2,108.33 points. KRW weakened by
4.06% against the Dollar, closing at KRW1,203.00/USD. The KOSPI was dragged by the
performances of Samsung Electronics Co (-4.68%), Shinhan Financial Group Co (-
33.68%) and SK Hynix Inc (-9.56%).
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3.5.2.8 The South Korean Stock Market — Korean Stock Exchanges (KSE) (cont’d.)

South Korea’s manufacturing activity extended declines in June as the coronavirus impact
on global demand protracted, while uncertainty over the future development and economic
recovery further weighed on business outlook. IHS Market PMI ticked up to 43.4 in June
from 41.3 in May. The headline index reflected slower rates of contraction in major sub-
indexes such as output, new orders and export orders. Business conditions remain
extremely weak in historical terms due to a long-feared resurgence in coronavirus
infections. Businesses were seen cutting staffing levels for a 14th consecutive month in
June and at a similar rate seen in May, in response to weak sales and lower operating
requirements..

South Korean exports’ decline moderated in June as pandemic lockdowns eased, but a
resurgence in coronavirus cases still weighs on hopes for a quick recovery in trades.
Outbound shipments shrank 10.9% y.o.y. to USD39.21 bil, following the prior month’s
revised 23.6% y.o.y contraction. The contraction is lesser compared to May’s figure of
23.7% y.o.y decline, as extended global lockdown measures impacted the global demand.
Imports dropped 11.4% y.o.y to USD35.55 bil after a revised 21.0% y.o.y decline in May.
The country posted a trade surplus of USD3.67 bil in June. A fresh wave of virus infections
worldwide may delay a fast recovery in global trade, as some economies are reinstating
business restrictions

South Korean consumer prices failed to rise, adding to the growing evidence that
deflationary pressures are setting in. Consumer prices were unchanged in June from a
year earlier, which is better than economists’ expectations of 0.2% decline. In May, the
consumer prices decline by 0.3%, following lower global oil prices due to pandemic-
suppressed demand. Prices failed to increase in June despite the government’s cash
handouts to households. Any boost in sentiment may have been countered by the
emergence of new virus clusters last month that have made people cautious about
venturing out.

South Korea unveiled a KRW35.3 tril supplementary budget, which raise the total stimulus
to KRW270 tril as its economy is facing its worst growth challenge since the 1998 Asian
financial crisis. This means that the government has put in place support measures
equivalent to about 14% of GDP to counter the economic fallout from Covid-19. The latest
budget aims to direct more spending on protecting jobs and developing a vaccine for the
coronavirus, and to provide discount coupons to boost consumption. More loans will be
made to small and medium-sized businesses hit by slumping sales. During the
announcement of the stimulus, South Korea reduced its economic growth forecast this
year to 0.1% from 2.4%, predicting the worst performance since 1998.

Despite the recovery in the market post-Covid-19, the recent development of Sino-Trans
trade tension may continue to hit the global demand outlook. We think that investors need
to be very selective in the current market scenario and in the meantime, we will continue to
look for buying opportunities, mainly targeting companies with attractive valuations, good
earnings growth potential and low gearing.
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3.5.2.8 The South Korean Stock Market — Korean Stock Exchanges (KSE) (cont’d.)

South Korea unveiled a KRW35.3 tril supplementary budget, which raise the total stimulus
to KRW270 tril as its economy is facing its worst growth challenge since the 1998 Asian
financial crisis. This means that the government has put in place support measures
equivalent to about 14% of GDP to counter the economic fallout from Covid-19. The latest
budget aims to direct more spending on protecting jobs and developing a vaccine for the
coronavirus, and to provide discount coupons to boost consumption. More loans will be
made to small and medium-sized businesses hit by slumping sales. During the
announcement of the stimulus, South Korea reduced its economic growth forecast this
year to 0.1% from 2.4%, predicting the worst performance since 1998.

Despite the recovery in the market post-Covid-19, the recent development of Sino-Trans
trade tension may continue to hit the global demand outlook. We think that investors need
to be very selective in the current market scenario and in the meantime, we will continue to
look for buying opportunities, mainly targeting companies with attractive valuations, good
earnings growth potential and low gearing.

3.5.2.9 The Australian Stock Market — Australian Stock Exchange (ASX)

The S&P/ASX 200 Index closed the 1st half of 2020 at 5,897.88 points, down by 11.76%.
The top 3 movers for the Index were Westpac Banking Corp (-26.43%), National Australia
Bank Ltd (-25.48%) and Australia & New Zealand Banking (-24.84%). The Aussie Dollar
depreciated against the US Dollar by 1.64% in the first half of 2020, to close at
AUD1.4486/USD.

The Commonwealth Bank Services PMI in Australia increased to 53.1 in June 2020 from
26.9 in the previous month and compared to a preliminary reading of 53.2, final data
showed.

The Australian Industry Group/Housing Industry Association Australian Performance of
Construction Index increased to 35.5 in June from 24.9 in the previous month, as the pace
of contraction eased from the record lows experienced since March amid a recovering
economy.

The economy of Australia grew 1.4% y.o0.y in the first quarter of 2020, slowing from a 2.2%
y.0.y expansion in the 4th quarter 2019 and matching market expectations.

Australia's trade surplus increased to AUD8.03 bil in May 2020 from a downwardly revised
AUD?7.83 bil in the previous month but below market consensus of a AUD9 bil surplus.

Australia's seasonally adjusted unemployment rate jumped to 7.1% in May 2020 from an
upwardly revised 6.4% in April and compared with market consensus of 7%.

Australia’s current account surplus widened sharply to AUD8.40 bil in the first quarter of
2020 from an upwardly revised AUD1.72 bil in the previous quarter and beating market
expectations of AUD6.3 bil.
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3.5.2.9 The Australian Stock Market — Australian Stock Exchange (ASX) (cont’d.)

The Australia market was down by 11.76% in the first half of 2020 mainly because the
Covid-19 outbreak and economic slowdown. Furthermore, Australia government is also
gradually restarting their countries economic activities. We are cautiously optimistic on the
Australia market.

3.5.2.10 The India Stock Market — Bombay Stock Exchange (BSE)
The SENSEX Index closed at 34,915.80 points, down by 15.36% in the first half of 2020.

The SENSEX Index was down mainly by ICIC Bank Ltd (-35.39%), Housing Development
Finance Co (-28.01%), and HDFC Bank Ltd (-16.81%).

The Rupee depreciated against the Dollar, by 5.78% in the first half of 2020, to close at
INR 75.5075/USD.

The IHS Markit India Manufacturing PMI increased to 47.2 in June 2020 from 30.8 in the
previous month, easily beating market consensus of 37.5.

Foreign Exchange Reserves in India decreased to USD505,570 mil in the week ended
June 19th from USD507,644 mil in the previous week.

India's trade deficit narrowed sharply to USD3.15 bil in May 2020 from USD15.36 bil in the
same month last year and below market expectations of USD7.0 bil. It was the smallest
trade gap since February 2009, as the coronavirus pandemic hit global demand.

India current account posted a USDO.6 bil surplus in the first quarter of 2020, compared to
a USD4.6 bil deficit a year earlier, and equivalent to 0.1%of the GDP. It is the first current
account surplus since the first quarter of 2009, mainly due to a lower trade deficit on goods
(USD -35 bil vs USD -35.2 hil) and a smaller primary income gap (USD -4.8 bil vs USD -
6.9 hil).

We remain cautious on India's equity market given the current external risks stemming
from uncertainties over the US-China trade war, impact of Brexit and the recent outbreak
of coronavirus.

Moreover, the capital gains tax regime in India inhibits foreign investments as it makes
India's equity market less competitive compared to other emerging markets.

3.5.2.11 The Vietnam Stock Market — Ho Chi Minh Stock Exchange (HSX)

The VNINDEX closed the month of June at 825.11 points, down 14.14% YTD.

The VNINDEX closed lower in the first half of 2020 dragged by Vingroup, VIC VM (-
18.21%), PetroVietnam Gas JSC, GAS VM (-10.97%), and Saigon Beer Alcohol Beverage,
SAB VM (-9.29%).

The VND depreciated by 0.10% in the first half of 2020 against the Dollar to close at
VND23,196/USD at the end of June.

www.pheimunittrusts.com
support@pheimunittrusts.com a4

Your Need
is our Focus



PHEIM

Interim Report 30.06.2020

Manager’s Report

3.5.2.11 The Vietnam Stock Market — Ho Chi Minh Stock Exchange (HSX) (cont’d.)

The Ministry of Industry and Trade (MolT) has extended safeguard measures against steel
billet and steel bars imported to Vietnam until March 2023. The safeguard duty is 15.3%
for steel billet and 9.4% for steel bars during the period from March 2020 to March 2021.
The tariff will be reduced to 13.3% and 7.9% for steel billet and steel bars, respectively, for
the following year. The local consumer price index (CPI) fell to the lowest level in five
years in May, but for the first five months of the year, the CPI still peaked due to rising pork
prices. According to the General Statistics Office (GSO), the CPI in May decreased by
0.03% compared to April, down 1.24% from last December — the lowest level since 2016.

However, the average CPI of the first five months of this year still increased by 4.39% over
the same period in 2019.

The Vietnamese manufacturing sector has seen some recovery with the Manufacturing
Purchasing Managers' Index (PMI) increasing ten index points in May to 42.7 as the virus
was brought under control in Vietnam. A survey of Nikkei and IHS Market released
showed the index was up from the record low of 32.7 in April. We think that 2020 will
continue to be a challenging year amid slowing global economic growth due to Covid-19
virus outbreak. In its latest released report in April, International Monetary Fund (IMF)
forecasted Vietnam’s economy would grow at 2.7% in 2020, still being one of the highest
growth countries among its ASEAN peers.

We are cautiously positive on the Viethamese equity market and looking to increase our
exposure in the Vietnam equity market given its positive economic outlook.

3.5.3 Market Outlook and Strategy

In the first half (1H) of 2020, the MSCI Far East ex-Japan Index slid 4.41%, outperforming
the MSCI World Index which slipped 6.64%.

The Dow Jones Industrial Average Index (DJIA) slipped 9.55% in 1H2020 while the S&P
500 Index slid 4.04%, after having suffered a sharp plunge of 34.85% and 30.75%
respectively in March. The NASDAQ Composite Index chalked up a 12.11% gain, having
recovered all the losses it suffered in late February and early March. The US equity
market was sold off in the first quarter amid concern on the COVID-19 pandemic coupled
with the collapse of oil price after OPEC+ failed to reach agreement on extension of
production cut. The market rebounded in the second quarter subsequently helped by
unprecedented fiscal and monetary measures taken by countries all over, and, later,
following progressive reopening of economies from COVID-19 lockdowns and optimism
about efforts to develop treatments and vaccines for the coronavirus.

In the Eurozone, the Stoxx Europe 600 Index ended 1H with a 13.35% loss as investors
were weighed down by concerns over the spread of the coronavirus in Europe and across
the world. The market bounced back in the second quarter as Investors were cheered by
economic reopening and massive stimulus package from the European Union. The ECB
surprised investors by boosting the size of its pandemic emergency purchase program to
EURL1.35 tril from EUR750 bil.
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3.5.3 Market Outlook and Strategy (cont’d.)

The China A-shares index was up 1.64%, while the Hang Seng index was down 13.35%.
China outperformed the world, mainly driven by the country being able to quickly put its
COVID-19 epidemic situation under control and the start of gradual resumption in
economic activity there. China’s move to impose the Hong Kong national security law
triggered a fresh round of social protests in Hong Kong and negative responses from UK
and US.

The South Korean market was down 4.07% in the first half of 2020. After a rapid surge in
cases starting from 21st February, South Korea was able to contain its coronavirus
situation successfully.

In Taiwan, the market index slid 3.13%. The strong market recovery was helped by a
robust Tech sector amid China’s aggressive 5G ramp up, and increased demand for PC
and server as countries implemented work from home arrangements as part of the
measures to control the spread of the epidemic, as well as strength in Apple Supply Chain
due to positive outlook in the second half following strong iPhone SE sales.

Singapore’s Straits Times Index tumbled 19.64%. Singapore will hold an election on 10th
July. As part of its plan for progressive re-opening of the economy, Singapore will allow
several tourist attractions, including the city’s two casinos and theme parks to restart
operations from 1st July.

The JCI index plummeted 22.13% while the Indonesia Rupiah depreciated by 4.22%.
Indonesian President approved a revised budget that lifts government spending to a record
USD193 bil this year as a step up effort to cushion the impact of the COVID-19 pandemic.
On top of that, Indonesia’s central bank cut its benchmark interest rate by 25 bps for the
first time in three months and lowered its growth forecast to 0.9% to 1.9% for the year.

In the Philippines, the PSEi ended 1H with a loss of 20.57%, after having recorded its
worst first quarter return since Asian financial crisis. In June, the central bank cut overnight
rates by 50 bps to 2.25% with the objective of boosting the economy.

FBM KLCI was down 5.53% in 1H2020. Various stimulus packages were announced by
the government which included the RM10 bil to assist SME sector, and RM35 bil National
Economic Recovery Plan (PENJANA) stimulus which consists of RM10 bil in direct fiscal
injection, RM8 bil in tax incentives and the rest via measures by public sector entities. The
BNM lowering OPR by 50 bps to 2% in May.

The SET index tumbled 15.24% in 1H2020. The Bank of Thailand cut its benchmark
interest rate by 25bps to a fresh record low of 0.5% in May. Thailand’s government
extended the country’s state of emergency for a third time to 31st July. Thailand also
approved a plan worth USD720 mil to boost domestic tourism as the nation’s borders
remain closed to foreign tourists amid COVID-19 pandemic. Under the plan, visitors will
pay 60% of hotel accommodation bills and the government covers the rest, up to 3,000
baht per night.
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3.5.3 Market Outlook and Strategy (cont’d.)

Vietnam’s Ho Chi Minh index ended 1H2020 14.14% lower. Vietnam'’s central bank joins
peers in the region and announced cut in policy interest rates for the second time in May,
reducing the refinancing rate to 4.5% from 5% and the discount rate to 3% from 3.5%.
Vietnam'’s parliament approved a free trade agreement with the European Union that will
scrap almost all tariffs on goods traded between the bloc and Vietnam. The agreement is
expected to go into effect as early as July after all governments approve it.

Crude oil price (WTI) tumbled 35.69% to USD39.27 per barrel in 1H2020 while Brent crude
plunged 37.65% to USD41.15 per barrel. Oil recorded its worst decline in the first quarter
on concern about sharp falls in global demand resulting from the pandemic, and
exacerbated by over-supply in the world markets following failure of OPEC and Russia to
reach a deal on extension of production cut beyond March 2020. Oil price bounced back
strongly in the second quarter due to improving demand after major economies started to
come out of lockdown. Crude palm oil (CPO) dropped 21.77% in 1H2020 to reach
RM2,379/mt.

The global stock markets continued to recover from the sharp falls seen in late February
and in March, on the back of unprecedented fiscal and monetary measures undertaken by
governments and central banking authorities all over the world to mitigate the financial and
economic impact of the COVID-19 pandemic. Steps taken by various countries to reopen
their economies as well as optimism about on-going efforts at developing potential
treatments and vaccines for the coronavirus have boosted investor confidence, sparking
market rallies, while resurgence of COVID-19 cases in various countries and concerns
about potential second wave have led to market sell down. We believe that actions taken
by the governments in controlling the spread of the disease and in helping businesses
mitigate the financial impact, as well as the eventual development of effective treatment
and/or vaccines, will hasten the markets’ full recovery when it is clear that the pandemic is
being brought under control.

However, one can expect that this can be more prolong than was the case with SARS,
given the uncertain nature of this novel coronavirus and the fact that different country is
going through a different epidemic control cycle.

Resurgence of COVID-19 cases in countries and the risk of a second wave of outbreak
may have implications on the speed at which businesses and economic activities will re-
open. As a result, the economic impact of the pandemic is expected to be felt for some
time. At the same time, rising economic and political tensions between the US and China
may bring further market uncertainties. The resulting market volatilities may provide
opportunities to increase exposure in value stocks that are sold down well below their
intrinsic value. Hence, we will be watchful for valuations that have become compelling,
especially for quality stocks that have strong foreseeable earnings growth with low gearing.
At the same time, as we never fully invest at all times, we may seek to trim our equity
exposure on stocks which have rallied beyond their fundamentals.
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3.6 Policy on Rebates and Soft Commission
It is our policy to pay all rebates from stockbrokers to the respective Funds. However, soft
commissions from stockbrokers (if any) will be retained by the Manager only if the goods
and services are demonstrable benefit to the unit holders such as research materials, data
quotation services and computer software incidental to the management of the Funds.

During the period, the Manager has not received any soft commissions from stockbrokers.
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TRUSTEE'S REPORT
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
PHEIM EMERGING COMPANIES BALANCED FUND

@ Maybank

Eth Floor Menora Maybank,

100 Jakan Tun Perak,

S0050 Wsahs Lumpur. Maaysla
Telephone +E03 2070 2833 / 2073 8363
Facsimile +£03 2070 9387
wwewmaybanklu commy

TRUSTEE'S REPORT
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
PHEIM EMERGING COMPANIES BALANCED FUND

We have acted as Trustee for Pheim Emerging Companies Balanced Fund (‘the Fund”)
for the financial period ended 30 June 2020. To the best of our knowledge, Pheim
Unit Trusts Berhad (“the Manager”") has managed the Fund in the financial period
under review in accordance with the fellowing:

1. Limitations impesed on the investment powers of the Manager under the deeds,
securities laws and Guidelines on Unit Trust Funds;

2. Valuation and pricing of the Fund are carried out in accordance with the deeds
and any regulatory requirement; and

3. Creation and cancellation of units are carried out in accordance with the deeds
and any regulatory requirement.

An income distribution of 6.75 sen per unit (net) has been distributed on 23 April
2020 for the financial period under review.

We are of the view that the distribution is consistent with the investment objective
and distribution policy of the Fund.

For Maybank Trustees Berhad
[Compa, .+ 196301000109 (5004-P)]

Chfef Executive Officer

Kuala Lumpur
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STATEMENT BY MANAGER TO THE UNITHOLDERS OF
PHEIM EMERGING COMPANIES BALANCED FUND

We, Ahmad Subri Bin Abdullah and Teh Song Lai, being two of the directors of Pheim Unit
Trusts Berhad, do hereby state that, in the opinion of the Manager, the accompanying
financial statements of Pheim Emerging Companies Balanced Fund are drawn up in
accordance with the Deed, Malaysian Financial Reporting Standards, International Financial
Reporting Standards and Securities Commission Malaysia's Guidelines on Unit Trust Funds
S0 as to give a true and fair view of the financial position of Pheim Emerging Companies
Balanced Fund as at 30 June 2020 and of its financial performance and cash flows for the
financial period then ended.

On behalf of the Manager,
PHEIM UNIT TRUSTS BERHAD

AHMAD SUBRI BIN ABDULLAH TEH SONG LAl
Director Director

Kuala Lumpur, Malaysia
7 August 2020
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PHEIM EMERGING COMPANIES BALANCED FUND

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020
Note

INVESTMENT INCOME
Gross dividend income
Interest income

- financial assets at amortised cost

- loans and receivables

- financial assets at fair value through other

comprehensive income ("FVTOCI")

- available-for sale ("AFS") financial assets
Net gain on financial assets at fair value through

profit or loss ("FVTPL") 8
Accretion of discounts, net of amortisation of premiums

on financial assets at FVTOCI 9
Net realised loss on foreign exchange

EXPENSES

Manager's fee 4
Trustee's fee 5
Auditor's remuneration

Tax agent's fee

Administrative expenses

Net income before tax
Taxation 6
Net income for the period

Other comprehensive income
Item that will be reclassified subsequently to profit or loss
Net gain on change in fair value of financial assets at
FVTOCI 9

Total comprehensive income for the period

Net income after tax is made up of the following:

Net realised income
Net unrealised (loss)/ income

Distribution for the year:

Net distribution 12
Net distribution per unit (sen) 12
Gross distribution per unit (sen) 12

The accompanying notes form an integral part of the financial statements.
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30.06.2020 30.06.2019
RM RM
224.480 235.472
119.416 109.802
51.877 19.147

- 80,082
278,898 677.044
(2,758) (547)
(2,654) (454)
669,259 1,120,546
184,043 190,472
9,020 10,159
4,476 5,369
4,740 4,735
19,658 14,727
221,937 225,462
447,322 895,084
447,322 895,084
1,685 19,147
449,007 914,231
2,276,451 123,506
(1,829,129) 771,578
447,322 895,084
1,710,409 1,650,703
6.75 6.75

6.75 6.75




PHEIM EMERGING COMPANIES BALANCED FUND
STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 30 JUNE 2020

Note 30.06.2020 30.06.2019
RM RM
ASSETS
Investments 7 17,906,282 16,055,426
Deposits with licensed financial institutions 10 7,726,661 8,755,797
Amount due from brokers 277,411 -
Other receivables 186,409 86,177
Cash at bank 408,194 338,632
TOTAL ASSETS 26,504,957 25,236,032
LIABILITIES
Amount due to Manager 11 144,676 30,801
Amount due to Trustee 1,599 1,733
Amount due to brokers - 45,949
Other payables and accruals 10,765 77,639
TOTAL LIABILITIES 157,040 156,122
UNITHOLDERS' EQUITY
Unitholders' capital 22,122,202 21,231,907
Retained earnings 4,192,230 3,825,203
Fair value through other comprehensive income reserve 33,485 22,800
TOTAL EQUITY 13 26,347,917 25,079,910
TOTAL EQUITY AND LIABILITIES 26,504,957 25,236,032
UNITS IN CIRCULATION 13 (a) 27,098,816 26,036,372
NET ASSET VALUE ("NAV") PER UNIT 14 0.9723 0.9633

The accompanying notes form an integral part of the financial statements.
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PHEIM EMERGING COMPANIES BALANCED FUND
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Unitholders' Retained FVTOCI Total
capital earnings reserve Equity
RM RM RM RM
Balance as at 1 January 2019 19,804,395 4,580,822 3,653 24,388,870
Net gain for the period - 895,084 - 895,084
Net gain on change in fair value of
financial assets at FVTOCI - - 19,147 19,147
Total comprehensive income
for the period - 895,084 19,147 914,231
Creation of units 1,723,368 - - 1,723,368
Cancellation of units (241,582) - - (241,582)
Distribution equalisation (54,274) - - (54,274)
Income distribution (Note 12) - (1,650,703) - (1,650,703)
Total transactions with unitholders 1,427,512 (1,650,703) - (223,191)
Balance as at 30 June 2019 21,231,907 3,825,203 22,800 25,079,910
Balance as at 1 January 2020 20,786,656 5,455,317 31,800 26,273,773
Net gain for the period - 447,322 - 447,322
Net gain on change in fair value of
financial assets at FVTOCI - - 1,685 1,685
Total comprehensive income
for the period - 447,322 1,685 449,007
Creation of units 2,021,047 - - 2,021,047
Cancellation of units (704,433) - - (704,433)
Distribution equalisation 18,932 - - 18,932
Income distribution (Note 12) - (1,710,409) - (1,710,409)
Total transactions with unitholders 1,335,546 (1,710,409) - (374,863)
Balance as at 30 June 2020 22,122,202 4,192,230 33,485 26,347,917

The accompanying notes form an integral part of the financial statements.
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PHEIM EMERGING COMPANIES BALANCED FUND
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

CASH FLOWS FROM OPERATING AND
INVESTING ACTIVITIES

Proceeds from sale of investments
Purchase of investments

Purchased for bonds

Proceeds received from bonds on maturity
Dividends received

Interest received

Management fee paid

Trustee's fee paid

Payment for other fees and expenses
Income distribution paid

Net cash (used in)/ generated from operating and investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from creation of units
Payment for cancellation of units
Net cash used in financing activities

NET (DECREASE)/ INCREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF
THE PERIOD

Cash and cash equivalents comprise the following:

Deposits with licensed financial institutions (Note 10)
Cash at bank

The accompanying notes form an integral part of the financial statements.
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30.06.2020 30.06.2019
RM RM
6,866,834 4,129,602
(5,993,326) (4,364,957)
(1,028,815) -
207,258 2,046,068
143,165 170,479
- 151,890
(184,377) (191,072)
(9,047) (10,191)
(47,200) (25,117)
(3,073) (3,070)
(48,581) 1,903,632
267,161 68,780
(590,253) (224,996)
(323,092) (156,216)
(371,673) 1,747,416
8,506,528 7,347,013
8,134,855 9,094,429
7,726,661 8,755,797
408,194 338,632
8,134,855 9,094,429




PECBF

PHEIM EMERGING COMPANIES BALANCED FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

Pheim Emerging Companies Balanced Fund (“the Fund") was established pursuant to a Master Deed dated
11 January 2002 as amended and modified and supplemented by a Supplemental Master Deed dated 3
November 2008 made between HSBC Trustee (Malaysia) Berhad and Pheim Unit Trusts Berhad (“the
Manager"), a second Supplemental Master Deed dated 29 April 2013 and Third Supplemental Master Deed
dated 30 April 2015 made between the Manager and Maybank Trustees Berhad ("the Trustee").

The principal activity of the Fund is to invest in "Permitted Investments" as defined under Part 7 of the Master
Deed, which include investments in equities and fixed income securities traded on Bursa Malaysia or any
other markets considered as Eligible Market. The Fund commenced operations on 28 January 2002 and will
continue its operations until terminated by the Trustee as provided under Part 12 of the Master Deed.

The Manager is a public limited company incorporated in Malaysia. It is a wholly owned subsidiary of Pheim
Asset Management Sdn Bhd, a private company incorporated in Malaysia. Its principal activity is the
management of unit trust funds. Pheim Asset Management Sdn Bhd has been appointed by the Manager as
the External Investment Manager of the Fund with responsibility for the provision of investment management
services to the Fund.

The principal place of business of the Fund is located at 7th Floor, Menara Hap Seng, Jalan P. Ramlee,
50250 Kuala Lumpur.

The financial statements are presented in Ringgit Malaysia (RM).

The financial statements were authorised for issue by the Board of Directors of the Manager in accordance
with the resolution of the directors on 7 August 2020.

2. BASIS OF PREPARATION

2.1 Statement of Compliance

The financial statements of the Fund have been prepared in accordance with Malaysian Financial
Reporting Standards ("MFRSs"), International Financial Reporting Standards ("IFRSs") and the
Securities Commission Malaysia's Guidelines on Unit Trust Funds.

2.2 Basis of Measurement
The financial statements of the Fund are prepared on the historical cost convention unless otherwise
indicated in the summary of significant accounting policies in Note 3.

2.3 New MFRSs and Amendments to MFRS Effective For The Year

The new MFRSs and amendments to MFRSs issued by the Malaysian Accounting Standards Board
("MASB") that are effective for annual periods commencing on or after 1 January 2020 have no
financial impact on the financial statements of the Fund.
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2. BASIS OF PREPARATION (CONT'D.)

2.4

New MFRSs and Amendments to MFRSs That Are In Issue But Not Yet Effective and Have Not
Been Early Adopted

The Fund has not early adopted those new MFRSs and amendments to MFRSs issued by the MASB
that are effective for annual periods commencing after 1 January 2020. None of these new MFRSs
and amendments to MFRSs are expected to have material effect on the financial statements of the
Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below are consistent with those applied by the Fund in the previous financial

year.

3.1 Financial Assets

Financial assets are recognised in the statement of financial position when, and only when, the Fund
becomes a party to the contractual provisions of the financial instruments. Regular way of purchase
and sale of investments in financial instruments are recognised on trade dates, i.e. the date on which
the Fund commits to purchase or sell the investments. When financial assets are recognised initially,
they are measured at fair value, plus directly attributable transaction costs, for investments not at fair
value through profit or loss. Transaction costs for investments carried at fair value through profit or
loss are charged to profit or loss.

Subsequent to initial recognition, financial assets are measured in accordance with their classification
on initial recognition.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired
or the Fund has transferred substantially all risks and rewards of ownership of the assets.

The Fund determines the classification of its financial assets at initial recognition into the following
categories for subsequent measurement depending on the basis of both its business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets.

(a) Financial assets at amortised cost

Financial assets which are debt instruments are measured at amortised cost if they are held within
a business model whose objective is to hold financial assets in order to collect contractual cash
flows and their contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. This category includes
short term other receivables and cash and cash equivalents of the Fund.

After initial measurement, the debt instruments are subsequently measured at amortised cost
using the effective interest method less any allowance for impairment. Gains or losses are
recognised in profit or loss when the debt instruments are derecognised or impaired, and through
the amortisation process.

(b) Financial assets at fair value through other comprehensive income ("FVTOCI")

Debt instruments are measured at FVTOCI if they are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling the financial assets, and
their contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.1 Financial Assets (Cont'd.)
(b) Financial assets at fair value through other comprehensive income ("FVTOCI") (Cont'd.)

After initial measurement, gains or losses from changes in fair value of the debt instruments are
recognised in other comprehensive income, except for impairment gains or losses, foreign
exchange gains and losses, and interest calculated using effective interest method which are
recognised in profit or loss. The cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment
when the debt instrument is derecognised.

An investment in equity instruments, on an instrument-by-instrument basis and that is not held for
trading may, at its initial recognition, irrevocably be designated as measured at FVTOCI. Unlike for
a debt instrument, the change in the the fair value of the equity instrument recognised in other
comprehensive income includes any foreign exchange differences on the equity instrument and the
cumulative gain or loss previously recognised in other comprehensive income is not reclassified
from equity to profit or loss when the equity instrument is derecognised. In addition, the equity
instrument is not assessed for impairment. Dividend income from the equity instrument is
recognised in profit or loss.

(c) Financial assets at fair value through profit or loss ("FVTPL")

Financial assets which do not meet the criteria to be measured at amortised cost or at FVTOCI are
measured at FVTPL. A financial asset may, at its initial recognition, irrevocably be designated as
measured at FVTPL if doing so eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilities or recognising the
gains and losses on them on different bases. Financial assets at FVTPL include debt instruments
which are held under a business model to manage and evaluate their performance on a fair value
basis, equity instruments and debt instruments which are held for trading, and derivatives.

Subsequent to initial measurement, financial assets at FVTPL are measured at fair value with
changes in the fair value of those financial instruments recognised in profit or loss and presented
as "Net gain or loss on financial assets at FVTPL". Interest and dividend earned from such
instruments are recognised and presented separately as "Interest income" and "Gross dividend
income", respectively in profit or loss. Foreign exchange differences on financial assets at FVTPL
are not recognised separately in profit and loss but included in net gains or net losses on changes
in fair value of financial assets at FVTPL.

3.2 Impairment of Financial Assets

The Fund assesses financial assets at FVTOCI and at amortised cost for expected credit losses (ECL)
and account for the ECL and changes in those ECL at each reporting date to reflect changes in their
credit risk since initial recognition. ECL represent a probability-weighted estimate of the difference
between present value of contractual cash flows attributable to a financial asset and present value of
cash flows the Fund expects to receive over the remaining life of the financial asset. When a financial
asset is credit-impaired, the ECL shall be measured as the difference between the gross carrying
amount of the asset and the present value of the estimated future cash flows. A financial asset is
written off when the Fund has no reasonable expectations of recovering the contractual cash flows.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.2

3.3

3.4

Impairment of Financial Assets (Cont'd.)
(a) Financial assets at FVTOCI

The Fund recognises an allowance for ECL for debt instruments at FVTOCI to reflect their credit
exposures at the reporting date. If the credit risk on the debt instruments has increased significantly
since initial recognition, a loss allowance which equal to the lifetime ECL is recognised, irrespective
of the timing of default events that are possible. If there has not been a significant increase in the
credit risk since initial recognition, a loss allowance which equal to 12-month ECL is recognised for
the effect of default events that are possible within the next 12 months. The cumulative loss
allowance does not reduce the carrying amount of debt instruments at FVTOCI and is recognised
in other comprehensive income. An impairment loss or gain is recognised in profit or loss as the
amount of expected credit losses (or reversals) that is required to arrive at the cumulative loss
allowance.

(b) Financial assets at amortised cost

For short term amount due from brokers and other receivables carried at amortised cost and with
maturities of less than 12 months, ECL is recognised using the simplified approach for ECL under
MFRS 9 for trade receivables with no financing component. Under this approach, the Fund does
not track changes in credit risk of the receivables and recognises a loss allowance based on their
lifetime ECL at the reporting date. The amount of expected credit losses (or reversals) required to
arrive at the loss allowance is recognised as an impairment loss or gain in profit or loss. The
cumulative loss allowance recognised is set off against the gross carrying amount of the
receivables at the reporting date.

Classification of Realised and Unrealised Gain and Losses

Unrealised gain and losses comprise changes in fair value of financial instruments for the period from
reversal of prior period's unrealised gain and losses for financial instruments which were realised (i.e.
sold, redeemed or matured) during the reporting period.

Realised gains and losses on disposals of financial instruments classified as part of "at fair value
through profit or loss" are calculated using weighted average method. They represent the difference
between an instrument's initial carrying amount and disposal amount, or cash payment or receipts
made of derivative contracts (excluding payments or receipts on collateral margin accounts for such
investments).

Financial Liabilities

Financial liabilities are recognised in the statement of financial position when, and only when, the Fund
becomes a party to the contractual provisions of the financial instruments. All financial liabilities are
recognised initially at fair value, minus directly attributable transaction costs in the case of financial
liabilities not at FVTPL.

Financial liabilities are classified at initial recognition according to the substance of the contractual
arrangements entered into and the definition of a financial liability.

The Fund's financial liabilities which include amount due to brokers, Trustee, Manager and other
payables are classified as subsequently measured at amortised cost using the effective interest
method.

A financial liability is derecognised when the obligation under the liability is extinguished. Gains and
losses are recognised in profit or loss when the liabilities are derecognised, and through the
amortisation process.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.5

3.6

3.7

Fair Value Measurement

For assets, liabilities and equity instruments (whether financial or non-financial items) that require fair
value measurement or disclosure, the Fund establishes a fair value measurement hierarchy that gives
the highest priority to quoted prices (unadjusted) in active markets for identical assets, liabilities or
equity instruments and the lowest priority to unobservable inputs.

A fair value measurement of an item is estimated using a quoted price in an active market if that price
is observable. The active market is the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market for the asset or liability; and for which the Fund can
enter into a transaction for the asset or liability at the price in that market at the measurement date.

In the absence of an active market price, the fair value of an item is estimated by an established
valuation technique using inputs from the marketplace that are observable for substantially the full
term of the asset or liability.

In the absence of both market price and observable inputs, a fair value measurement of an item is
estimated by an established valuation technique using unobservable inputs, including internally
developed assumptions that are reasonable and supportable.

Foreign Currencies

The financial statements of the Fund are measured using the currency of the primary economic
environment in which the Fund operates ("the functional currency"). The financial statements are
presented in Ringgit Malaysia (RM), which is also the Fund's functional currency.

In preparing the financial statements, transactions in currencies other than the Fund's functional
currency (foreign currencies) are recorded in the functional currency using the exchange rates
prevailing at the dates of the transactions. At the end of each reporting period, foreign currency
monetary assets and liabilities are translated at exchange rates prevailing at the end of the reporting
period. Non-monetary items that are measured at fair value in a foreign currency are translated using
exchange rates at the date when the fair value was determined.

Exchange differences arising from the settlement of foreign currency transactions and from the
translation of foreign currency monetary assets and liabilities are recognised in profit or loss.

Exchange differences arising from the translation of non-monetary items carried at fair value are
included in profit or loss for the period except for the differences arising on the translation of non-
monetary items in respect of which gains or losses are recognised directly in equity. Exchange
differences arising from such non-monetary items are recognised directly to equity.

Unitholders' Capital

The unitholders' contributions to the Fund meet the definition of puttable instruments classified as
equity instruments under MFRS 132.

Distribution equalisation represents the average distributable amount included in the creation and
cancellation prices of units. This amount is either refunded to unitholders by way of distribution and/or
adjusted accordingly when units are cancelled.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.8

3.9

3.10

3.11

3.12

3.13

Income Distribution

Income distributions are at the discretion of the Manager. Income distribution to the Fund's unitholders
is accounted for as a deduction from realised reserves except where distribution is sourced out of
distribution equalisation which is accounted for as deduction from unitholders' capital.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and deposits with financial institutions which have
insignificant risk of changes in value.

Income Recognition

Income is recognised to the extent that is probable that the economic benefits will flow to the Fund and
the income can be reliably measured. Income is measured at fair value of consideration received or
receivable.

Dividend income is recognised when the Fund's right to receive payment is established.

Interest income, which includes the accretion of discount and amortisation of premium on fixed income
securities, is recognised using effective interest method.

Income Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the tax authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in equity.

No deferred tax is recognised as there are no material temporary differences.

Segment Reporting

For management purposes, the Fund is managed by 2 main portfolios, namely (1) equity securities
and (2) fixed income instruments. Each segment engages in separate business activities and the
operating results are regularly reviewed by the Manager, External Investment Manager and the Fund's
Investment Committee. The External Investment Manager and the Fund Investment Committee jointly
assumes the role of chief operation decision maker, for performance assessment purposes and to
make decision about resources allocated to each investment segment.

Significant Accounting Estimates and Judgements

The preparation of financial statements in accordance with MFRS and IFRS requires the use of certain
accounting estimates and exercise of judgements. Estimates and judgements are continually
evaluated and are based on past experience, reasonable expectations of future events and other
factors.

No major judgements have been made by the Manager in applying the Fund's accounting policies.
There are no key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next year.
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4. MANAGER'S FEE

The Manager is entitled to an annual management fee of 1.50% per annum of the NAV of the Fund (before
deducting manager's and trustee's fees for the day) calculated and accrued on a daily basis.

5. TRUSTEE'S FEE

The Trustee is entitled to a fee of 0.07% per annum based on NAV of the Fund (before deducting the
manager's and trustee's fees for the day) calculated and accrued on a daily basis, subject to a minimum of
RM18,000 per annum.

6. TAXATION

Income tax is calculated at the Malaysian statutory tax rate of 24% (2019: 24%) of the estimated assessable
income for the financial year.

The tax charge for the financial year is in relation to the taxable income earned by the Fund after deducting
allowable expenses. In accordance with Schedule 6 of Income Tax Act 1967, interest income earned by the
Fund is exempted from tax.

A reconciliation of tax amount applicable to net income/(loss) before tax at the statutory income tax rate to tax
amount at the effective income tax rate of the Fund is as follows:

30.06.2020 30.06.2019
RM RM
Net income before tax 447,322 895,085
Taxation at Malaysian statutory rate of 24% (2019: 24%) 107,357 214,820
Tax effects of:
Income not subject to tax (161,921) (269,171)
Loss disregarded for tax purposes 1,299 240
Expenses not deductible for tax purposes 8,020 7,109
Restriction on tax deductible expenses for unit trust funds 45,245 47,002
Tax for the financial period - -
7. INVESTMENTS
30.06.2020 30.06.2019
RM RM
Financial assets at fair value through
profit or loss (Note 8)
Quoted equities
- in Malaysia 6,943,922 6,828,030
- outside Malaysia 7,900,060 7,204,596
14,843,982 14,032,626
Financial assets at fair value through
other comprehensive income (Note 9)
- Unquoted fixed income securities
in Malaysia 3,062,300 2,022,800
Total investments 17,906,282 16,055,426
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8. FINANCIAL ASSETS AT FVTPL

RM RM
30.06.2020 30.06.2019
RM RM
Financial assets at FVTPL:
Quoted equities 14,843,982 14,032,626
Net gain on financial assets at FVTPL comprised:
Realised gain/ (loss) on disposals 2,108,027 (94,535)
Unrealised (loss)/ gain on changes in fair values (1,829,129) 771,579
278,898 677,044
The currency exposure profile of financial assets at
FVTPL is as follows :
- Ringgit Malaysia 6,943,922 6,828,030
- Hong Kong Dollar 4,603,056 4,072,831
- Indonesian Rupiah 661,142 957,601
- Philippines Peso 510,002 63,193
- Singapore Dollar 1,842,817 1,756,271
- Thai Baht 244,698 303,032
- Korean Won 38,345 51,668
14,843,982 14,032,626
Financial assets at FVTPL as at 30 June 2020 are as detailed below:
QUOTED EQUITIES
- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Construction
Ame Elite Consortium Bhd 22,500 29,560 39,375 0.15
Johore Tin Bhd 232,000 259,888 327,120 1.24
Muhibbah Engineering (M) Bhd 436,250 547,090 407,894 1.55
690,750 836,538 774,389 2.94
Consumer
Leong Hup International Bhd 84,000 76,513 63,840 0.24
NTPM Holdings Bhd 133,000 59,697 65,835 0.25
Teo Seng Capital Bhd 102,000 158,783 91,290 0.35
319,000 294,993 220,965 0.84
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES (Cont'd.)
- IN MALAYSIA

PECBF

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Energy
Deleum Bhd 59,500 61,671 36,593 0.14
FINANCE
Mah Sing Group Bhd 226,000 130,490 119,780 0.45
Industrial Products
Cahya Mata Sarawak Bhd 336,200 631,473 524,472 1.99
Hibiscus Petroleum Bhd 604,000 202,112 371,460 141
Jaya Tiasa Holdings Bhd 251,000 430,025 121,735 0.46
JHM Consolidation Bhd 182,000 144,204 243,880 0.93
KNM Group Bhd 455,000 172,540 95,550 0.36
PIE Industrial Bhd 102,400 232,535 131,072 0.50
Samchem Holdings Bhd 70,000 61,772 47,600 0.18
SCGM Bhd 60,000 144,000 119,400 0.45
Supermax Corporation Bhd 38,300 67,267 306,400 1.16
Ta Ann Holdings Bhd 63,000 244,266 148,050 0.56
Tasco Bhd 122,600 130,863 110,953 0.42
United U-Li Corporation Bhd 197,500 315,926 69,125 0.26
Wah Seong Corporation Bhd 337,286 262,550 168,643 0.64
2,819,286 3,039,533 2,458,340 9.32
Materials
DPI Holdings Bhd 998,000 245,245 164,670 0.62
PLANTATION
Sarawak Oil Palms Bhd 41,857 185,081 124,734 0.47
TH Plantations Bhd 130,000 271,624 38,350 0.15
171,857 456,705 163,084 0.62
Properties
Hua Yang Bhd 79,000 112,613 21,330 0.08
KSL Holdings Bhd 227,607 202,562 135,426 0.51
Land & General Bhd 547,800 165,409 46,563 0.18
Matrix Concepts Holdings Bhd 60,717 84,065 109,898 0.42
MB World Group Bhd 177,500 272,365 175,725 0.67
MKH Bhd 80,520 225,435 90,182 0.34
Tambun Indah Land Bhd 112,000 178,059 57,120 0.22
1,285,144 1,240,508 636,244 2.42
Technology
Datasonic Group Bhd 45,500 35,603 64,155 0.24
Globetronics Technology Bhd 83,000 177,891 177,620 0.67
Inari Amertron Bhd 159,000 227,628 268,710 1.02
Kesm Industries Bhd 19,100 152,803 141,531 0.54
K-One Technology Bhd 207,000 47,008 90,045 0.34
Kronologi Asia Bhd 603,000 326,901 322,605 1.22
Omesti Bhd 208,000 125,385 108,160 0.41
Scicom MSC Bhd 562,400 499,031 528,656 2.01
Securemetric Bhd 738,000 185,180 77,490 0.29
Securemetric Bhd - Warrant 369,000 - 9,225 0.04
2,994,000 1,777,430 1,788,197 6.78
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES (Cont'd.)
- IN MALAYSIA
Name of Counter

Trading & Services
Fitters Diversified Bhd
Mega First Corporation Bhd

PECBF

TOTAL QUOTED EQUITIES

- IN MALAYSIA

QUOTED EQUITIES
- OUTSIDE MALAYSIA

Name of Counter

Hong Kong Stock Exchange ("HKSE")

AAC Technologies Holdings Inc.

Alibaba Group Holding Ltd

China Everbright Greentech Ltd

China Grand Pharmaceutical and
Healthcare Holdings Ltd

China Lilang Ltd

China Modern Dairy Holdings Ltd

China Shineway Pharmaceutical

China Taiping Insurance Co - NPV

Consun Pharmaceutical Group

Cowell e Holdings Inc

Essex Bio-Technology Ltd

Geely Automobile Holdings Ltd

Guangdong Kanghua Healthcare Co Ltd

Hua Han Health Industry Holdings Ltd *

Hua Hong Semiconductor Ltd

Nameson Holdings Ltd

New China LiFe Insurance Co Ltd

O-Net Technologies Group Ltd

Pax Global Technology Ltd

Ten Pao Group Holdings Ltd

Tongda Group Holdings Ltd

Tsaker Chemical Group Ltd

Wanka Online Inc

Xin Point Holdings Ltd

Jakarta Stock Exchange ("JSX")

PT Lippo Cikarang Tbk

PT Metrodata Electronics Thk

PT Bekasi Fajar Industrial Estate Thk
PT Hexindo Adiperkasa Tbk

PT Indonesia Kendaraan Terminal Thk
PT Indonesia Pondasi Raya Tbhk

PT Kino Indonesia Thk

PT Panca Budi Idaman Tbk

PT Resource Alam Indonesia Tbk
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Quantity Cost Fair value % of
RM RM NAV
410,880 215,019 92,448 0.35
77,900 292,697 489,212 1.86
488,780 507,716 581,660 2.21
10,052,317 8,590,829 6,943,922 26.34
Quantity Cost Fair value % of
RM RM NAV
7,500 199,630 197,249 0.75
1,700 198,123 197,081 0.75
100,000 310,248 168,696 0.64
47,000 112,561 141,417 0.54
116,000 284,559 266,904 1.01
662,000 338,925 318,552 1.21
153,000 577,974 432,430 1.64
11,000 116,754 75,565 0.29
43,000 135,139 76,107 0.29
183,000 170,538 279,360 1.06
160,000 438,251 485,843 1.84
41,000 262,488 276,661 1.05
83,800 248,271 137,659 0.52
958,000 725,034 - -
15,000 145,808 223,176 0.85
290,000 170,170 64,160 0.24
8,000 119,666 114,824 0.44
45,000 114,624 126,936 0.48
70,000 118,454 130,476 0.50
296,000 147,764 116,240 0.44
650,000 326,158 165,377 0.63
274,000 245,521 172,766 0.66
128,000 121,026 59,469 0.23
400,000 680,430 376,108 1.43
4,743,000 6,308,116 4,603,056 17.49
300,000 66,820 77,078 0.29
140,000 60,927 54,481 0.21
1,340,800 175,286 45,932 0.17
127,000 187,650 120,978 0.46
400,000 188,167 54,090 0.21
180,000 72,604 10,926 0.04
53,000 67,969 54,946 0.21
292,900 76,188 76,134 0.29
536,000 71,050 32,858 0.12
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)
QUOTED EQUITIES (Cont'd.)
- OUTSIDE MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV

Jakarta Stock Exchange ("JSX")
PT Surya Pertiwi Tbk Synthetic Tbhk 407,884 135,717 61,039 0.23
PT Total Bangun Persada Thk 388,000 104,283 38,243 0.15
PT Wijaya Karya Bangunan Gedung Tbk 600,000 36,601 34,437 0.13
4,765,584 1,243,262 661,142 251

Korea Stock Exchange ("KRW")
Seoul Semiconductor Co Ltd 800 55,954 38,345 0.15
800 55,954 38,345 0.15

Philippines Stock Exchange ("PSE")

GT Capital Holdings Inc. 2,120 89,236 82,810 0.31
Megawide Construction Corp 254,000 156,340 158,369 0.60
Metropolitan Bank and Trust 22,600 113,444 71,913 0.27
Nickel Asia Corporation 1,265,000 199,637 196,910 0.75
1,543,720 558,657 510,002 1.93

Stock Exchange Thailand ("SET")
Beauty Community Public Company

Ltd - NVDR 300,000 265,182 64,059 0.24
IRPC Public Company Limited (NVDR) 320,000 131,926 116,248 0.44
Thaire Life Assurance Public Co.

Ltd (NVDR) 180,000 283,314 64,391 0.24

800,000 680,422 244,698 0.92
Singapore Exchange ("SGX")
Ayondo Ltd ** 1,250,000 981,960 - -
Biolidics Ltd 83,000 72,089 77,656 0.29
Fibrechem Technologies Ltd *** 188,000 - - -
IndoFood Agri Resources Ltd 54,000 146,842 50,523 0.19
ISDN Holding Ltd 229,800 182,153 148,036 0.56
iX Biopharma Ltd 556,400 703,823 426,703 1.62
Spackman Entertainment Group Ltd 735,900 128,306 20,317 0.08
United Global Ltd 250,000 305,515 318,264 121
Wilton Resources Corp Ltd 7,060,000 562,927 801,318 3.04
10,407,100 3,083,615 1,842,817 6.99
TOTAL QUOTED EQUITIES
- OUTSIDE MALAYSIA 22,260,204 11,930,026 7,900,060 30.01
TOTAL QUOTED EQUITIES 32,312,521 20,520,855 14,843,982 56.35
TOTAL FINANCIAL ASSETS AT FVTPL 20,520,855 14,843,982 56.35
EXCESS OF COST OVER FAIR VALUE 5,676,873

*  Hua Han Health Industry Holdings Ltd
This security has been suspended since 27 September 2016 and there is no fair value for the said
security.

**  Ayondo Ltd
This security has been suspended since 1 February 2019 and there is no fair value for the said
security.
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

***  Fibrechem Technologies Ltd
This security has been suspended since 25 February 2009 and there is no fair value for the said
security.

Financial assets at FVTPL as at 30 June 2019 are as detailed below:

QUOTED EQUITIES

- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Construction
Johore Tin Berhad 196,000 221,660 264,600 1.07
Muhibbah Engineering (M) Berhad 60,000 173,632 165,600 0.67
256,000 395,292 430,200 1.74
Consumer
DPI Holdings Berhad 998,000 245,245 154,690 0.62
Teo Seng Capital Bhd 102,000 158,783 107,100 0.43
Leong Hup International Bhd 28,000 31,126 28,560 0.12
998,000 245,245 290,350 1.17
Industrial Products
Hibiscus Petroleum Berhad 906,000 281,549 969,420 3.91
Cahya Mata Sarawak Bhd 98,000 357,635 295,960 1.19
Wah Seong Corporation Berhad 329,000 302,220 233,590 0.94
PIE Industrial Bhd 178,000 404,211 229,620 0.93
Ta Ann Holdings Berhad 79,000 306,302 180,120 0.73
Tasco Berhad 122,600 130,863 163,058 0.66
Jaya Tiasa Holdings Berhad 251,000 430,025 121,735 0.49
United U-Li Corporation Berhad 197,500 315,926 116,525 0.47
SCGM Bhd 60,000 144,000 51,300 0.21
Samchem Holdings Berhad 70,000 61,772 41,300 0.17
SCGM Bhd-Warrant 12,000 - 360 0.00
2,303,100 2,734,503 2,402,988 9.70
Plantations
Sarawak Oil Palms Berhad 105,857 468,072 254,057 1.02
TH Plantations Berhad 130,000 271,624 65,000 0.26
235,857 739,696 319,057 1.28
Properties
MB World Group Berhad 220,000 413,656 363,000 1.46
KSL Holdings Berhad 284,507 253,201 221,915 0.89
MKH Berhad 100,520 281,430 124,645 0.50
Matrix Concepts Holdings Berhad 60,718 84,067 115,364 0.46
Sentoria Group Bhd 443,300 413,392 95,310 0.38
Tambun Indah Land Berhad 112,000 178,059 86,240 0.35
Land & General Bhd 547,800 165,409 84,909 0.34
Hua Yang Berhad 79,000 112,613 31,600 0.13
1,847,845 1,901,825 1,122,983 4.51
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- IN MALAYSIA (Cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Technology
Datasonic Group Berhad 701,900 327,090 396,574 1.60
Inari Amertron Bhd 243,000 328,222 388,800 1.57
Kronologi Asia Berhad 408,000 258,672 226,440 0.91
Scicom MSC Berhad 229,900 293,610 188,518 0.76
Securemetric Berhad 369,000 185,180 202,950 0.82
K-One Technology Berhad 685,000 155,559 164,400 0.66
Kesm Industries Berhad 19,100 152,803 134,082 0.54
Visdynamics Holdings Berhad 263,500 89,166 88,273 0.36
Mexter Technology Berhad 170,000 90,363 53,550 0.22
Orion IXL Berhad 363,000 41,092 45,375 0.18
Greatech Technology Bhd 31,000 30,149 30,070 0.12
3,483,400 1,951,906 1,919,031 7.74
Trading/Services
Fitters Diversified Bhd 385,200 215,019 161,784 0.65
Deleum Berhad 119,500 123,861 113,525 0.46
Berjaya Corporation Bhd 200 79 52 -
504,900 338,958 275,361 1.11
Manufacturing
UWC Berhad 83,000 68,781 68,060 0.27
83,000 68,781 68,060 0.27

TOTAL QUOTED EQUITIES
- IN MALAYSIA 9,712,102 8,376,207 6,828,030 27.52

QUOTED EQUITIES
- OUTSIDE MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Hong Kong Stock Exchange ("HKSE")
Ausnutria Dairy Corporation Ltd 25,000 52,922 205,742 0.83
Geely Auto Mobile Holdings Ltd 25,000 188,726 176,653 0.71
Nameson Holdings Ltd 579,000 339,754 168,428 0.68
China Everbright Greentech Ltd 100,000 310,248 268,681 1.08
New China LiFe Insurance Co Ltd 8,000 119,666 160,786 0.65
China Taiping Insurance Co - NPV 11,000 116,754 121,594 0.49
Guangdong Kanghua Healthcare Co Ltd 83,800 248,049 223,825 0.90
Tianneng Power International Ltd 126,000 472,448 419,174 1.69
Xin Point Holdings Ltd 400,000 680,430 355,421 1.43
Ten Pao Group Holdings Ltd 296,000 147,764 126,809 0.51
Chinasoft International Ltd 123,000 265,457 249,810 1.01
China Shineway Pharmaceutical 52,000 259,110 194,720 0.78
Consun Pharmaceutical Group 43,000 135,139 121,673 0.49
Hua Han Health Industry Holdings Ltd * 958,000 725,034 - -
O-Net Technologies Group Ltd 216,000 550,194 478,676 1.93
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- OUTSIDE MALAYSIA (Cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Hua Hong Semiconductor Ltd 28,000 272,176 223,915 0.90
Tongda Group Holdings Ltd 650,000 326,158 206,271 0.83
Cowell e Holdings Inc 273,000 254,409 202,146 0.81
Pax Global Technology Limited 70,000 118,454 117,733 0.47
Kinergy Corporation Ltd (HK) 150,000 92,319 50,774 0.20
4,216,800 5,675,211 4,072,831 16.39

Jakarta Stock Exchange ("JSX")
PT Total Bangun Persada Thk 388,000 104,283 63,554 0.26
PT Indonesia Pondasi Raya Tbhk 180,000 72,604 20,955 0.08
PT Surya Pertiwi Tbk Synthetic 407,884 135,717 134,816 0.54
PT Panca Budi Idaman Tbhk 292,900 76,188 90,385 0.36
PT Kino Indonesia Thk 53,000 67,969 44,802 0.18
PT Buyung Poetra Sembada - Warrant 140,000 - 25,799 0.10
PT Indonesia Kendaraan Terminal Thk 400,000 188,167 150,930 0.61
PT Resource Alam Indonesia Thk 536,000 71,050 31,983 0.13
PT Bekasi Fajar Industrial Estate Thk 2,306,200 301,494 206,416 0.83
PT Hexindo Adiperkasa Tbk 210,000 310,288 187,961 0.76
4,913,984 1,327,760 957,601 3.85

Philippines Stock Exchange ("PSE")
Bank of the Philippine Islands 10,000 66,156 63,193 0.25
10,000 66,156 63,193 0.25

Korea Stock Exchange ("KRW")
Seoul Semiconductor Co Ltd 800 55,954 51,668 0.21
800 55,954 51,668 0.21

Stock Exchange Thailand ("SET")
Beauty Community Public Company

Limited - NVDR 300,000 265,182 164,850 0.66

Thaire Life Assurance Public Company
Limited (NVDR) 180,000 283,314 138,183 0.56
480,000 548,496 303,032 1.22

Singapore Exchange ("SGX")

Spackman Entertainment Group Ltd 735,900 128,306 40,488 0.16
Biolidics Limited 190,000 165,024 168,419 0.68
Ayondo Limited 1,250,000 981,960 183,396 0.74
United Global Limited 350,000 427,721 524,207 211
iX Biopharma Ltd 556,400 703,823 433,677 1.75
IndoFood Agri Resources Limited 54,000 146,842 46,216 0.19
ISDN Holding Ltd 501,000 397,121 359,869 1.45
3,637,300 2,950,798 1,756,271 7.08

TOTAL QUOTED EQUITIES

- OUTSIDE MALAYSIA 13,258,884 10,624,375 7,204,596 29.00
TOTAL QUOTED EQUITIES 22,970,986 19,000,582 14,032,626 56.52
TOTAL FINANCIAL ASSETS AT FVTPL 19,000,582 14,032,626 56.52
EXCESS OF COST OVER FAIR VALUE 4,967,956
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- OUTSIDE MALAYSIA (Cont'd.)

*  Hua Han Health Industry Holdings Ltd
This security has been suspended since 27 September 2016 and there is no fair value for the said
security.

9. FINANCIAL ASSETS AT FVTOCI

30.06.2020 30.06.2019
RM RM
Unquoted fixed income securities (Note 7) 3,062,300 2,022,800
Accretion of discounts, net of amortisation of premiums
on financial assets at FVTOCI (2,758) (547)
Unrealised gain on change in fair value of financial assets
at FVTOCI 1,685 22,800
1,685 22,800
Financial assets at FVTOCI 30 June 2020 are as detailed below:
Nominal Cost * Fair value % of
Name of Counter Amount RM RM NAV
UNQUOTED FIXED INCOME
SECURITIES
CAGAMAS IMTN 4.120% 03.12.2021
-12/21 "AAA" 2,000,000 2,000,000 2,043,420 7.76
CAGAMAS IMTN 4.120% 03.12.2021
-12/21 "AA" 1,000,000 1,028,815 1,018,880 3.87
3,000,000 3,028,815 3,062,300 11.63
EXCESS OF FAIR VALUE
OVER COST 33,485
Financial assets at FVTOCI 30 June 2019 are as detailed below:
Nominal Cost * Fair value % of
Name of Counter Amount RM RM NAV
UNQUOTED FIXED INCOME
SECURITIES
CAGAMAS IMTN 4.120% 2,000,000 2,000,000 2,022,800 0.08
03.12.2021
2,000,000 2,000,000 2,022,800 0.08
EXCESS OF FAIR VALUE
OVER COST 22,800

* Cost of fixed income securities include accretion of discount and/or amortisation of premium.
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10. DEPOSITS WITH LICENSED FINANCIAL INSTITUTIONS

Licensed investment bank

30.06.2020
RM

7,726,661

PECBF

30.06.2019
RM

8,755,797

The weighted average effective interest rate ("WAEIR") per annum and the average remaining maturities of

deposits and placement are as follows:

Average
remaining
WAEIR maturities
30.06.2020 30.06.2019 30.06.2020 30.06.2019
% % Days Days
Licensed investment bank 2.50 3.13 125 21
11. AMOUNT DUE TO MANAGER
30.06.2020 30.06.2019

RM RM
Amount arising from release of units 112,334 -
Management fee 32,342 30,801

144,676 30,801
12. INCOME DISTRIBUTION
Distributions to unitholders are from the following sources:
30.06.2020 30.06.2019

RM RM
Dividend from local quoted securitites 430,770 244,549
Profit from corporate sukuk 114,027 24,455
Profit from Islamic deposits 228055 244,549
Net realised gain from sale of Shariah-compliant investment 38,009 366,823

810,861 880,375

Less:
Expenses (281,267) (85,592)
Current year's realised gain 529,593 794,783
Distribution out of previous year's realised reserves 1,180,816 855,920
Distribution for the year 1,710,409 1,650,703
Units in circulation at book closing date 25,339,398 24,454,865
Gross distribution per unit (sen) 6.75 6.75
Net distribution per unit (sen) 6.75 6.75
Date of distribution 23.04.2020 25.04.2019
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13. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (TOTAL EQUITY)

Unitholders' capital

Retained earnings
- Realised earnings
- Unrealised loss

FVTOCI reserve
Total equity/ Net asset value

(@) Unitholders' Capital

Balance at beginning of the year
Add: Creation of units

Less: Cancellation of units
Distribution equalisation

PECBF

Balance at end of the period

(b) Realised - Distributable

Balance at the beginning of the year
Net income after tax

Net unrealised gain/ (loss) attributable to investments

held transferred to unrealised reserve
Net unrealised foreign exchange

(gain)/ loss attributable to foreign currency
monetary items transferred to unrealised reserve

Distribution out of realised reserve
Balance at the end of the period

(c) Unrealised - Non-distributable

Balance at the beginning of year

Net unrealised (loss)/ gain attributable to

investments held transferred from
realised reserve

Net unrealised foreign exchange
gain/ (loss) attributable to foreign

currency monetary items transferred from

realised reserve
Balance at the end of the period

Note 30.06.2020 30.06.2019

RM RM

(a) 22,122,202 21,231,907

(b) 10,260,839 9,379,427
(© (6,068,610) (5,554,223)

4,192,230 3,825,203

33,485 22,800

26,347,917 25,079,910

30.06.2020 30.06.2019
Number Number

of units RM of units RM
25,504,410 20,786,656 24,567,667 19,804,395
2,313,158 2,021,047 1,688,602 1,723,368
(718,752) (704,433) (219,897) (241,582)
- 18,932 - (54,274)
27,098,816 22,122,202 26,036,372 21,231,907
30.06.2020 30.06.2019

RM RM

9,694,798 10,906,624

447,322 895,085

1,829,129 (771,579)

(1,710,409) (1,650,703)

10,260,839 9,379,427

RM RM

(4,239,481) (6,325,802)

(1,829,129) 771,579

(6,068,610) (5,554,223)

For the purpose of calculation of net asset value attributable to unitholders per unit, quoted financial assets in
the financial statements are stated at the last done market price consistent with that used for issuance and
redemption of units in accordance with the Deed.
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14. NET ASSET VALUE PER UNIT

Net asset value attributable to unitholders is classified as equity in the statement of financial position.

For the purpose of calculation of net asset value attributable to unitholders per unit, quoted financial assets in
the financial statements are stated at the last done market price consistent with that used for issuance and
redemption of units in accordance with the Deed.

15. UNITS HELD BY RELATED PARTIES

30.06.2020 30.06.2019
Number of Valued at Number of Valued at
units NAV units NAV
RM RM
Directors of the Manager - - 98,644 95.024

The Directors of the Manager are the legal and beneficial owners of the units.
16. TRANSACTIONS WITH BROKERS

Details of transactions with stockbroking companies for the financial year ended 30 June 2020 are as follows:

% of Total

Value of % of Total Brokerage Brokerage

Trade Trade Fees Fees

RM % RM %

Hong Leong Investment Bank 1,859,320 14.28 2,850 10.74

Kenanga Investment Bank Berhad 1,566,341 12.03 3,133 11.80

Affin Hwang Capital Inevstment Bank 1,026,658 7.89 2,053 7.73

Maybank Investment Bank Berhad 812,001 6.24 1,624 6.12

CCB International Securities Limited 749,258 5.76 1,873 7.06
Credit Suisse Securities (Malaysia)

Sdn Bhd 626,098 4.81 1,113 4.19
JPMorgan Securities (Malaysia) Sdn Bhd 600,892 4.62 1,352 5.09
CIMB Investment Bank Bhd 546,122 4.20 1,092 4.11
China Industrial Securities

International Broker 498,489 3.83 748 2.82
Nomura Securities Malaysia Sdn Bhd 498,103 3.83 1,121 4.22
Others 4,233,062 32.52 9,588 36.12

13,016,344 100.00 26,547 100.00

17. MANAGEMENT EXPENSE RATIO
This is the ratio of the sum of the fees (inclusive of the manager, trustee, audit and other professional fees)
and other administrative expenses of the Fund to the average NAV of the Fund calculated on a daily basis.

The average NAV of the Fund for the year ended 30 June 2020 was RM 24,627,053.01 (2019:
RM25,640,403).

30.06.2020 30.06.2019

Management expense ratio 0.90% 0.88%
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PORTFOLIO TURNOVER RATIO

This is the ratio of average acquisitions and disposals of the Fund for the financial year to the average NAV of
the Fund calculated on a daily basis.
30.06.2020 30.06.2019

Portfolio turnover (times) 0.26 0.17

SEGMENT INFORMATION

The Manager and Investment Committee of the Fund are responsible for allocating resources available to the
Fund in accordance with the overall investment strategies as set out in the investment Guidelines of the Fund.
The Fund is managed by two segments:

* A portfolio of equity instruments
* A portfolio of fixed income portfolio, including debt securities and deposits with financial institutions

The investment objective of each segment is to achieve consistent returns from the investments in each
segment while safeguarding capital by investing in diversified portfolios. There have been no changes in
reportable segments in the current financial year. The segment information provided is presented to the

Manager, the External Investment Manager and Investment Committee of the Fund.

Fixed
Equity Income
Portfolio Portfolio Total
RM RM RM

30.06.2020
Gross dividend income 224,480 - 224,480
Interest income - 171,293 171,293
Net income on financial assets at FVTPL 278,898 - 278,898
Accreation of discounts, net of amortisation of

premiums on financial assets at FVTOCI - (2,758) (2,758)
Net realised loss on foreign exchange (2,654) - (2,654)
Total segment operating income for the year 500,724 168,535 669,259
Deposits with licensed financial institutions - 7,726,661 7,726,661
Financial assets at FVTPL 14,843,982 - 14,843,982
Financial assets at FVTOCI - 3,062,300 3,062,300
Other assets 463,821 - 463,821
Total segment assets 15,307,803 10,788,961 26,096,764
Amount due to brokers - - -
Total segment liabilities - - -
30.06.2019
Gross dividend income 235,472 - 235,472
Interest income - 209,031 209,031
Net gain on financial assets at FVTPL 677,044 - 677,044
Amortisation of premiums, net of accretion

of discounts on AFS financial assets - (547) (547)
Net realised loss on foreign exchange (454) - (454)
Total segment operating income for the year 912,062 208,484 1,120,546
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19. SEGMENT INFORMATION (CONT'D.)

Deposits with licensed financial institutions - 8,755,797 8,755,797
Financial assets at FVTPL 14,032,626 - 14,032,626
Financial assets at FVTOCI - 2,022,800 2,022,800
Other assets 86,177 - 86,177
Total segment assets 14,118,803 10,778,597 24,897,400
Amount due to brokers 45,949 - 45,949
Total segment liabilities 45,949 - 45,949

During the year, there were no transactions between operating segments.

Expenses of the Fund are not considered part of the performance of any operating segment. The following
table provides a reconciliation between reportable segment (loss)/income and operating (loss)/profit:

30.06.2020 30.06.2019

RM RM

Net reportable segment operating income 669,259 1,120,546

Expenses (221,937) (225,462)

Net income before tax 447,322 895,084
Tax - -

Net income for the period 447,322 895,084

In addition, certain assets and liabilities are not considered to be part of the assets or liabilities of an individual
segment. The following table provides reconciliation between the total reportable segment assets and
liabilities and total assets and liabilities of the Fund.

30.06.2020 30.06.2019

RM RM

Total segment assets 26,096,764 24,897,400
Cash at bank 408,194 338,632
Total assets of the Fund 26,504,957 25,236,032
Total segment liabilities - 45,949
Other payables and accruals 10,765 77,639
Amount due to Manager 144,676 30,801
Amount due to Trustee 1,599 1,733
Total liabilities of the Fund 157,040 156,122

20. FINANCIAL INSTRUMENTS
(@) Classification of financial instruments

The Fund’s financial assets and financial liabilities are measured on an ongoing basis at either fair
value or at amortised cost based on their respective classification. The significant accounting policies
in Note 3 describe how the classes of financial instruments are measured, and how income and
expenses, including fair value gains and losses are recognised. The following table analyses the
financial assets and liabilities of the Fund in the statement of financial position by the class of financial
instrument to which they are assigned, and therefore by the measurement basis.
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20. FINANCIAL INSTRUMENTS (CONT'D.)

(@) Classification of financial instruments (Cont'd.)

Financial Financial
Financial Financial assets at liabilities at
assets at assets amortised amortised
FVTPL at FVTOCI cost cost Total
30.06.2020 RM RM RM RM RM
Assets
Investments 14,843,982 3,062,300 - - 17,906,282
Deposit with licensed
financial institutions - - 7,726,661 7,726,661
Amount due to broker 277,411 277,411
Other receivables - - 186,409 - 186,409
Cash at bank - - 408,194 - 408,194
Total financial assets 14,843,982 3,062,300 8,598,675 - 26,504,957
Liabilities
Amount due to Manager - - - 144,676 144,676
Amount due to Trustee - - - 1,599 1,599
Amount due to brokers - - - - -
Other payables - - - 10,765 10,765
Total financial liabilities - - - 157,040 157,040
Financial Financial
Financial Financial assets at liabilities at
assets at assets amortised amortised
30.06.2019 FVTPL at FVTOCI cost cost Total
Assets RM RM RM RM RM
Investments 14,032,626 2,022,800 - - 16,055,426
Deposits with
licensed financial
institutions - - - - -
Other receivables - - 8,755,797 - 8,755,797
Amount due from brokers - - 86,177 - 86,177
Cash at bank - - 338,632 - 338,632
Total financial assets 14,032,626 2,022,800 9,180,606 - 25,236,032
Liabilities
Amount due to Manager - - - 30,801 30,801
Amount due to Trustee - - - 1,733 1,733
Amount due to brokers - - - 45,949 45,949
Other payables - - - 77,639 77,639
Total financial liabilities - - - 156,122 156,122

(b) Fair Value

(i) Financial instruments that are carried at fair value

The Fund uses the following level of fair value hierarchy for determining and disclosing the fair
value of financial instruments carried at fair value in the statement of financial position:
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20. FINANCIAL INSTRUMENTS (CONT'D.)

(b)

Fair Value (Cont'd.)

(i) Financial instruments that are carried at fair value (Cont'd.)

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability either directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market data.

The Fund’s financial assets at FVTPL and financial assets at FVTOCI financial assets are carried
at fair value. The fair values of these financial assets were determined using prices in active
markets for identical assets.

Quoted equity instruments
Fair value is determined directly by reference to their published market prices on the relevant stock
exchanges at the reporting date.

Unquoted fixed income securities
The published market prices for RM-denominated unquoted bonds are based on information
provided by Bond Pricing Agency Malaysia Sdn Bhd.

The Fund held the following financial instruments carried at fair value on the statement of financial
position as at the end of the financial year :

Level 1 Level 2 Total
RM RM RM
30.06.2020
Financial assets at FVTPL
- Quoted equities 14,843,982 - 14,843,982
Financial assets at FVTOCI
- Fixed income securities - 3,062,300 3,062,300
14,843,982 3,062,300 17,906,282
30.06.2019
Financial assets at FVTPL
- Quoted equities 14,032,626 - 14,032,626
AFS financial assets
- Fixed income securities - 2,022,800 2,022,800
14,032,626 2,022,800 16,055,426

(i) Financial instruments not carried at fair value

Financial instruments not carried at fair value comprise financial assets and financial liabilities
subsequently measured at amortised cost. The carrying amount of these financial instruments at
the end of the financial year approximated their fair values due to their short term to maturity.
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21. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Fund maintains investment portfolios in a variety of quoted and unquoted financial instruments as
dictated by its Trust Deed and investment management strategy.

The Fund is exposed to a variety of risks including market risk (which includes interest rate risk, equity price
risk and currency risk), credit risk, and liquidity risk. Whilst these are the most important types of financial
risks inherent in each type of financial instruments, the Manager and the Trustee would like to highlight that
this list does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund.

The Fund’s objective in managing risk is the creation and protection of unitholders’ value. Risk is inherent in
the Fund’s activities, but it is managed through a process of ongoing identification, measurement and
monitoring of risks. Financial risk management is also carried out through sound internal control systems and
adherence to the investment restrictions as stipulated in the Trust Deed, the Securities Commission
Malaysia’s Guidelines on Unit Trust Funds and the Capital Markets and Services Act, 2007.

0] Market Risk

The Fund's principal exposure to market risk arises primarily due to changes or developments in the
market environment and typically includes changes in regulations, politics and the economy of the
country. Market risk is also influenced by global economics and geopolitical developments. The Fund
seeks to diversify away some of this risk by investing into different sectors to mitigate risk exposure to
any single asset class.

The Fund’s market risk is affected primarily due to changes in market prices, interest rates and foreign
curency exchange rates.

(a) Equity Price Risk

Equity price risk is the risk of unfavourable changes in the fair value of equities as the result of
changes in the levels of equity indices and the value of individual shares. The equity price risk
exposure arises from the Fund’s investments in equity securities.

The table below summarises the effect of sensitivity from the Fund’s underlying investments in
quoted equities on the profit or loss and equity of the Fund due to possible changes in equity
prices, with all other variables held constant:

Effect on profit
or loss and equity

Change in equity price (%) Increase |/ (Decrease)
RM RM

30.06.2020

+6/-6 890,639 / (890,639)

30.06.2019

+6/-6 841,958 | (841,958)

(b) Interest Rate Risk

This risk refers to the effect of interest rate changes on the market value of fixed income securities
and deposits with financial institutions. In the event of rising interest rates, the return on deposits
with financial institutions will rise while prices of bond will decrease and vice versa, thus affecting
the net asset value of the Fund. This risk will be minimized via the management of the duration
structure of the portfolio of bond and deposits with financial institutions.
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21. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

0]

Market Risk (Cont'd.)
(b) Interest Rate Risk (Cont'd.)

The following table demonstrates the sensitivity of the profit or loss and equity of the Fund to a
reasonably possible change in interest rates, with all other variables held constant:

Effect on profit
or loss and equity

Change in basis points * Increase |/ (Decrease)
RM RM

30.06.2020

+25/-25 6,439 | (6,439)

30.06.2019

+25/-25 7,296 | (7,296)

* The assumed movement in basis points for interest rate sensitivity analysis is based on the
currently observable market environment.

(c) Currency risk

The Fund is exposed to currency risk primarily through its investment in overseas quoted equities
that are denominated in foreign currencies. The Fund's foreign currency exposure profile of its
investment in quoted equities has been disclosed under Note 8.

A 10% strengthening or weakening of the RM against the following foreign currencies as at the end
of the financial year would have decreased or increased respectively the profit or loss and equity of
the Fund by the amount shown below. This analysis assumes all other variables are held constant.

Effect on profit
or loss and equity

30.06.2020 30.06.2019

RM RM

Singapore Dollar 184,282 175,627
Thai Baht 24,470 30,303
Philippines Peso 51,000 6,319
Indonesian Rupiah 66,114 95,760
Hong Kong Dollar 460,306 407,283
Korean Won 3,835 5,167
790,006 720,460
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21. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

@in

(iii)

Credit Risk

The Fund’s principal exposure to credit risk arises primarily due to changes in the financial conditions
of companies issuing debt securities and stockbroking companies, which may affect their
creditworthiness. This in turn may lead to default in the payment. Such events can lead to loss of
capital or delayed or reduced income for the Fund resulting in a reduction in the Fund’s asset value
and thus unit price. This risk is mitigated by vigorous credit analysis and diversification of the bond
portfolio of the Fund and to engage different stockbroking companies with good reputation. Bond
rating of the Fund's portfolio is disclosed in Note 9.

The Fund’s investments in debt securities, deposits with licensed financial institutions and bank
balances are of high credit ratings while short term receivables including amount due from brokers are
of short maturities; hence probability of their default on contractual obligations is deemed negligible.
Accordingly, no allowance is required for their expected credit losses in accordance with the
accounting policies as disclosed in Note 3.2. The carrying amount of the financial assets represents
the maximum credit risk exposure for the Fund.

Liquidity Risk

This risk occurs in thinly traded or illiquid equity securities. Should the Fund need to sell a relatively
large amount of such securities, the act itself may significantly depress the selling price. As the Fund is
exposed to daily redemption of units, the risk is minimized by placing a prudent level of funds in short-
term deposits and by investing in stocks whose liquidity is adjudged to be commensurate with the
expected exposure level of the Funds.

The following table summarises the maturity profile of the Fund’s financial liabilities and the
corresponding assets available to meet commitments associated with those financial liabilities and
redemption by the unitholders.

1 month - Above 3
3 months months Total
30.06.2020 RM RM RM

Financial Assets

Financial assets at FVTPL 14,843,982 - 14,843,982

Financial assets at FVTOCI - 3,062,300 3,062,300

Deposits with licensed financial institutions 7,726,661 - 7,726,661

Amount due from broker 277,411 277,411

Other assets 594,603 - 594,603
Total undiscounted financial assets 23,442,657 3,062,300 26,504,957
Non-Financial Assets - - -
Total Assets 23,442,657 3,062,300 26,504,957
Financial Liabilities

Other liabilities 157,040 - 157,040
Total undiscounted

financial liabilities 157,040 - 157,040
Unitholders' NAV 26,347,917 - 26,347,917
Liquidity gap (3,062,300) 3,062,300 -
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21. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(iii)

@iv)

v

(vi)

Liquidity Risk (Cont'd.)

1 month - Above 3
3 months months Total
30.06.2019 RM RM RM
Financial Assets
Financial assets at FVTPL 14,032,626 - 14,032,626
AFS financial assets - 2,022,800 2,022,800
Deposits with licensed financial institutions 8,755,797 - 8,755,797
Other assets 424,809 - 424,809
Total undiscounted financial assets 23,213,232 2,022,800 25,236,032
Non-Financial Assets - - -
Total Assets 23,213,232 2,022,800 25,236,032
Financial Liabilities
Other liabilities 156,122 - 156,122
Total undiscounted
financial liabilities 156,122 - 156,122
Unitholders' NAV 25,079,910 - 25,079,910
Liquidity gap (2,022,800) 2,022,800 -

Stock Specific Risk

The Fund is exposed to the individual risk of the respective companies issuing securities which
includes changes to the business performance of the company, consumer tastes and demand,
lawsuits and management practices. This risk is minimised through the well diversified nature of the
Fund.

Single Issuer Risk

The Fund’'s exposure to securities issued by any issuer is limited to not more than a certain
percentage of its net asset value. Under such restriction, the risk exposure to the securities of any
issuer is minimised.

Capital Management

The capital is represented by unitholders’ subscription to the Fund. The amount of capital can change
significantly on a daily basis as the Fund is subject to daily redemption and subscription at the
discretion of unitholders. The Manager manages the Fund’s capital with the objective of maximising
unitholders' value, while maintaining sufficient liquidity to meet unitholders' redemption as explained in
Note 21 (jii) above.
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TRUSTEE'S REPORT
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
DANA MAKMUR PHEIM

@ Maybank

3th Foor, Menara Maybank,

100 jalan Tun Perak,
0050 Kush Lumper, Malaysls
Telephone +603 2070 3233 / 2078 363
Facsimiie 4603 2070 3387
wawmaybankQucomamy

TRUSTEE'S REPORT
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
DANA MAKMUR PHEIM

We have acted as Trustee for Dana Makmur Pheim (‘the Fund") for the financial period
ended 30 June 2020. To the best of our knowledge, Pheim Unit Trusts Berhad (“the
Manager") has managed the Fund in the financial period under review in accordance
with the following:

1. Limitations fmposed on the investment powers of the Manager under the deeds,
securities laws and Guidelines on Unit Trust Funds;

2. Valuation and pricing of the Fund are carried out in accordance with the deeds
and any regulatory requirement; and

3. Creation and cancellation of units are carried out in accordance with the deeds
and any regulatory requirement.

An income distribution of 6.75 sen per unit (net) has been distributed on 23 April
2020 for the financial period under review.

We are of the view that the distribution is consistent with the investment objective
and distribution policy of the Fund.

For Maybank Trustees Berhad
[Company No. : 196301000109 (5004-P)]

u ABNIMU/STAFFA

Chiief Executive Officer

Kuala Lumpur
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SHARIAH ADVISER'S REPORT TO THE UNIT HOLDERS OF
DANA MAKMUR PHEIM

SHARIAH ADVISER'S REPORT TO THE UNIT HOLDERS OF \—é’ :
DANA MAKMUR PHEIM amanic

We have acted as the Shariah Adviser of Dana Makmur Pheim. Our responsibility is to
ensure that the procedures and processes employed by Pheim Unit Trusts Berhad and
that the provisions of the Deed dated 11 January 2002 as amended and modified and
supplemented by a Supplemental Master Deed dated 3 November 2008, a Second
Supplemental Master Deed dated 29 April 2013 and Third Supplemental Master Deed
dated 30 April 2015 are in accordance with Shariah principles.

In our opinion, PHEIM UNIT TRUSTS BERHAD has managed and administered Dana
Makmur Pheim in accordance with Shariah principles and complied with applicable
guidelines, rulings or decisions issued by the Securities Commission pertaining to Shariah
matters for the financial period ended 30 June 2020.

In addition, we also confirm that the investment portfolio of Dana Makmur Pheim
comprises instruments which have been classified as Shariah-compliant by the Shariah
Advisory Council of the Securities Commission. As for the instruments which are not
certified by the Shariah Advisory Council of the Securities Commission, we have reviewed
the said securities instruments and opine that these instruments are designated as
Shariah-compliant.

DATUK DR. MOHD DAUD BAKAR
Executive Chairman

7 August 2020
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STATEMENT BY MANAGER TO THE UNITHOLDERS OF
DANA MAKMUR PHEIM

We, Ahmad Subri Bin Abdullah and Teh Song Lai, being two of the directors of Pheim Unit
Trusts Berhad, do hereby state that, in the opinion of the Manager, the accompanying
financial statements of Dana Makmur Pheim are drawn up in accordance with the Deed,
Malaysian Financial Reporting Standards, International Financial Reporting Standards and
Securities Commission Malaysia's Guidelines on Unit Trust Funds so as to give a true and
fair view of the financial position of Dana Makmur Pheim as at 30 June 2020 and of its
financial performance and cash flows for the financial year then ended.

On behalf of the Manager,
PHEIM UNIT TRUSTS BERHAD

AHMAD SUBRI BIN ABDULLAH TEH SONG LAI
Director Director

Kuala Lumpur, Malaysia
7 August 2020
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DANA MAKMUR PHEIM
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Note 30.06.2020 30.06.2019
RM RM
INVESTMENT INCOME
Gross dividend income 550,797 486,000
Profit from Shariah compliant investments :
- financial assets at amortised cost 589,040 502,303
- financial assets at fair value through other
comprehensive income ("FVTOCI") 389,945 91,774
- available-for-sale ("AFS") financial assets - 367,891
Net gain on financial assets at fair value through
profit or loss("FVTPL") 8 7,862,129 6,206,341
Accretion of discounts, net of amortisation of
premiums on financial assets at FVTOCI 9 (93,204) (11,174)
9,298,707 7,643,135
EXPENSES
Manager's fee 4 991,027 642,836
Trustee's fee 5 46,248 34,285
Auditor's remuneration 4,475 5,374
Tax agent's fee 4,740 4,735
Administrative expenses 34,439 24,005
1,080,929 711,235
Net income/(loss) before tax 8,217,778 6,931,900
Taxation 6 - -
Net income/(loss) for the period 8,217,778 6,931,900
Other comprehensive income
Net (loss)/ gain on change in fair value of financial assets 9
at FVTOCI (263,275) 82,343
Total comprehensive income for the period 7,954,503 7,014,243
Net income after tax is made up of the following:
Net realised income 19,781,614 2,397,207
Net unrealised (loss)/ income (11,563,836) 4,534,693
8,217,778 6,931,900
Distribution for the year:
Net distribution (RM) 13 8,439,576 5,513,103
Net distribution per unit (sen) 13 6.75 6.75
Gross distribution per unit (sen) 13 6.75 6.75

The accompanying notes form an integral part of the financial statements.
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DANA MAKMUR PHEIM
STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 30 JUNE 2020

Note

ASSETS

Quoted Shariah-compliant investments 7
Islamic deposits with licensed

financial institutions 10

Other receivables
Amount due from Manager 12
Amount due from Brokers
Cash at bank

TOTAL ASSETS

LIABILITIES
Amount due to brokers
Amount due to Manager 12
Other payables and accruals
Amount due to Trustee
TOTAL LIABILITIES

EQUITY

Unitholders' capital

Retained earnings

Fair value through other comprehensive (loss)/ income reserve
TOTAL EQUITY 14
TOTAL EQUITY AND LIABILITIES

UNITS IN CIRCULATION 14 (a)

NET ASSET VALUE ("NAV") PER UNIT 15

The accompanying notes form an integral part of the financial statements.
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30.06.2020 30.06.2019
RM RM
102,645,305 52,000,761
46,320,159 50,958,699
842,544 313,185
1,217,213 941,026
1,953,745 -
1,107,327 1,122,046
154,086,293 105,335,718
- 289,375
825,097 125,286
30,918 81,584
8,752 6,685
864,767 502,930
143,870,203 103,159,169
9,479,550 1,581,319
(128,226) 92,300
153,221,527 104,832,788
154,086,293 105,335,718
138,522,257 98,916,499
1.1061 1.0598




DANA MAKMUR PHEIM

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Balance as at 1 January 2019

Net income for the period
Net loss on change in fair value
of FVTOCI financial assets

Total comprehensive income for
the period

Creation of units

Cancellation of units

Distribution equalisation

Income distribution (Note 13)
Total transactions with unitholders
Balance as at 30 June 2019
Balance as at 1 January 2020

Net gain for the period

Net loss on change in fair value of

financial assets at FVTOCI

Total comprehensive gain for
the period

Creation of units

Cancellation of units

Distribution equalisation

Income distribution (Note 13)
Total transactions with unitholders

Balance as at 30 June 2020

Unitholders' Retained FVTOCI Total
capital earnings reserve Equity

RM RM RM RM
67,949,618 162,523 9,957 68,122,098
- 6,931,900 - 6,931,900

82,343 82,343

- 6,931,900 82,343 7,014,243
32,648,459 32,648,459
(6,080,585) (6,080,585)
8,641,676 8,641,676
(5,513,103) (5,513,103)

35,209,550 (5,513,103) - 29,696,447
103,159,169 1,581,319 92,300 104,832,788
122,469,760 9,701,348 135,049 132,306,157
- 8,217,778 - 8,217,778
(263,275) (263,275)

- 8,217,778 (263,275) 7,954,503
32,066,666 32,066,666
(16,742,521) (16,742,521)
6,076,298 6,076,298
(8,439,576) (8,439,576)

21,400,443 (8,439,576) - 12,960,866
143,870,203 9,479,550 (128,226) 153,221,527

The accompanying notes form an integral part of the financial statements.
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DANA MAKMUR PHEIM
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

30.06.2020 30.06.2019

RM RM

CASH FLOWS FROM OPERATING AND

INVESTING ACTIVITIES
Proceeds from sale of Shariah-compliant investments 40,805,640 9,740,253
Purchase of Shariah-compliant investments (33,949,796)  (10,732,485)
Dividends received 612,228 488,302
Purchase of sukuk (21,510,577) -
Proceeds received from sukuk on maturity 10,000,000 2,000,000
Profit received from Islamic deposits with licensed

financial institutions and sukuk 675,295 671,771
Management fee paid (968,282) (604,090)
Trustee's fee paid (45,187) (32,218)
Payments for other fees and expenses (41,682) (31,415)
Income distribution paid (19,300) (31,773)
Net cash (used in)/ generated from operating

and investing activities (4,441,661) 1,468,344
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from creation of units 39,778,065 37,837,415
Payment for cancellation of units (27,028,759) (8,882,832)
Net cash generated from financing activities 12,749,306 28,954,583
NET INCREASE IN CASH AND CASH EQUIVALENTS 8,307,645 30,422,927
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE YEAR 39,119,841 21,657,818
CASH AND CASH EQUIVALENTS AT THE END OF

THE PERIOD 47,427,486 52,080,745
Cash and cash equivalents comprise the following:
Islamic deposits with licensed financial institutions (Note 10) 46,320,159 50,958,699
Cash at bank 1,107,327 1,122,046

47,427,486 52,080,745

The accompanying notes form an integral part of the financial statements.
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DANA MAKMUR PHEIM
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

Dana Makmur Pheim ("the Fund") was established pursuant to a Master Deed dated 11 January 2002
as amended and modified and supplemented by a Supplemental Master Deed dated 3 November 2008
made between HSBC Trustee (Malaysia) Berhad and Pheim Unit Trusts Berhad ("the Manager"), a
Second Supplemental Master Deed dated 29 April 2013 and Third Supplemental Master Deed dated 30
April 2015 made between the Manager and Maybank Trustees Berhad ("the Trustee").

The principal activity of the Fund is to invest in "Permitted Investments" in compliance with Shariah
requirements as defined under Article 7 of the Master Deed, which include quoted Shariah-compliant
securities on Bursa Malaysia or any other markets considered as Eligible Market, Shariah compliant
collective investment schemes, sukuk, and other Shariah-compliant investments. The activities of the
Fund shall be conducted strictly in compliance with Shariah requirements and as approved by the
Shariah Advisory Council of the Securities Commission Malaysia and/or the Shariah Adviser of Dana
Makmur Pheim. The Fund commenced operations on 28 January 2002 and will continue its operations
until terminated according to the conditions in the Master Deed.

The Manager is a public limited company incorporated in Malaysia. It is a wholly owned subsidiary of
Pheim Asset Management Sdn Bhd, a private company incorporated in Malaysia. Its principal activity is
the management of unit trust funds. Pheim Asset Management Sdn Bhd has been appointed by the
Manager as the External Investment Manager of the Fund with responsibility for the provision of
investment management services to the Fund.

The principal place of business of the Fund is located at 7th Floor, Menara Hap Seng, Jalan P. Ramlee,
50250 Kuala Lumpur.

The financial statements are presented in Ringgit Malaysia (RM).

The financial statements were authorised for issue by the Board of Directors of the Manager in
accordance with the resolution of the directors on 7 August 2020.

2. BASIS OF PREPARATION

2.1 Statement of Compliance

The financial statements of the Fund have been prepared in accordance with Malaysian Financial
Reporting Standards ("MFRSs"), International Financial Reporting Standards ("IFRSs") and the
Securities Commission Malaysia's Guidelines on Unit Trust Funds.

2.2 Basis of Measurement
The financial statements of the Fund are prepared under the historical cost convention unless

otherwise indicated in the summary of significant accounting policies in Note 3.
2.3 New MFRSs and Amendments to MFRS Effective For The Year

The new MFRSs and amendments to MFRSs issued by the Malaysian Accounting Standards
Board ("MASB") that are effective for annual periods commencing on or after 1 January 2020 have
no financial impact on the financial statements of the Fund.
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2. BASIS OF PREPARATION (CONT'D.)

2.4 New MFRSs and Amendments to MFRSs That Are In Issue But Not Yet Effective and Have
Not Been Early Adopted

The Fund has not early adopted those new MFRSs and amendments to MFRSs issued by the
MASB that are effective for annual periods commencing after 1 January 2020. None of these new
MFRSs and amendments to MFRSs are expected to have material effect on the financial
statements of the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Financial Assets

Financial assets are recognised in the statement of financial position when, and only when, the
Fund becomes a party to the contractual provisions of the financial instruments. Regular way of
purchase and sale of investments in financial instruments are recognised on trade dates, i.e. the
date on which the Fund commits to purchase or sell the investments. When financial assets are
recognised initially, they are measured at fair value, plus directly attributable transaction costs, for
investments not at fair value through profit or loss. Transaction costs for investments carried at fair
value through profit or loss are charged to profit or loss.

Subsequent to initial recognition, financial assets are measured in accordance with their
classification on initial recognition.

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired or the Fund has transferred substantially all risks and rewards of ownership of the assets.

The Fund determines the classification of its financial assets at initial recognition into the following
categories for subsequent measurement depending on the basis of both its business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets.

(a) Financial assets at amortised cost

Financial assets which are debt instruments are measured at amortised cost if they are held
within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and their contractual terms give rise on specified dates to cash flows
that are solely payments of principal and profit on the principal amount outstanding. This
category includes short term other receivables and cash and cash equivalents of the Fund.

After initial measurement, the debt instruments are subsequently measured at amortised cost
using the effective interest method less any allowance for impairment. Gains or losses are
recognised in profit or loss when the debt instruments are derecognised or impaired, and
through the amortisation process.

(b

=

Financial assets at fair value throuah other comprehensive income ("FVTOCI")

Debt instruments are measured at FVTOCI if they are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling the financial assets,
and their contractual terms give rise on specified dates to cash flows that are solely payments
of principal and profit on the principal amount outstanding.

After initial measurement, gains or losses from changes in fair value of the debt instruments
are recognised in other comprehensive income, except for impairment gains or losses, foreign
exchange gains and losses, and profit calculated using effective interest method which are
recognised in profit or loss. The cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification
adjustment when the debt instrument is derecognised.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.1 Financial Assets (Cont'd.)

(b) Financial assets at fair value throuagh other comprehensive income ("FVTOCI") (Cont'd.)

(c

-

An investment in equity instruments, on an instrument-by-instrument basis and that is not held
for trading may, at its initial recognition, irrevocably be designated as measured at FVTOCI.
Unlike for a debt instrument, the change in the the fair value of the equity instrument
recognised in other comprehensive income includes any foreign exchange differences on the
equity instrument and the cumulative gain or loss previously recognised in other
comprehensive income is not reclassified from equity to profit or loss when the equity
instrument is derecognised. In addition, the equity instrument is not assessed for impairment.
Dividend income from the equity instrument is recognised in profit or loss.

Financial assets at fair value through profit or loss ("FVTPL")

Financial assets which do not meet the criteria to be measured at amortised cost or at FVTOCI
are measured at FVTPL. A financial asset may, at its initial recognition, irrevocably be
designated as measured at FVTPL if doing so eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise arise from measuring assets
or liabilities or recognising the gains and losses on them on different bases. Financial assets at
FVTPL include debt instruments which are held under a business model to manage and
evaluate their performance on a fair value basis, equity instruments and debt instruments
which are held for trading, and derivatives.

Subsequent to initial measurement, financial assets at FVTPL are measured at fair value with
changes in the fair value of those financial instruments recognised in profit or loss and
presented as "Net gain or loss on financial assets at FVTPL". Profit and dividend earned from
such instruments are recognised and presented separately as "Profit income" and "Gross
dividend income”, respectively in profit or loss. Foreign exchange differences on financial
assets at FVTPL are not recognised separately in profit and loss but included in net gains or
net losses on changes in fair value of financial assets at FVTPL.

3.2 Impairment of Financial Assets

The Fund assesses financial assets at FVTOCI and at amortised cost for expected credit losses
(ECL) and account for the ECL and changes in those ECL at each reporting date to reflect
changes in their credit risk since initial recognition. ECL represent a probability-weighted estimate
of the difference between present value of contractual cash flows attributable to a financial asset
and present value of cash flows the Fund expects to receive over the remaining life of the financial
asset. When a financial asset is credit-impaired, the ECL shall be measured as the difference
between the gross carrying amount of the asset and the present value of the estimated future cash
flows. A financial asset is written off when the Fund has no reasonable expectations of recovering
the contractual cash flows.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.2 Impairment of Financial Assets (Cont'd.)

3.3

34

(a) Financial assets at FVTOCI

The Fund recognises an allowance for ECL for debt instruments at FVTOCI to reflect their
credit exposures at the reporting date. If the credit risk on the debt instruments has increased
significantly since initial recognition, a loss allowance which equal to the lifetime ECL is
recognised, irrespective of the timing of default events that are possible. If there has not been
a significant increase in the credit risk since initial recognition, a loss allowance which equal to
12-month ECL is recognised for the effect of default events that are possible within the next 12
months. The cumulative loss allowance does not reduce the carrying amount of debt
instruments at FVTOCI and is recognised in other comprehensive income. An impairment loss
or gain is recognised in profit or loss as the amount of expected credit losses (or reversals) that
is required to arrive at the cumulative loss allowance.

(b) Financial assets at amortised cost

-

For short term amount due from brokers and other receivables carried at amortised cost and
with maturities of less than 12 months, ECL is recognised using the simplified approach for
ECL under MFRS 9 for trade receivables with no financing component. Under this approach,
the Fund does not track changes in credit risk of the receivables and recognises a loss
allowance based on their lifetime ECL at the reporting date. The amount of expected credit
losses (or reversals) required to arrive at the loss allowance is recognised as an impairment
loss or gain in profit or loss. The cumulative loss allowance recognised is set off against the
gross carrying amount of the receivables at the reporting date.

Classification of Realised and Unrealised Gain and Losses

Unrealised gains and losses comprise changes in fair value of financial instruments for the period
from reversal of prior period's unrealised gains and losses for financial instruments which were
realised (i.e. sold, redeemed or matured) during the reporting period.

Realised gains and losses on disposals of financial instruments classified as part of "at fair value
through profit or loss" are calculated using weighted average method. They represent the
difference between an instrument's initial carrying amount and disposal amount, or cash payment
or receipts made of Shariah-compliant derivative contracts (excluding payments or receipts on
collateral margin accounts for such investments).

Financial Liabilities

Financial liabilities are recognised in the statement of financial position when, and only when, the
Fund becomes a party to the contractual provisions of the financial instruments. All financial
liabilities are recognised initially at fair value, minus directly attributable transaction costs in the
case of financial liabilities not at FVTPL.

Financial liabilities are classified at initial recognition according to the substance of the contractual
arrangements entered into and the definition of a financial liability.

The Fund's financial liabilities which include amount due to brokers, Trustee, Manager and other
payables are classified as subsequently measured at amortised cost using the effective interest
method.

A financial liability is derecognised when the obligation under the liability is extinguished. Gains
and losses are recognised in profit or loss when the liabilities are derecognised, and through the
amortisation process.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

35

3.6

3.7

Fair Value Measurement

For assets, liabilities and equity instruments (whether financial or non-financial items) that require
fair value measurement or disclosure, the Fund establishes a fair value measurement hierarchy
that gives the highest priority to quoted prices (unadjusted) in active markets for identical assets,
liabilities or equity instruments and the lowest priority to unobservable inputs.

A fair value measurement of an item is estimated using a quoted price in an active market if that
price is observable. The active market is the principal market for the asset or liability or, in the
absence of a principal market, the most advantageous market for the asset or liability; and for
which the Fund can enter into a transaction for the asset or liability at the price in that market at the
measurement date.

In the absence of an active market price, the fair value of an item is estimated by an established
valuation technique using inputs from the marketplace that are observable for substantially the full
term of the asset or liability.

In the absence of both market price and observable inputs, a fair value measurement of an item is
estimated by an established valuation technique using unobservable inputs, including internally
developed assumptions that are reasonable and supportable.

Foreign Currencies

The financial statements of the Fund are measured using the currency of the primary economic
environment in which the Fund operates ("the functional currency”). The financial statements are
presented in Ringgit Malaysia (RM), which is also the Fund's functional currency.

In preparing the financial statements, transactions in currencies other than the Fund's functional
currency (foreign currencies) are recorded in the functional currency using the exchange rates
prevailing at the dates of the transactions. At the end of each reporting period, foreign currency
monetary assets and liabilities are translated at exchange rates prevailing at the end of the
reporting period. Non-monetary items that are measured at fair value in a foreign currency are
translated using exchange rates at the date when the fair value was determined.

Exchange differences arising from the settlement of foreign currency transactions and from the
translation of foreign currency monetary assets and liabilities are recognised in profit or loss.

Exchange differences arising from the translation of non-monetary items carried at fair value are
included in profit or loss for the period except for the differences arising on the translation of non-
monetary items in respect of which gains or losses are recognised directly in equity. Exchange
differences arising from such non-monetary items are recognised directly to equity.

Unitholders' Capital
The unitholders' contributions to the Fund meet the definition of puttable instruments classified as
equity instruments under MFRS 132.

Distribution equalisation represents the average distributable amount included in the creation and
cancellation prices of units. This amount is either refunded to unitholders by way of distribution
and/or adjusted accordingly when units are cancelled.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.8

3.9

Income Distribution

Income distributions are at the discretion of the Manager. Income distribution to the Fund's
unitholders is accounted for as a deduction from realised reserves except where distribution is
sourced out of distribution equalisation which is accounted for as deduction from unitholders'
capital.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and Islamic deposits with financial institutions
which have insignificant risk of changes in value.

3.10 Income Recognition

Income is recognised to the extent that is probable that the economic benefits will flow to the Fund
and the income can be reliably measured. Income is measured at fair value of consideration
received or receivable.

Dividend income is recognised when the Fund's right to receive payment is established.

Profit income, which includes the accretion of discount and amortisation of premium on sukuk, is
recognised using effective interest method.

3.11 Income Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the tax authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in equity.

No deferred tax is recognised as there are no material temporary differences.

3.12 Segment Reporting

For management purposes, the Fund is managed by 2 main portfolios, namely (1) Shariah-
compliant equity securities and (2) sukuk and Islamic deposits. Each segment engages in
separate business activities and the operating results are regularly reviewed by the Manager,
External Investment Manager and the Fund's Investment Committee. The External Investment
Manager and the Fund Investment Committee jointly assumes the role of chief operation decision
maker, for performance assessment purposes and to make decision about resources allocated to
each investment segment.

3.13 Significant Accounting Estimates and Judgements

The preparation of financial statements in accordance with MFRS and IFRS requires the use of
certain accounting estimates and exercise of judgements. Estimates and judgements are
continually evaluated and are based on past experience, reasonable expectations of future events
and other factors.

No major judgements have been made by the Manager in applying the Fund's accounting policies.
There are no key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have significant risk of causing material adjustment to the
carrying amounts of assets and liabilities within the next year.
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4. MANAGER'S FEE

The Manager is entitled to an annual management fee of 1.5% p.a. of net asset value of the Fund
(before deducting the Manager's and Trustee's fees for the day) calculated and accrued on a daily
basis.

5. TRUSTEE'S FEE

The Trustee is entitled to a fee of 0.07% p.a. based on net asset value of the Fund (before deducting
the Manager's and Trustee's fees for the day) calculated and accrued on a daily basis, subject to a
minimum of RM18,000 p.a.

6. TAXATION

Income tax is calculated at Malaysian statutory tax rate of 24% (2019: 24%) of the estimated
assessable net income for the financial year.

The tax charge for the financial year is in relation to the taxable income earned by the Fund after
deducting allowable expenses. In accordance with Schedule 6 of Income Tax Act 1967, profit income
earned by the Fund is exempted from tax.

A reconciliation of tax amount applicable to net income/(loss) before tax at the statutory income tax rate
to tax amount at the effective income tax rate of the Fund is as follows:

30.06.2020 30.06.2019

RM RM
Net income before tax 8,217,778 6,931,900
Tax at Malaysian statutory rate of 24% (2019: 24%) 1,972,267 1,663,656
Tax effects of:
Income not subject to tax (367,148) (347,512)
Loss disregarded for tax purposes (1,864,542) (1,486,840)
Expenses not deductible for tax purposes 19,365 13,989
Restriction on tax deductible expenses for unit trust funds 240,058 156,707

Tax for the financial year

7. SHARIAH-COMPLIANT INVESTMENTS
30.06.2020 30.06.2019

RM RM
Financial assets at fair value through
profit or loss (Note 8)
Quoted Shariah-compliant equities
- in Malaysia 58,424,325 44,690,716
- outside Malaysia 16,382,739 165,245

74,807,064 44,855,961

Financial assets at fair value through

other comprehensive income (Note 9)
Unquoted sukuk 27,838,241 7,144,800
Total Shariah-compliant investments 102,645,305 52,000,761
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8. FINANCIAL ASSETS AT FVTPL
30.06.2020 30.06.2019

RM RM
Financial assets at FVTPL:
Quoted Shariah-compliant equities 74,807,064 44,855,961
Net gain on financial assets at FVTPL comprised:
Realised gain on disposals 19,425,965 1,671,648
Unrealised (loss)/ gain on changes in fair values (11,563,836) 4,534,692
7,862,129 6,206,340
The currency exposure profile of financial assets at
FVTPL is as follows :
- Ringgit Malaysia 58,424,325 44,690,716
- Australian Dollar 73,153 165,245
- Hong Kong Dollar 7,806,177 -
- Indonesian Rupiah 4,062,477 -
- Philippines Peso 726,356 -
- Thai Baht 1,352,524 -
- Singapore Dollar 2,362,052 -

74,807,064 44,855,961

Financial assets at FVTPL as at 30 June 2020 are as detailed below:
QUOTED SHARIAH-COMPLIANT EQUITIES

- IN MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV

Main Market

Construction
Ame Elite Consortium Bhd 316,900 416,337 554,575 0.36
Econpile Holdings Bhd-Warrant 11,000 - 1,045 0.00
Gabungan AQRS Bhd 1,600,000 1,945,629 1,360,000 0.89
1IJM Corporation Bhd 283,000 529,375 512,230 0.33
Kimlun Corporation Bhd 1,843,975 1,995,219 1,364,542 0.89
Muhibbah Engineering (M) Bhd 3,496,700 4,455,825 3,269,415 2.13
Rohas Tecnic Bhd 775,000 491,108 333,250 0.22
TRC Synergy Bhd 1,937,800 932,288 639,474 0.42
10,264,375 10,765,779 8,034,530 5.24

Consumer

Bahvest Resources Bhd 1,841,500 1,223,491 708,978 0.46
Bermaz Auto Bhd 915,200 1,577,483 1,354,496 0.88
Bonia Corporation Bhd 788,800 788,830 433,840 0.28
CRG Incorporated Bhd 914,000 - 59,410 0.04
Latitude Tree Holdings Bhd 224,600 836,638 449,200 0.29
MBM Resources Bhd 94,300 198,759 305,532 0.20
NTPM Holdings Bhd 602,200 325,635 298,089 0.19
OCR Group Bhd 2,543,500 873,056 953,813 0.62
7,924,100 5,823,892 4,563,357 2.96
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED SHARIAH-COMPLIANT EQUITIES
- IN MALAYSIA (CONT'D.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV

Energy
Deleum Bhd 960,000 1,024,386 590,400 0.39

Finance
Mah Sing Group Bhd 2,750,000 1,544,704 1,457,500 0.95
SP Setia Bhd Group 755,300 645,462 638,229 0.42

Syarikat Takaful Malaysia

Keluarga Bhd 49,100 192,571 218,495 0.14
3,554,400 2,382,737 2,314,224 151

Industrial Products

Advancecon Holdings Bhd 4,302,600 1,808,203 1,656,500 1.08
ATA IMS Bhd 1,380,000 1,408,163 1,725,000 1.13
Cahya Mata Sarawak Bhd 1,746,000 3,714,706 2,723,760 1.78
Eita Resources Bhd 347,700 478,032 417,240 0.27
Eonmetall Group Bhd 380,000 299,897 98,800 0.06
Evergreen Fibreboard Bhd 1,218,300 330,348 201,020 0.13
Gadang Holdings Bhd 576,000 453,408 264,960 0.17
Hibiscus Petroleum Bhd 6,028,600 3,172,014 3,707,589 2.42
Jaya Tiasa Holdings Bhd 715,400 942,462 346,969 0.23
Johore Tin Bhd 1,731,000 1,994,442 2,440,710 1.59
Lafarge Malayan Cement Bhd 151,500 770,713 363,600 0.24
Pecca Group Bhd 1,355,400 1,557,200 1,233,414 0.80
PIE Industrial Bhd 878,500 1,439,561 1,124,480 0.73
SCGM Bhd 177,300 340,300 352,827 0.23
SLP Resources Bhd 45,300 45,416 37,599 0.02
Supermax Corporation Bhd 219,138 341,966 1,753,104 1.14
Ta Ann Holdings Bhd 260,200 962,076 611,470 0.40
Taliworks Corporation Bhd 701,333 462,278 589,120 0.38
United U-Li Corporation Bhd 1,848,800 1,308,934 647,080 0.42
Wah Seong Corporation Bhd 3,599,471 2,650,396 1,799,736 1.17

27,662,542 24,480,515 22,094,977 14.39

Manufacturing

Superlon Holdings Bhd 192,600 420,764 130,968 0.09
Materials

Lotte Chemical Titan Holding Bhd 900,600 1,164,786 1,603,068 1.05
Plantation

Sarawak Oil Palms Bhd 147,000 698,198 438,060 0.29
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED SHARIAH-COMPLIANT EQUITIES

- IN MALAYSIA (CONT'D.)
Name of Counter

Properties

Eastern & Oriental Bhd

KSL Holdings Bhd

Matrix Concepts Holdings Bhd
MB World Group Bhd

MKH Bhd

Tambun Indah Land Bhd

Technology

Aemulus Holdings Bhd
Dagang Nexchange Bhd
Datasonic Group Bhd
Globetronics Technology Bhd
Inari Amertron Bhd

JHM Consolidated Bhd
KESM Industries Bhd
Kobay Technology Bhd
Kronologi Asia Bhd

Omesti Bhd

Orion IXL Bhd

Securemetric Bhd *
Securemetric Bhd - Warrant
Visdynamics Holdings Bhd

Trading/ Services

AWC Bhd

Fitters Diversified Bhd
Mega First Corporation Bhd
Uzma Bhd

TOTAL QUOTED SHARIAH-
COMPLIANT EQUITIES
- IN MALAYSIA

DMP

QUOTED SHARIAH-COMPLIANT EQUITIES

- OUTSIDE MALAYSIA
Name of Counter

Australia Stock Exchange ("ASX")
Tungsten Mining NL

Quantity Cost Fair value % of
RM RM NAV

457,000 396,825 180,515 0.12
2,093,863 1,662,054 1,245,848 0.81
219,582 294,939 397,443 0.26
606,600 899,356 600,534 0.39
248,950 636,135 278,824 0.18
251,300 431,947 128,163 0.08
3,877,295 4,321,256 2,831,328 1.84
700,000 181,482 220,500 0.14
2,444,000 964,888 439,920 0.29
452,000 287,286 637,320 0.42
451,000 976,160 965,140 0.63
793,218 1,184,418 1,340,538 0.87
1,824,600 1,600,620 2,444,964 1.60
53,000 295,075 392,730 0.26
164,000 197,480 300,120 0.20
5,558,000 2,701,685 2,973,530 1.94
2,406,500 1,350,830 1,251,380 0.82
2,994,500 332,752 164,698 0.11
2,924,000 733,163 307,020 0.20
1,462,000 - 36,550 0.02
844,800 429,753 392,832 0.26
23,071,618 11,235,592 11,867,242 7.76
829,400 544,234 373,230 0.24
1,080,533 503,955 243,120 0.16
508,200 1,990,174 3,191,496 2.08
251,400 390,918 148,326 0.10
2,669,533 3,429,280 3,956,172 2.58
81,224,063 65,747,185 58,424,325 38.10

Quantity Cost Fair value % of
RM RM NAV
237,536 244,710 73,153 0.05
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

Hong Kong Stock Exchange ("HKSE")
China Grand Pharmaceutical and

Healthcare Holdings Ltd 816,000 1,919,110 2,455,233 1.60
Essex Bio-Technology Ltd 1,358,000 3,775,553 4,123,593 2.69
Tsaker Chemical Group Ltd 926,000 774,499 583,874 0.38
Wanka Online Inc 1,385,000 1,301,779 643,477 0.42

4,485,000 7,770,942 7,806,177 5.09

Jakarta Stock Exchange (*JSX")
Indofood CBP Sukses Makmur

Tbk PT 620,000 1,644,885 1,741,999 1.14
Metrodata Electronics Tbk PT 668,400 267,027 260,106 0.17
Astra Agro Lestari Tbhk PT **** 650,000 1,577,524 1,606,548 1.05
Ramayana Lestari Sentosa

Thk PT **** 2,538,200 959,042 453,824 0.30

4,476,600 4,448,478 4,062,477 2.66
Philippines Stock Exchange ("PSE")
DMCI Holdings Inc ** 2,060,000 1,660,758 726.356 0.47
Stock Exchange of Thailand ("SET")
GFPT PCL 405,000 565,934 730,019 0.48
Sabina PCL 244,000 599,001 622,505 0.41
649.000 1.164.935 1.352.524 0.89
Singapore Exchange ("SGX")
iX Biopharma Ltd 2,000,000 957,259 1,533,800 1.00
Southern Alliance Mining Ltd *** 1,000,000 778,624 828,252 0.54
3.000.000 1,735,883 2,362,052 1.54

TOTAL QUOTED SHARIAH-
COMPLIANT EQUITIES
- OUTSIDE MALAYSIA 14,908,136 17,025,706 16,382,739 10.70

TOTAL QUOTED
SHARIAH-COMPLIANT
EQUITIES 96,132,199 82,772,891 74,807,064 48.82

TOTAL FINANCIAL ASSETS
AT FVTPL 82,772,891 74,807,064 48.84

EXCESS OF COST OVER
FAIR VALUE 7,965,827

The security has been classified as Shariah non-compliant effective 29 November 2019.
The security has been classified as Shariah non-compliant effective 17 December 2019.
The security has been classified as Shariah non-compliant effective 17 July 2020.

**¥**  The security has been classified as Shariah non-compliant effective 17 June 2020.

98



DMP

8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

Financial assets at FVTPL as at 30 June 2019 are as detailed below:

QUOTED SHARIAH-COMPLIANT EQUITIES

-IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Construction
Econpile Holdings Bhd-Warrant 11,000 - 2,530 -
Gabungan AQRS Bhd 332,532 264,328 452,244 0.25
IJM Corporation Bhd 283,000 529,375 679,200 0.50
Kimlun Corporation Bhd 901,200 1,048,521 1,261,680 1.00
Muhibbah Engineering (M) Bhd 605,700 1,703,106 1,671,732 1.62
Rohas Tecnic Bhd 775,000 491,108 410,750 0.47
2,908,432 4,036,438 4,478,136 3.85
Consumer
Bahvest Resources Bhd 1,841,500 1,223,491 1,215,390 1.17
Bonia Corporation Bhd 914,000 559,837 292,480 0.53
CRG Incorporated Behad 914,000 - 45,700 -
DPI Holdings Bhd * 2,727,000 738,500 422,685 0.70
Latitude Tree Holdings Bhd 224,600 836,638 835,512 0.80
MBM Resources Bhd 222,700 469,391 645,830 0.45
NTPM Holdings Bhd 890,000 518,952 378,250 0.50
Teo Seng Capital Bhd 243,000 384,102 255,150 0.37
Yee Lee Corp Bhd 272,000 635,255 636,480 0.61
8,248,800 5,366,164 4,727,477 5.12
Industrial Products
Cahya Mata Sarawak Bhd 730,500 2,463,996 2,206,110 2.35
Eita Resources Bhd 23,500 31,232 33,605 0.03
Eonmetall Group Bhd 380,000 299,897 144,400 0.29
Evergreen Fibreboard Bhd 260,000 225,232 78,000 0.21
Gadang Holdings Bhd 576,000 453,408 515,520 0.43
Hibiscus Petroleum Bhd 2,524,000 1,409,444 2,700,680 1.34
Jaya Tiasa Holdings Bhd 782,000 1,030,200 379,270 0.98
Johore Tin Bhd 1,114,000 1,147,437 1,503,900 1.09
Lafarge Malayan Cement Bhd 151,500 770,713 548,430 0.74
PIE Industrial Bhd 1,086,500 1,780,402 1,401,585 1.70
SCGM Bhd 177,300 340,300 151,592 0.32
SCGM Bhd-Warrant 7,200 - 216 -
SLP Resources Bhd 278,400 279,110 361,920 0.27
Supermax Corporation Bhd 937,000 1,451,902 1,564,790 1.38
Ta Ann Holdings Bhd 470,000 1,737,801 1,071,600 1.66
Taliworks Corporation Bhd 1,171,333 772,075 1,060,056 0.74
United U-Li Corporation Bhd 838,400 768,780 494,656 0.73
Wah Seong Corporation Bhd 3,203,300 2,692,615 2,274,343 2.57
14,710,933 17,654,544 16,490,673 16.84
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED SHARIAH-COMPLIANT EQUITIES

- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Manufacturing
Comfort Gloves Bhd 1,599,200 1,393,777 1,303,348 1.33
UWC BHD 338,000 280,098 277,160 0.27
Superlon Holdings Bhd 192.600 420,764 191.637 0.40
2,129,800 2.094.639 1,772,145 2.00
Plantation
Sarawak Oil Palms Bhd 190,000 902,433 456,000 0.86
190.000 902.433 456,000 0.86
Properties
Eastern & Oriental Bhd 457,000 396,825 363,315 0.38
KSL Holdings Bhd 2.093.863 1,662,054 1.633.213 1.59
Matrix Concepts Holdings Bhd 219,583 294,941 417,208 0.28
MB World Group Bhd 500.000 834,199 825.000 0.80
MKH Bhd 310.950 794,562 385.578 0.76
Tambun Indah Land Bhd 251.300 431.947 193.501 0.41
3.832.696 4,414,528 3.817.815 4.21
Technology
Inari Amertron Bhd 1,462,218 2,139,693 2,339,549 2.04
Datasonic Group Bhd 3,340,000 1,663,708 1,887,100 1.59
Kronologi Asia Bhd 1,936,000 1,234,768 1,074,480 1.18
Orion IXL Bhd 8,558,200 951,001 1,069,775 0.91
Greatech Technology Bhd 950,000 789,047 921,500 0.75
Securemetric Bhd ** 1,462,000 733,163 804,100 0.70
Dagang Nexchange Bhd 2,444,000 964,888 623,220 0.92
Kesm Industries Bhd 77,400 611,960 543,348 0.58
JHM Consolidated Bhd 388,000 409,366 488,880 0.39
Scicom MSC Bhd 581,700 794,284 476,994 0.76
Visdynamics Holdings Bhd 844,800 429,753 283,008 0.41
Kobay Technology Bhd 164,000 197,480 259,120 0.19
K-One Technology Bhd 352,000 85,581 84,480 0.08
Mexter Technology Bhd 200,000 106,308 63,000 0.10
22,760,318 11,111,000 10,918,554 10.60
Trading/ Services
AWC Bhd 704,400 514,131 517,734 0.49
Deleum Bhd 960,000 1,024,386 912,000 0.98
Fitters Diversified Bhd 1,013,000 503,955 425,460 0.48
Uzma Bhd 251,400 390,918 174,723 0.37
2,928,800 2,433,390 2,029,917 2.32
TOTAL QUOTED SHARIAH-
COMPLIANT EQUITIES
- IN MALAYSIA 57,709,779 48,013,136 44,690,716 45.80
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED SHARIAH-COMPLIANT EQUITIES
- OUTSIDE MALAYSIA

DMP

101

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Australia Stock Exchange ("ASX")
Tungsten Mining NL 237,536 244,710 165,245 0.23
Tungsten Mining NL-Unlisted Option 93,000 - - -
330,536 244,710 165,245 0.23

TOTAL QUOTED SHARIAH-

COMPLIANT EQUITIES

- OUTSIDE MALAYSIA 330,536 244,710 165,245 0.23
TOTAL QUOTED

SHARIAH-COMPLIANT

EQUITIES 58,040,315 48,257,845 44,855,961 46.03
TOTAL FINANCIAL ASSETS

AT FVTPL 48,257,845 44,855,961 46.03
EXCESS OF COST OVER

FAIR VALUE 3,401,884

* The security has been classified as Shariah non-compliant effective 3 September 2019.

* The security has been classified as Shariah non-compliant effective 29 November 2019.

9. FINANCIAL ASSETS AT FVTOCI
30.06.2020 30.06.2019
RM RM

Unquoted sukuk (Note 7) 27,838,241 7,144,800
Accretion of discounts, net of amortisation

of premiums on financial assets at FVTOCI (93,204) (11,174)
Unrealised (loss)/ gain on changes in fair value of financial assets

at FVTOCI (263,275) 91,774
Total other comprehensive (loss)/ income (263,275) 91,774




9. FINANCIAL ASSETS AT FVTOCI (CONT'D.)

Financial assets at FVTOCI 30 June 2020 are as detailed below:

DMP

Nominal
Name of Counter Amount Cost * Fair value % of
RM NAV
UNQUOTED SUKUK
#UEMSMK 08/22 "AAA" 1,500,000 1,543,223 1,528,320 1.00
CAGAMAS IMTN 4.120% 12/21
"AAA" 2,000,000 2,000,000 2,043,420 1.33
UEMS IMTN 4.80% 04/22 "AA" 4,000,000 4,208,625 4,075,520 2.66
MUAMALAT IMTN 5.5% 11/21 "A" 5,000,000 5,066,099 5,111,850 3.34
UEMSM 4.85% 10/21 "AA" 5,000,000 5,157,240 5,081,300 3.32
#UEMSMK 05/21 "AA" 5,000,000 5,002,500 5,009,050 3.27
#AEON 07/20 "unrated" 5,000,000 4,988,781 4,988,781 3.26
27,500,000 27,966,467 27,838,241 18.18
EXCESS OF COST
OVER FAIR VALUE 128,226
Financial assets at FVTOCI 30 June 2019 are as detailed below:
Name of Counter Amount Cost * Fair value % of
RM RM NAV
UNQUOTED SUKUK
CAGAMAS IMTN 4.120% 03.12.2021 2,000,000 2,000,000 2,022,800 1.93
"AAA"
MUAMALAT IMTN 5.5% 25.11.2021 5,000,000 5,052,500 5,122,000 4.89
A
7,000,000 7,052,500 7,144,800 6.82

EXCESS OF FAIR VALUE
OVER COST 92,300

* Cost of Sukuk includes accretion of discount and/or amortisation of premium.

10. ISLAMIC DEPOSITS WITH LICENSED FINANCIAL INSTITUTIONS

30.06.2020 30.06.2019

RM

RM

Licensed investment banks 46,320,159 50,958,699

The weighted average effective rate of return ("WAERR") per annum and the average remaining

maturities of Islamic deposits and placement are as follows:

Average
remaining
WAERR maturities
30.06.2020 30.06.2019 30.06.2020 30.06.2019
% % Days Days
Licensed investment banks 2.14 3.01 67 23
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11. SHARIAH INFORMATION OF THE FUND
The Shariah Adviser confirmed that the investments portfolio of the Fund is Shariah-compliant, which
comprises:

() Equity securities listed on Bursa Malaysia which have been classified as Shariah-compliant by the
Shariah Advisory Council of the Securities Commission Malaysia ("SACSC");

(i) Sukuk as per the list of sukuk available at Bond Info Hub and Fully Automated System For
Issuing/Tendering of Bank Negara Malaysia; and

(iii) Liquid assets in local market, which are placed in Shariah-compliant investments and/or
instruments.

12. AMOUNT DUE TO MANAGER
30.06.2020 30.06.2019

RM RM

Amount arising from creation of units (579,613) (941,026)
Management fee 187,497 125,286
(392.116) (815.740)

13. INCOME DISTRIBUTION

Distribution to unitholders are from the following sources:
30.06.2020 30.06.2019

RM RM
Dividend from local quoted Shariah-compliant securitites 1,000,243 408,378
Profit from corporate sukuk 375,091 81,676
Profit from Islamic deposits 1,250,304 612,567
Net realised gain from sale of Shariah-compliant investment 1,250,304 1,225,134
3,875,942 2,327,755
Less:
Expenses 1,353,429 285,865
Current year's realised income 2,522,513 2,041,890
Distribution out of previous year's realised reserves 5,917,063 3,471,213
Distribution for the year 8,439,576 5,513,103
Units in circulation at book closing date 125,030,388 81,675,600
Gross distribution per unit (sen) 6.75 6.75
Net distribution per unit (sen) 6.75 6.75
Date of distribution 23.04.2020 25.04.2019
14. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (TOTAL EQUITY)

Note 30.06.2020 30.06.2019
RM RM
Unitholders' capital (a) 143,870,203 103,159,169

Retained earnings
- Realised earnings (b) 17,459,681 4,997,507
- Unrealised losses (c) (7,980,131) (3,416,188)
9,479,550 1,581,319
FVTOCI reserve (128,226) 92,300
Total equity / Net asset value 153,221,527 104,832,788
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14. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (TOTAL EQUITY) (CONT'D.)
(@) Unitholders' Capital

DMP

30.06.2020 30.06.2019
Number Number
of units RM of units RM
Balance at beginning
of the year 116,770,695 122,469,760 66,734,864 67,949,619
Add: Creation of units 46,732,614 32,066,666 40,418,489 32,648,459
Less: Cancellation of units (24,981,053) (16,742,521) (8,236,854) (6,080,585)
Distribution equalisation - 6,076,298 - 8,641,676
Balance at end
of the period 138,522,256 143,870,203 98,916,499 103,159,169
(b) Realised - Distributable
30.06.2020 30.06.2019
RM RM
Balance at the beginning of the year 6,117,643 8,113,402
Net income after taxation 8,217,778 6,931,900
Net unrealised income/ (loss) attributable to
Shariah-compliant investments held
transferred to unrealised reserve 11,563,836 (4,534,692)
Distribution out of realised reserve (8,439,576) (5,513,103)
Balance at the end of the period 17,459,681 4,997,507
(c) Unrealised - Non-distributable
Balance at the beginning of the year 3,583,705 (7,950,880)
Net unrealised (loss)/ gain attributable to
Shariah-compliant investments held
transferred from realised reserve (11,563,836) 4,534,692
Balance at the end of the period (7,980,131) (3,416,188)

15. NET ASSET VALUE PER UNIT

Net asset value attributable to unitholders is classified as equity in the statement of financial position.

For the purpose of calculation of net asset value attributable to unitholders per unit, quoted financial
assets in the financial statements are stated at the last done market price consistent with that used for

issuance and redemption of units in accordance with the Deed.

16. UNITS HELD BY RELATED PARTIES

30.06.2020 30.06.2019
Number of Valued at Number of Valued at
units NAV units NAV
RM RM
Directors of the Manager # 710,160 785,508 987,054 1,046,080

# The Directors of the Manager are legal and beneficial owner of the units.
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17. TRANSACTIONS WITH BROKERS

18.

19.

20

Details of transactions with stockbroking companies for the financial period ended 30 June 2020 are as
follows:

% of Total

Value of % of Total Brokerage Brokerage

Trade Trade Fees Fees

RM % RM %

Kenanga Investment Bank Berhad 11,920,919 15.56 23,842 15.51

Hong Leong Investment Bank 10,603,750 13.84 15,945 10.38

Affin Hwang Capital Investment Bank 8,655,310 11.30 17,311 11.26
Credit Suisse Securities (Malaysia)

Sdn Bhd 7,325,798 9.56 12,649 8.23
CIMB Investment Bank Bhd 6,835,991 8.92 13,672 8.90
Maybank Investment Bank Berhad 4,769,865 6.23 9,540 6.21
JPMorgan Securities (Malaysia)

Sdn Bhd 4,466,024 5.83 10,049 6.54
Nomura Securities Malaysia Sdn Bhd 3,819,052 4.98 8,593 5.59
RHB Investment Bank Berhad 3,504,741 4.57 7,886 5.13
China Industrial Securities

International Broker 3,169,887 4.14 4,755 3.09
Others 11,543,564 15.07 29,433 19.15

76,614,901 100.00 153,674 100.00

MANAGEMENT EXPENSE RATIO

This is the ratio of the sum of the fees (inclusive of manager, trustee, audit and other professional fees)
and other administrative expenses of the Fund to the average NAV of the Fund calculated on a daily
basis. The average NAV of the Fund for the period ended 30 June 2020 was RM132,250,030 (2019:
RM86,208,113).

30.06.2020 30.06.2019

Management expense ratio 0.82% 0.83%

PORTFOLIO TURNOVER RATIO

This is the ratio of the average of acquisitions and disposals of Shariah-compliant investments for the
year to average NAV of the Fund for the year calculated on daily basis.

30.06.2020 30.06.2019
Portfolio turnover (times) 0.28 0.12

SEGMENT INFORMATION

The Manager, the appointed External Investment Manager and Investment Committee of the Fund are
responsible for allocating resources available to the Fund in accordance with the overall investment
strategies as set out in the investment Guidelines of the Fund. The Fund is managed by two segments:

A portfolio of Shariah-compliant equity instruments
* A portfolio of sukuk and Islamic deposits with financial institutions.

The investment objective of each segment is to achieve consistent returns from the investments in each
segment while safeguarding capital by investing in diversified portfolios. There have been no changes
in reportable segments in the current financial year. The segment information provided is presented to
the Manager, the appointed External Investment Manager and Investment Committee of the Fund.
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20 SEGMENT INFORMATION (CONT'D.)

DMP

Shariah- Islamic
Compliant Deposit
Equity and Sukuk
Portfolio Portfolio Total
RM RM RM
30.06.2020
Gross dividend income 550,797 - 550,797
Profit from Islamic deposit with licensed
financial institutions and sukuk - 978,985 978,985
Net gain on financial assets at FVTPL 7,862,129 - 7,862,129
Accretion of discounts, net of amortisation of
premiums on financial assets at FVTOCI - (93.204) (93.204)
Total segment operating income for the year 8,412,926 885,781 9,298,707
Islamic deposits with licensed financial institutions - 46,320,159 46,320.159
Financial assets at FVTPL 74,807,064 - 74,807,064
Financial assets at FVTOCI - 27,838,241 27.838.241
Other assets 4,013,502 - 4,013,502
Total segment assets 78,820,566 74,158,400 152,978,966
Amount due to brokers - - -
Total segment liabilities - - -
30.06.2019
Gross dividend income 486,000 - 486,000
Profit from Islamic deposit with licensed
financial institutions and sukuk - 961,968 961,968
Net aain on financial assets at FVTPL 6,206,341 - 6,206,341
Accretion of discounts, net of amortisation of
premiums on financial assets at FVTOCI - (11,174) (11,174)
Total segment operating income for the year 6,692,341 950,794 7,643,135
Islamic deposits with licensed financial institutions - 50,958,699 50,958,699
Financial assets at FVTPL 44,855,961 - 44,855,961
Financial assets at FVTOCI - 7,144,800 7,144,800
Other assets 1,254,211 - 1,254,211
Total segment assets 46,110,172 58,103,499 104,213,672
Amount due to brokers 289,375 - 289,375
Total segment liabilities 289,375 - 289,375

Expenses of the Fund are not considered part of the performance of any operating segment. The
following table provides a reconciliation between the net reportable segment (loss)/income and

operating (loss)/profit.

30.06.2020 30.06.2019

RM RM

Net reportable segment operating income 9,298,707 7,643,135

Expenses (1,080,929) (711,235)

Net income before tax 8,217,778 6,931,900
Tax - -

Net income for the year 8,217,778 6,931,900
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20 SEGMENT INFORMATION (CONT'D.)

DMP

In addition, certain assets and liabilities are not considered to be part of the assets or liabilities of an
individual segment. The following table provides a reconciliation between the total reportable segment
assets and liabilities and total assets and liabilities of the Fund.

Total segment assets
Cash at bank
Total assets of the Fund

Total segment liabilities
Amount due to Manager
Other payables and accruals
Amount due to Trustee

Total liabilities of the Fund

21. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

30.06.2020 30.06.2019
RM RM
152,978,966 104,213,672
1,107,327 1,122,046
154,086,293 105,335,718
- 289,375

825,097 125,286
30,918 81,584
8,752 6,685
864,767 502,930

The Fund’s financial assets and financial liabilities are measured on an ongoing basis at either fair
value or at amortised cost based on their respective classification. The significant accounting
policies in Note 3 describe how the classes of financial instruments are measured, and how
income and expenses, including fair value gains and losses, are recognised. The following table
analyses the financial assets and liabilities of the Fund in the statement of financial position by the
class of financial instrument to which they are assigned, and therefore by the measurement basis.

Financial Financial
Financial Financial assets at liabilities at
assets at assets amortised amortised
FVTPL at FVTOCI cost cost Total
RM RM RM RM RM
30.06.2020
Assets
Quoted Shariah-compliant
investments 74,807,064 27,838,241 - - 102,645,305
Islamic deposits with
licensed financial
institutions - - 46,320,159 - 46,320,159
Amount due from
brokers - - 1,953,745 - 1,953,745
Amount due from
Manager - - 1,217,213 - 1,217,213
Other receivables 842,544 842,544
Cash at bank - - 1,107,327 - 1,107,327
Total financial
assets 74,807,064 27,838,241 51,440,988 - 154,086,293
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21. FINANCIAL INSTRUMENTS (CONT'D.)

(a) Classification of financial instruments (Cont'd.)

Financial Financial
Financial Financial assets at liabilities at
assets at assets amortised amortised
FVTPL at FVTOCI cost cost Total
RM RM RM RM RM
Liabilities
Amount due to
brokers - - - - -
Amount due to
Manager - - - 825,097 825,097
Other payables and
accruals - - - 30,918 30,918
Amount due to
Trustee - - - 8,752 8,752
Total financial
liabilities - - - 864,767 864,767
Financial Financial
Financial Financial assets at liabilities at
assets at assets amortised amortised
FVTPL at FVTOCI cost cost Total
RM RM RM RM RM
30.06.2019
Assets
Quoted Shariah-compliant
investments 44,855,961 7,144,800 - - 52,000,761
Islamic deposits with
licensed financial
institutions - - 50,958,699 - 50,958,699
Amount due from
brokers - - - - -
Amount due from
Manager - - 941,026 - 941,026
Other receivables 313,185 313,185
Cash at bank - - 1,122,046 - 1,122,046
Total financial
assets 44,855,961 7,144,800 53,334,956 - 105,335,718
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21. FINANCIAL INSTRUMENTS (CONT'D.)

(b)

DMP

Financial Financial
Financial Financial assets at liabilities at
assets at assets amortised amortised
FVTPL at FVTOCI cost cost Total
RM RM RM RM RM
Liabilities
Amount due to
brokers - - - 289,375 289,375
Amount due to
Manager - - - 125,286 125,286
Other payables and
accruals - - - 81,584 81,584
Amount due to
Trustee - - - 6,685 6,685
Total financial
liabilities . - - 502,930 502,930
Fair Value

() Financial instruments that are carried at fair value

The Fund uses the following level of fair value hierarchy for determining and disclosing the fair
value of financial instruments carried at fair value in the statement of financial position :

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability either directly or indirectly

Level 3: Inputs for the asset or liability that are not based on observable market data

The Fund’s financial assets at FVTPL and financial assets at FVTOCI financial assets are
carried at fair value. The fair values of these financial assets were determined using prices in
active markets for identical assets.

Quoted Shariah-compliant equity instruments

Fair value is determined directly by reference to their published market price on Bursa Malaysia
at the reporting date.

Unquoted sukuk

The published market prices for RM-denominated unquoted sukuk are based on information
provided by Bond Pricing Agency Malaysia Sdn Bhd.

The Fund held the following financial instruments carried at fair value on the statement of
financial position as at the end of the financial year :
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21. FINANCIAL INSTRUMENTS (CONT'D.)

Level 1 Level 2 Total
RM RM RM
30.06.2020
Financial assets at FVTPL
- Quoted Shariah-compliant equities 74,807,064 - 74,807,064
Financial assets at FVTOCI
- Sukuk - 27,838,241 27,838,241
74,807,064 27,838,241 102,645,305
30.06.2019
Financial assets at FVTPL
- Quoted Shariah-compliant equities 44,855,961 - 44,855,961
Financial assets at FVTOCI
- Sukuk - 7,144,800 7,144,800
44,855,961 7,144,800 52,000,761

(ii) Financial instruments not carried at fair value

Financial instruments not carried at fair value comprise financial assets and financial liabilities
subsequently measured at amortised cost. The carrying amount of these financial instruments
at the end of the financial year approximated their fair values due to their short term to maturity.

22. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Fund maintains investment portfolios in a variety of quoted and unquoted financial instruments as
dictated by its Deed and investment management strategy.

The Fund is exposed to a variety of risks including market risk (which includes interest rate risk and
equity price risk), credit risk, stock specific risk, liquidity risk and reclassification of Shariah status risk.
Whilst these are the most important types of financial risks inherent in each type of financial
instruments, the Manager and the Trustee would like to highlight that this list does not purport to
constitute an exhaustive list of all the risks inherent in an investment in the Fund.

The Fund’s objective in managing risk is the creation and protection of unitholders’ value. Risk is
inherent in the Fund’s activities, but it is managed through a process of ongoing identification,
measurement and monitoring of risks. Financial risk management is also carried out through sound
internal control systems and adherence to the investment restrictions as stipulated in the Trust Deed,
the Securities Commission Malaysia’s Guidelines on Unit Trust Funds and the Capital Markets and
Services Act. 2007.

(i) Market Risk
The Fund's principal exposure to market risk arises primarily due to changes or developments in
the market environment and typically includes changes in regulations, politics and the economy of
the country. Market risk is also influenced by global economics and geopolitical developments.

The Fund seeks to diversify away some of this risk by investing into different sectors to mitigate
risk exposure to any single asset class.

The Fund’s market risk is affected primarily due to changes in market prices and interest rates.
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22. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(a) Equity Price Risk

b

-

Equity price risk is the adverse changes in the fair value of Shariah-compliant equities as a
result of changes in the levels of Shariah-compliant equity indices and the value of individual
Shariah-compliant shares. The equity price risk exposure arises from the Fund’s investments
in quoted Shariah-compliant equity securities.

The table below summarises the effect of sensitivity from the Fund’s underlying investments in
quoted Shariah-compliant equities on the profit or loss and equity of the Fund due to possible
changes in Shariah-compliant equity prices, with all other variables held constant:

Effect on profit
or loss and equity

Change in Shariah-compliant Increase/(Decrease)
equity price (%) RM RM
30.06.2020
+6/-6 4,488,424 | (4,488,424)
30.06.2019
+6/-6 2,691,358 / (2,691,358)

Interest Rate Risk

This risk refers to the effect of interest rate changes on the valuation for sukuk and Islamic
deposits with financial institutions. In the event of rising interest rates, the return on Islamic
deposits with financial institutions will rise while valuation for sukuk will decrease and vice
versa, thus affecting the net asset value of the Fund. This risk will be minimized via the
management of the duration structure of the portfolio of sukuk and Islamic deposits with
financial institutions.

Interest rate is a general economic indicator that will have an impact on the management of
fund regardless of whether it is a Shariah-compliant fund or otherwise. It does not in any way
suggest that this Fund will invest in conventional financial instruments. All investments carried
out for this Fund are in accordance with requirement of the Shariah.

The following table demonstrates the sensitivity of the profit or loss and equity of the Fund to a
reasonably possible change in interest rates, with all other variables held constant:

Effect on profit
or loss and equity

Increase/(Decrease)
Change in basis points * RM RM
30.06.2020
+25/-25 16,543 / (16,543)
30.06.2019
+25/-25 14,155 |/ (14,155)

The assumed movement in basis points for interest rate sensitivity analysis is based on the
currently observable market environment.
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22. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(iv)

(iii)

(c) Currency Risk

The Fund is exposed to currency risk primarily through its investment in overseas quoted
equities that are denominated in foreign currencies. The Fund's foreign currency exposure
profile of its investment in quoted equities has been disclosed under Note 8.

A 10% strenghtening or weakening of the RM against the following foreign currencies as at the
end of the financial year would have decreased or increased respectively the profit or loss and
equity of the Fund by the amount shown below. This analysis assumes all other variables are
held constant.

Effect on profit

or loss and equity
30.06.2020 30.06.2019

RM RM

Australian Dollar 7,315 16,525
Hong Kong Dollar 780,618 -
Indonesian Rupiah 406,248 -
Philippines Peso 72,636 -
Thai Baht 135,252 -
Singapore Dollar 236,205 -

1,638,274 16,525

Credit Risk

The Fund’s principal exposure to credit risk arises primarily due to changes in the financial
conditions of companies issuing sukuk, which may affect their creditworthiness. This in turn may
lead to default in the payment of principal and profit. Such events can lead to loss of capital or
delayed or reduced income for the Fund resulting in a reduction in the Fund’s asset value and thus
unit price. This risk is mitigated by vigorous credit analysis and diversification of the sukuk portfolio
of the Fund. The Fund only invested in a relatively stable sukuk.

The Fund’s investments in sukuk, islamic deposits with licensed financial institutions and bank
balances are of high credit ratings while short term receivables including amount due from brokers
are of short maturities; hence probability of their default on contractual obligations is deemed
negligible. Accordingly, no allowance is required for their expected credit losses in accordance with
the accounting policies as disclosed in Note 3.2. The carrying amount of the financial assets
represents the maximum credit risk exposure for the Fund.

Liquidity Risk

This risk occurs in thinly traded or illiquid Shariah-compliant securities. Should the Fund need to
sell a relatively large amount of such Shariah-compliant securities, the act itself may significantly
depress the selling price. As the Fund is exposed to daily redemption of units, the risk is
minimized by placing a prudent level of funds in short-term Islamic deposits and by investing in
Shariah-compliant stocks whose liquidity is adjudged to be commensurate with the expected
exposure level of the Fund.

The following table summarises the maturity profile of the Fund’s financial liabilities and the

corresponding assets available to meet commitments associated with those financial liabilities and
redemption by unitholders.
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22. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(iv)

V)

30.06.2020
Financial Assets
Financial assets at FVTPL
Financial assets at FVTOCI
Islamic deposits with financial institutions
Other assets
Total undiscounted financial assets

Non-Financial Assets
Total Assets
Financial Liabilities
Other liabilities
Total undiscounted financial liabilities

Unitholders' NAV

Liquidity gap
30.06.2019
Financial Assets
Financial assets at FVTPL
Financial assets at FVTOCI
Islamic deposits with financial institutions

Other assets
Total undiscounted financial assets

Non-Financial Assets
Total Assets

Financial Liabilities

Other liabilities

Total undiscounted financial liabilities
Unitholders' NAV
Liquidity gap

Stock Specific Risk

DMP

1 month - Above 3

3 months months Total
RM RM RM
74,807,064 - 74,807,064
- 27,838,241 27,838,241
46,320,159 - 46,320,159
5,120,829 - 5,120,829
126,248,052 27,838,241 154,086,293
126,248,052 27,838,241 154,086,293
864,767 - 864,767
864,767 - 864,767
153,221,526 - 153,221,526

(27,838,241) 27,838,241 -
44,855,961 - 44,855,961
- 7,144,800 7,144,800
50,958,699 - 50,958,699
2,376,258 - 2,376,258
97,249,892 7,144,800 105,335,718
97,249,892 7,144,800 105,335,718
502,930 - 502,930
502,930 - 502,930
104,832,788 - 104,832,788

(7,144,800) 7,144,800 -

The Fund is exposed to the individual risk of the respective companies issuing Shariah-compliant
securities which includes changes to the business performance of the company, consumer tastes
and demand, lawsuits and management practices. This risk is minimised through the well

diversified nature of the Fund.

Single Issuer Risk

The Fund’'s exposure to Shariah-compliant securities issued by any issuer is limited to not more
than a certain percentage of its net asset value. Under such restriction, the risk exposure to the

securities of any issuer is minimised.
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22. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(vi)

(vii)

Reclassification of Shariah Status Risk

This risk refers to the risk that the currently held Shariah-compliant securities in the portfolio of
Shariah-compliant funds may be reclassified to be Shariah non-compliant upon review of the
securities by the Shariah Advisory Council of the Securities Commission Malaysia ("SACSC")
performed twice yearly. If this occurs, the Manager will take the necessary steps to dispose of such
securities.

There may be opportunity loss to the Fund due to the Fund not being allowed to retain the excess
capital gains derived from the disposal of the Shariah non-compliant equities. The value of the
Fund may also be adversely affected in the event of a disposal of Shariah non-compliant equities
at a price lower than the investment cost.

Capital Management

The capital is represented by unitholders’ subscription to the Fund. The amount of capital can
change significantly on a daily basis as the Fund is subject to daily redemption and subscription at
the discretion of unitholders. The Manager manages the Fund’'s capital with the objective of
maximising unitholders' value, while maintaining sufficient liquidity to meet unitholders' redemption
as explained in Note 22 (jii) above.
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TRUSTEE'S REPORT
FOR FINANCIAL PERIOD PERIOD 30 JUNE 2020
PHEIM INCOME FUND

@ Maybank

Trustews Barkad [1eenoones;
Bth Flogr, Menara Maybank,
%00 Jalan Tus Perak,
SOOR0 Kealm Lumpur, Malapsis
Telephone «(03 2000 B9 [ 2078 2303
Facdimile »503 2070 9357
www ey pbekhs.com my

TRUSTEE'S REPORT
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
PHEIM INCOME FUND

We have acted as Trustee for Pheim Income Fund (*the Fund") for the financial period
ended 30 June 2020, To the best of our knowledge, Pheim Unit Trusts Berhad (“the
Manager”) has managed the Fund in the financial period under review in accordance
with the following:

1. Limitations imposed on the investment powers of the Manager under the deeds,
securities laws and Guidelines on Unit Trust Funds;

2. Valuation and pricing of the Fund are carried out in accordance with the deeds
and any regulatory requirement; and

3. Creation and cancellation of units are carried out in accordance with the deeds
and any regulatory reguirement.

An income distribution of 4.00 sen per unit (net) has been distributed on 23 April
2020 for the financial period under review,

We are of the view that the distribution is consistent with the imwestment objective
and distribution policy of the Fund,

For Maybank Trustees Berhad
[Company Moy, : 196301000109 (5004-P))

JuLla BINHMUSTAFFA
ief Exécutive Officer

Kuala Lumpur
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STATEMENT BY MANAGER TO THE UNITHOLDERS OF
PHEIM INCOME FUND

We, Ahmad Subri Bin Abdullah and Teh Song Lai, being two of the directors of Pheim Unit
Trusts Berhad, do hereby state that, in the opinion of the Manager, the accompanying
financial statements of Pheim Income Fund are drawn up in accordance with the Deed,
Malaysian Financial Reporting Standards, International Financial Reporting Standards and
Securities Commission Malaysia's Guidelines on Unit Trust Funds so as to give a true and
fair view of the financial position of Pheim Income Fund as at 30 June 2020 and of its
financial performance and cash flows for the financial year then ended.

On behalf of the Manager,
PHEIM UNIT TRUSTS BERHAD

AHMAD SUBRI BIN ABDULLAH TEH SONG LAl
Director Director

Kuala Lumpur, Malaysia
7 August 2020
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PHEIM INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Note 30.06.2020 30.06.2019
RM RM
INVESTMENT INCOME
Gross dividend income 32,136 28,438
Interest income :
- financial assets at amortised cost 45,453 94,760
- loans and receivables - -
- financial assets at fair value through other comprehensive
income ("FVTOCI") 46,038 45,907
Net gain on financial assets at fair value through profit or
loss ("FVTPL") 8 16,399 168,454
Accretion of discounts, net of amortisation of premiums on
financial assets at FVTOCI 9 (5,870) (274)
Net realised loss on foreign exchange (85) (55)
134,071 337,230
EXPENSES
Manager's fee 4 34,842 49,259
Trustee's fee 5 8,951 8,926
Auditor's remuneration 4,475 5,353
Tax agent's fee 4,740 4,735
Administrative expenses 15,603 11,339
68,611 79,612
Net income before tax 65,460 257,618
Tax expense 6 - -
Net income for the period 65,460 257,618
Other comprehensive income
Item that will be reclassified subsequently to profit or loss
Net (loss)/ gain on changes in fair value of financial assets
at FVTOCI 9 (29,762) 9,574
Total comprehensive income for the period 35,698 267,192
Net income after tax is made up of the following:
Net realised income 51,185 98,426
Net unrealised gain 14,275 159,192
65,460 257,618
Distribution for the year:
Net distribution 12 245,947 375,094
Net distribution per unit (sen) 12 4.00 4.00
Gross distribution per unit (sen) 12 4.00 4.00

The accompanying notes form an integral part of the financial statements.
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PHEIM INCOME FUND
STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 30 JUNE 2020

Note

ASSETS
Investments 7
Deposits with licensed financial institutions 10
Amount due to Manager
Amount due to brokers
Other receivables
Cash at bank

TOTAL ASSETS

LIABILITIES
Amount due to Manager 11
Amount due to Trustee
Amount due to brokers
Other payables and accruals
TOTAL LIABILITIES
EQUITY
Unitholders' capital
Accumulated losses

Fair value through other comprehensive (loss)/ income reserve
TOTAL EQUITY 13

TOTAL EQUITY AND LIABILITIES

UNITS IN CIRCULATION 13 (a)

NET ASSET VALUE ("NAV") PER UNIT 14

The accompanying notes form an integral part of the financial statements.
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30.06.2020 30.06.2019
RM RM
3,266,554 2,707,821
3,510,125 6,428,973
104,190 13,914
573,719 452,909
7,454,588 9,603,617
5,152 7,832
1,475 1,479

- 29,061

8,649 24,472
15,276 62,844
7,708,726 9,965,012
(257,848) (435,639)
(11,566) 11,400
7,439,312 9,540,773
7,454,588 9,603,617
7,265,974 9,454,575
1.0239 1.0091




PHEIM INCOME FUND

STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Balance as at 1 January 2019

Net gain for the period

Other comprehensive income :

Net gain on change in fair value
of financial assets at FVTOCI

Total comprehensive gain for the period

Creation of units
Cancellation of units
Distribution equalisation
Income distribution (Note 12)

Total transactions with unitholders

Balance as at 30 June 2019

Balance as at 1 January 2020

Net gain for the period

Other comprehensive income :

Net gain on change in fair value
of financial assets at FVTOCI

Total comprehensive gain for the period

Creation of units
Cancellation of units
Distribution equalisation
Income distribution (Note 12)

Total transactions with unitholders

Balance as at 30 June 2020

Retained
earnings/

Unitholders' (Accumulated FVTOCI Total
capital losses) reserve Equity

RM RM RM RM
10,223,401 (318,163) 1,826 9,907,064
- 257,618 - 257,618

- - 9,574 9,574

- 257,618 9,574 267,192
395,758 - - 395,758
(666,203) - - (666,203)
12,056 - - 12,056

- (375,094) - (375,094)
(258,389) (375,094) - (633,483)
9,965,012 (435,639) 11,400 9,540,773
9,259,034 (77,362) 18,196 9,199,869
- 65,460 - 65,460

- - (29,762) (29,762)

- 65,460 (29,762) 35,698
1,607,712 - - 1,607,712
(3,140,903) - - (3,140,903)
(17,118) - - (17,118)

- (245,947) - (245,947)
(1,550,308) (245,947) - (1,796,256)
7,708,726 (257,848) (11,566) 7,439,312

The accompanying notes form an integral part of the financial statements.
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PHEIM INCOME FUND
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

CASH FLOWS FROM OPERATING AND INVESTING ACTIVITIES

Proceeds from sale of investments

Purchase of investments

Purchase of bonds

Proceeds received from bonds on maturity

Dividends received

Interest received

Management fee paid

Trustee's fee paid

Payment for other fees and expenses

Net cash generated from/(used in) operating and investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from creation of units

Payment for cancellation of units
Distribution paid

Net cash used in from financing activities

NET (DECREASE)/ INCREASE IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT
THE END OF THE PERIOD

Cash and cash equivalents comprise the following:

Deposits with licensed financial institutions (Note 10)
Cash at bank

The accompanying notes form an integral part of the financial statements.
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30.06.2020 30.06.2019
RM RM
1,541,249 599,282
(942,157) (211,862)

- 1,000,000

33,820 25,377
66,891 142,393
(36,848) (49,727)
(9,005) (8,975)
(29,904) (23,269)
624,046 1,473,218
1,339,209 20,016
(3,163,035) (645,834)
(102) (102)
(1,823,928) (625,920)
(1,199,882) 847,298
5,283,725 6,034,584
4,083,843 6,881,882
3,510,125 6,428,973
573,719 452,909
4,083,343 6,881,382
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PHEIM INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

Pheim Income Fund ("the Fund") was established pursuant to a Master Deed dated 11 January
2002 as amended and modified and supplemented by a Supplemental Master Deed dated 03
November 2008 made between HSBC Trustee (Malaysia) and Pheim Unit Trusts Berhad ("the
Manager"), a second Supplemental Master Deed dated 29 April 2013 and Third Supplemental
Master Deed dated 30 April 2015 made between the Manager and Maybank Trustees Berhad ("the
Trustee").

The principal activity of the Fund is to invest in "Permitted Investments" as defined under Part 7 of
the Master Deed, which includes investments in equities and fixed income securities traded on
Bursa Malaysia or any other market considered as an Eligible Market. The Fund commenced
operations on 28 January 2002 and will continue its operations until terminated by the Trustee as
provided under Part 12 of the Master Deed.

The Manager is a public company incorporated in Malaysia. It is a wholly owned subsidiary of
Pheim Asset Management Sdn Bhd, a private company incorporated in Malaysia. Its principal
activity is the management of unit trust funds. Pheim Asset Management Sdn Bhd has been
appointed by the Manager as the External Investment Manager of the Fund with responsibility for
the provision of investment management services to the Fund.

The principal place of business of the Fund is located at 7th Floor, Menara Hap Seng, Jalan P.
Ramlee, 50250 Kuala Lumpur.
The financial statements are presented in Ringgit Malaysia (RM).
The financial statements were authorised for issue by the Board of Directors of the Manager in
accordance with the resolution of the directors on 7 August 2020.

2. BASIS OF PREPARATION
2.1 Statement of Compliance

The financial statements of the Fund have been prepared in accordance with Malaysian
Financial Reporting Standards ("MFRSs"), International Financial Reporting Standards
("IFRSs") and the Securities Commission Malaysia's Guidelines on Unit Trust Funds.

2.2 Basis of Measurement
The financial statements of the Fund are prepared under the historical cost convention unless
otherwise indicated in the summary of significant accounting policies in Note 3.

2.3 New MFRSs and Amendments to MFRSs Effective For The Year

The new MFRSs and amendments to MFRSs issued by the Malaysian Accounting Standards
Board ('MASB') that are effective for annual periods commencing on or after 1 January 2020
have no financial impact on the financial statements of the Fund.

2.4 New MFRSs and Amendments to MFRSs That Are In Issue But Not Yet Effective and
Have Not Been Early Adopted

The Fund has not early adopted those new MFRSs and amendments to MFRSs issued by the
MASB that are effective for annual periods commencing after 1 January 2020. None of these
new MFRSs and amendments to MFRSs are expected to have material effect on the financial
statements of the Fund.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1

The accounting policies set out below are consistent with those applied by the Fund in the
previous financial year.

Financial Assets

Financial assets are recognised in the statement of financial position when, and only when,
the Fund becomes a party to the contractual provisions of the financial instruments. Regular
way of purchase and sale of investments in financial instruments are recognised on trade
dates, i.e. the date on which the Fund commits to purchase or sell the investments. When
financial assets are recognised initially, they are measured at fair value, plus directly
attributable transaction costs, for investments not at fair value through profit or loss.
Transaction costs for investments carried at fair value through profit or loss are charged to
profit or loss.

Subsequent to initial recognition, financial assets are measured in accordance with their
classification on initial recognition.

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired or the Fund has transferred substantially all risks and rewards of ownership of the
assets.

The Fund determines the classification of its financial assets at initial recognition into the
following categories for subsequent measurement depending on the basis of both its business
model for managing the financial assets and the contractual cash flow characteristics of the
financial assets.

(a) Financial assets at amortised cost

Financial assets which are debt instruments are measured at amortised cost if they are
held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and their contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding. This category includes short term other receivables and cash and cash
equivalents of the Fund.

After initial measurement, the debt instruments are subsequently measured at amortised
cost using the effective interest method less any allowance for impairment. Gains or
losses are recognised in profit or loss when the debt instruments are derecognised or
impaired, and through the amortisation process.

(b) Financial assets at fair value through other comprehensive income (“FVTOCI")

Debt instruments are measured at FVTOCI if they are held within a business model
whose objective is achieved by both collecting contractual cash flows and selling the
financial assets, and their contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

After initial measurement, gains or losses from changes in fair value of the debt
instruments are recognised in other comprehensive income, except for impairment gains
or losses, foreign exchange gains and losses, and interest calculated using effective
interest method which are recognised in profit or loss. The cumulative gain or loss
previously recognised in other comprehensive income is reclassified from equity to profit
or loss as a reclassification adjustment when the debt instrument is derecognised.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
3.1 Financial Assets (Cont'd)

3.2

(b)

©

Financial assets at fair value through other comprehensive income ("FVTOCI") (Cont'd.)

An investment in equity instruments, on an instrument-by-instrument basis and that is not
held for trading may, at its initial recognition, irrevocably be designated as measured at
FVTOCI. Unlike for a debt instrument, the change in the the fair value of the equity
instrument recognised in other comprehensive income includes any foreign exchange
differences on the equity instrument and the cumulative gain or loss previously
recognised in other comprehensive income is not reclassified from equity to profit or loss
when the equity instrument is derecognised. In addition, the equity instrument is not
assessed for impairment. Dividend income from the equity instrument is recognised in
profit or loss.

Financial assets at fair value through profit or loss ("FVTPL")

Financial assets which do not meet the criteria to be measured at amortised cost or at
FVTOCI are measured at FVTPL. A financial asset may, at its initial recognition,
irrevocably be designated as measured at FVTPL if doing so eliminates or significantly
reduces a measurement or recognition inconsistency that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on them on different
bases. Financial assets at FVTPL include debt instruments which are held under a
business model to manage and evaluate their performance on a fair value basis, equity
instruments and debt instruments which are held for trading, and derivatives.

Subsequent to initial measurement, financial assets at FVTPL are measured at fair value
with changes in the fair value of those financial instruments recognised in profit or loss
and presented as "Net gain or loss on financial assets at FVTPL". Interest and dividend
earned from such instruments are recognised and presented separately as "Interest
income" and "Gross dividend income", respectively in profit or loss. Foreign exchange
differences on financial assets at FVTPL are not recognised separately in profit and loss
but included in net gains or net losses on changes in fair value of financial assets at
FVTPL.

Impairment of Financial Assets

The Fund assesses financial assets at FVTOCI and at amortised cost for expected credit
losses (ECL) and account for the ECL and changes in those ECL at each reporting date to
reflect changes in their credit risk since initial recognition. ECL represent a probability-
weighted estimate of the difference between present value of contractual cash flows
attributable to a financial asset and present value of cash flows the Fund expects to receive
over the remaining life of the financial asset. When a financial asset is credit-impaired, the
ECL shall be measured as the difference between the gross carrying amount of the asset and
the present value of the estimated future cash flows. A financial asset is written off when the
Fund has no reasonable expectations of recovering the contractual cash flows.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.2

3.3

3.4

Impairment of Financial Assets (Cont'd.)

(a) Financial assets at FVTOCI

The Fund recognises an allowance for ECL for debt instruments at FVTOCI to reflect their
credit exposures at the reporting date. If the credit risk on the debt instruments has
increased significantly since initial recognition, a loss allowance which equal to the lifetime
ECL is recognised, irrespective of the timing of default events that are possible. If there
has not been a significant increase in the credit risk since initial recognition, a loss
allowance which equal to 12-month ECL is recognised for the effect of default events that
are possible within the next 12 months. The cumulative loss allowance does not reduce
the carrying amount of debt instruments at FVTOCI and is recognised in other
comprehensive income. An impairment loss or gain is recognised in profit or loss as the
amount of expected credit losses (or reversals) that is required to arrive at the cumulative
loss allowance.

(b) Financial assets at amortised cost

For short term amount due from brokers and other receivables carried at amortised cost
and with maturities of less than 12 months, ECL is recognised using the simplified
approach for ECL under MFRS 9 for trade receivables with no financing component.
Under this approach, the Fund does not track changes in credit risk of the receivables
and recognises a loss allowance based on their lifetime ECL at the reporting date. The
amount of expected credit losses (or reversals) required to arrive at the loss allowance is
recognised as an impairment loss or gain in profit or loss. The cumulative loss allowance
recognised is set off against the gross carrying amount of the receivables at the reporting
date.

Classification of Realised and Unrealised Gain and Losses

Unrealised gain and losses comprise changes in fair value of financial instruments for the
period from reversal of prior period's unrealised gain and losses for financial instruments
which were realised (i.e. sold, redeemed or matured) during the reporting period.

Realised gains and losses on disposals of financial instruments classified as part of "at fair
value through profit or loss" are calculated using weighted average method. They represent
the difference between an instrument's initial carrying amount and disposal amount, or cash
payment or receipts made of derivative contracts (excluding payments or receipts on
collateral margin accounts for such investments).

Financial Liabilities

Financial liabilities are recognised in the statement of financial position when, and only when,
the Fund becomes a party to the contractual provisions of the financial instruments. All
financial liabilities are recognised initially at fair value, minus directly attributable transaction
costs in the case of financial liabilities not at FVTPL.

Financial liabilities are classified at initial recognition according to the substance of the
contractual arrangements entered into and the definition of a financial liability.
The Fund's financial liabilities which include amount due to brokers, Trustee, Manager and

other payables are classified as subsequently measured at amortised cost using the effective
interest method.

A financial liability is derecognised when the obligation under the liability is extinguished.
Gains and losses are recognised in profit or loss when the liabilities are derecognised, and
through the amortisation process.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

3.5

3.6

3.7

Fair Value Measurement

For assets, liabilities and equity instruments (whether financial or non-financial items) that
require fair value measurement or disclosure, the Fund establishes a fair value measurement
hierarchy that gives the highest priority to quoted prices (unadjusted) in active markets for
identical assets, liabilities or equity instruments and the lowest priority to unobservable inputs.

A fair value measurement of an item is estimated using a quoted price in an active market if
that price is observable. The active market is the principal market for the asset or liability or, in
the absence of a principal market, the most advantageous market for the asset or liability; and
for which the Fund can enter into a transaction for the asset or liability at the price in that
market at the measurement date.

In the absence of an active market price, the fair value of an item is estimated by an
established valuation technique using inputs from the marketplace that are observable for
substantially the full term of the asset or liability.

In the absence of both market price and observable inputs, a fair value measurement of an
item is estimated by an established valuation technique using unobservable inputs, including
internally developed assumptions that are reasonable and supportable.

Foreign Currencies

The financial statements of the Fund are measured using the currency of the primary
economic environment in which the Fund operates ("the functional currency”). The financial
statements are presented in Ringgit Malaysia (RM), which is also the Fund's functional
currency.

In preparing the financial statements, transactions in currencies other than the Fund's
functional currency (foreign currencies) are recorded in the functional currency using the
exchange rates prevailing at the dates of the transactions. At the end of each reporting period,
foreign currency monetary assets and liabilities are translated at exchange rates prevailing at
the end of the reporting period. Non-monetary items that are measured at fair value in a
foreign currency are translated using exchange rates at the date when the fair value was
determined.

Exchange differences arising from the settlement of foreign currency transactions and from
the translation of foreign currency monetary assets and liabilities are recognised in profit or
Exchange differences arising from the translation of non-monetary items carried at fair value
are included in profit or loss for the period except for the differences arising on the translation
of non-monetary items in respect of which gains or losses are recognised directly in equity.
Exchange differences arising from such non-monetary items are recognised directly to equity.

Unitholders' Capital

The unitholders' contributions to the Fund meet the definition of puttable instruments classified
as equity instruments under MFRS 132.

Distribution equalisation represents the average distributable amount included in the creation
and cancellation prices of units. This amount is either refunded to unitholders by way of
distribution and/or adjusted accordingly when units are cancelled.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.8

3.9

3.10

3.11

3.12

3.13

Income Distribution

Income distributions are at the discretion of the Manager. Income distribution to the Fund's
unitholders is accounted for as a deduction from realised reserves except where distribution is
sourced out of distribution equalisation which is accounted for as deduction from unitholders'
capital.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and deposits with financial institutions
which have insignificant risk of changes in value.

Income Recognition

Income is recognised to the extent that is probable that the economic benefits will flow to the
Fund and the income can be reliably measured. Income is measured at fair value of
consideration received or receivable.

Dividend income is recognised when the Fund's right to receive payment is established.

Interest income, which includes the accretion of discount and amortisation of premium on
fixed income securities, is recognised using effective interest method.

Income Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the tax authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in equity.

No deferred tax is recognised as there are no material temporary differences.
Segment Reporting

For management purposes, the Fund is managed by 2 main portfolios, namely (1) equity
securities and (2) fixed income instruments. Each segment engages in separate business
activities and the operating results are regularly reviewed by the Manager, External
Investment Manager and the Fund's Investment Committee. The External Investment
Manager and the Fund Investment Committee jointly assumes the role of chief operation
decision maker, for performance assessment purposes and to make decision about resources
allocated to each investment segment.

Significant Accounting Estimates and Judgements

The preparation of financial statements in accordance with MFRS and IFRS requires the use
of certain accounting estimates and exercise of judgements. Estimates and judgements are
continually evaluated and are based on past experience, reasonable expectations of future
events and other factors.

No major judgements have been made by the Manager in applying the Fund's accounting
policies. There are no key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date, that have significant risk of causing material
adjustment to the carrying amounts of assets and liabilities within the next year.
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4. MANAGER'S FEE

The Manager is entitled to an annual management fee of 1.0% p.a. of net asset value of the Fund
(before deducting Manager's and Trustee's fees for the day) calculated and accrued on a daily
basis.

5. TRUSTEE'S FEE

The Trustee is entitled to a fee of 0.07% p.a. based on net asset value of the Fund (before
deducting Manager's and Trustee's fees for the day) calculated and accrued on a daily basis
subject to @ minimum of RM18,000 p.a.

6. TAXATION

Income tax is calculated at Malaysian statutory tax rate of 24% (2019: 24%) of the estimated
assessable net income for the year.

The tax charge for the financial year is in relation to the taxable income earned by the Fund after
deducting allowable expenses. In accordance with Schedule 6 of Income Tax Act 1967, interest
income earned by the Fund is exempted from tax.

A reconciliation of tax amount applicable to net income/(loss) before tax at the statutory tax rate to
tax amount at the effective income tax rate of the Fund is as follows:

30.06.2020  30.06.2019

RM RM
Net income before tax 65,460 257,618
Taxation at Malaysian statutory rate of 24 % (2019: 24%) 15,710 61,828
Tax effects of:
(Loss)/ Income not subject to tax (28,262) 40,520
Loss disregarded for tax purposes (3,915) (40,416)
Expenses not deductible for tax purposes 6,986 5,688
Restriction on tax deductible expenses for unit trust funds 9,481 13,419

Tax expense for the financial period - -
7. INVESTMENTS

30.06.2020  30.06.2019

RM RM
Financial assets at fair value through profit or loss (Note 8)
Quoted equities
- in Malaysia 503,503 1,138,632
- outside Malaysia 722,461 557,789

1,225,964 1,696,421
Financial assets at fair value through
other comprehensive income (Note 9)
- Unquoted fixed income securities in Malaysia 2,040,590 1,011,400
Available-for-sale financial assets (Note 9)
- Unquoted fixed income securities in Malaysia
Total investments 3,266,554 2,707,821
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PIF

30.06.2020 30.06.2019
RM RM
Financial assets at FVTPL:
Quoted equity investments 1,225,964 1,696,421
Net gain/(loss) on financial assets at FVTPL comprised:
Realised gain on disposals 2,124 9,262
Unrealised gain/(loss) on changes in fair values 14,275 159,192
16,399 168,454
30.06.2020 30.06.2019
RM RM
The currency exposure profile of financial assets at FVTPL is as follows :
- Ringgit Malaysia 503,503 1,138,632
- Hong Kong Dollar 63,308 304,229
- Indonesian Rupiah 208,594 84,728
- Singapore Dollar 335,396 122,771
- Thai Baht 115,163 46,061
1,225,964 1,696,421
Financial assets at FVTPL as at 30 June 2020 are as detailed below :
QUOTED EQUITY INVESTMENTS
- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Construction
Muhibbah Engineering (M) Bhd 49,500 62,426 46,283 0.62
Consumer
Bermaz Auto Bhd 42,000 67,464 62,160 0.84
Teo Seng Capital Bhd 36,000 55,554 32,220 0.43
78,000 123,018 94,380 1.27
Industrial Products
Cahaya Mata Sarawak Bhd 22,000 30,555 34,320 0.46
Hibiscus Petroleum Bhd 131,000 83,910 80,565 1.08
Jaya Tiasa Holdings Bhd 146,000 238,219 70,810 0.95
KNM Group Bhd 80,000 31,316 16,800 0.23
379,000 384,000 202,495 2.72
Properties
Land & General Bhd 366,000 110,036 31,110 0.42
MB World Group Bhd 42,000 75,665 41,580 0.56
408,000 185,701 72,690 0.98
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)
QUOTED EQUITY INVESTMENTS
- IN MALAYSIA (CONT'D.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV

Technology
JHM Consolidated Bhd 29,000 46,525 38,860 0.52
Omesti Bhd 50,000 30,081 26,000 0.35
Securemetric Bhd 194,000 48,679 20,370 0.27
Securemetric Bhd - Warrant 97,000 - 2,425 0.03
370,000 125,285 87,655 1.17

TOTAL QUOTED
EQUITY INVESTMENTS

- IN MALAYSIA 1,284,500 880,431 503,503 6.76

QUOTED EQUITY INVESTMENTS
- OUTSIDE MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Hong Kong Stock Exchange ("HKSE")
Nameson Holdings Ltd 94,000 51,732 20,797 0.28
Essex Bio-Technology Ltd 14,000 46,497 42,511 0.57
108,000 98,229 63,308 0.85
Jakarta Stock Exchange ("JSX")
Integra Indocabinet Tbk PT 880,000 66,174 103,660 1.39
PT Kino Indonesia Thk 68,000 80,835 70,497 0.95
PT Wijaya Karya Bangunan
Gedung Tbk 600,000 30,729 34,437 0.46
1,548,000 177,738 208,594 2.80
Singapore Stock Exchange ("SGX")
Wilton Resources Corp Ltd 1,935,000 154,286 219,625 2.95
Golden Agri-Resources Limited 255,000 187,951 115,771 1.56
2,190,000 342,237 335,396 4.51
Stock Exchange of Thailand ("SET")
CP All Public Company Limited 3,663 31,201 34,410 0.46
LPN Development
Limited (NVDR) 130,000 131,305 80,753 1.09
133,663 162,506 115,163 1.55

TOTAL QUOTED
EQUITY INVESTMENTS
- OUTSIDE MALAYSIA 3,979,663 780,710 722,461 9.71

TOTAL FINANCIAL ASSETS
AT FVTPL 1,661,141 1,225,964 16.47

EXCESS OF COST OVER
FAIR VALUE 435,177
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)
Financial assets at FVTPL as at 30 June 2019 are as detailed below :

QUOTED EQUITY INVESTMENTS
- IN MALAYSIA (CONT'D.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Construction
Gabungan AQRS Berhad 39,780 50,669 54,101 0.57
Consumer
Teo Seng Capital Bhd 72,000 111,108 75,600 0.79
Industrial Products
Hibiscus Petroleum Berhad 122,000 28,199 130,540 1.37
Jaya Tiasa Holdings Berhad 182,000 296,958 88,270 0.93
304,000 325,157 218,810 2.29
Manufacturing
UWC Berhad 32,000 26,518 26,240 0.28
Deleum Berhad 15,000 15,412 14,250 0.15
47,000 41,930 40,490 0.42
Plantation
Sarawak Oil Palms Berhad 23,000 98,875 55,200 0.58
Properties
MB World Group Berhad 49,000 95,194 80,850 0.85
MKH Berhad 51,350 124,361 63,674 0.67
Land & General Bhd 366,000 110,036 56,730 0.59
Sentoria Group BHd 154,000 124,452 33,110 0.35
620,350 454,043 234,364 2.46
Technology
Datasonic Group Berhad 179,000 67,164 101,135 1.06
Inari Amertron Bhd 57,000 76,791 91,200 0.96
Kobay Technology Berhad 45,000 42,453 71,100 0.75
Wah Seong Corporation Berhad 80,000 48,924 56,800 0.60
Securemetric Berhad 97,000 48,679 53,350 0.56
Kesm Industries Berhad 5,600 44,292 39,312 0.41
Scicom MSC Berhad 46,000 57,116 37,720 0.40
Mexter Technology Berhad 30,000 15,947 9,450 0.10
539,600 401,366 460,067 4.82

TOTAL QUOTED
EQUITY INVESTMENTS

- IN MALAYSIA 1,645,730 1,483,148 1,138,632 11.93
QUOTED EQUITY INVESTMENTS

- OUTSIDE MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV

Hong Kong Stock Exchange ("HKSE")
Geely Auto Mobile Holdings Ltd 4,000 29,759 28,264 0.30
Nameson Holdings Ltd 94,000 52,085 27,344 0.29
Tianneng Power International Ltd 15,000 51,902 49,902 0.52
Chinasoft International Ltd 28,000 61,883 56,867 0.60
O-Net Technologies (Group) Limited 30,000 59,724 66,483 0.70
ISDN Holding Ltd 114,000 93,261 75,369 0.79
285,000 348,614 304,229 3.20
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QUOTED EQUITY INVESTMENTS
- OUTSIDE MALAYSIA (CONT'D.)

PIF

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Jakarta Stock Exchange ("JSX")
PT Kino Indonesia Thk 68,000 80,835 57,482 0.60
PT Matahrari Department Store TBK 27,000 51,759 27,246 0.29
95,000 132,594 84,728 0.89
Singapore Stock Exchange ("SGX")
Spackman Entertainment Group Ltd 287,000 49,841 15,790 0.17
Biolidics Limited 70,000 60,798 62,049 0.65
United Global Limited 30,000 39,294 44,932 0.47
387,000 149,933 122,771 1.29
Stock Exchange of Thailand ("SET")
Thaire Life Assurance Public Company
Limited (NVDR) 60,000 94,378 46,061 0.48
TOTAL QUOTED
EQUITY INVESTMENTS
- OUTSIDE MALAYSIA 827,000 725,519 557,789 5.86
TOTAL FINANCIAL ASSETS
AT FVTPL 2,208,666 1,696,421 17.79
EXCESS OF COST OVER
FAIR VALUE 512,245
FINANCIAL ASSETS AT FVTOCI
30.06.2020 30.06.2019
RM RM
Unquoted fixed income securities 2,040,590 1,011,400
Accretion of discounts, net of amortisation
of premiums on financial assets at FVTOCI (5,870) (274)
Unrealised gain on changes in fair value of financial assets
at FVTOCI (29,762) 5,812
Total other comprehensive income (29,762) 5,812
Financial assets at FVTOCI as at 30 June 2020 are as detailed below :
Nominal
Name of Counter Amount Cost * Fair value % of
RM RM NAV
UNQUOTED FIXED INCOME SECURITIES
CAGAMAS IMTN 4.120%
-12/21 "AAA" 1,000,000 1,000,000 1,021,710 13.73
UEMS IMTN 4.80%
-04/22 "AA" 1,000,000 1,052,156 1,018,880 13.70
2,000,000 2,052,156 2,040,590 27.43
EXCESS OF COST
OVER FAIR VALUE 11,566

* Cost of fixed income security includes accretion of discount and/or amortisation of premium.
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Financial assets at FVTOCI (CONT'D.)

Financial assets at FVTOCI as at 30 June 2019 are as detailed below :

Nominal
Name of Counter Amount Cost * Fair value % of
RM RM NAV
UNQUOTED FIXED INCOME SECURITIES
CAGAMAS IMTN 4.120% 03.12.2021 1,000,000 1,000,000 1,011,400 11.07
EXCESS OF FAIR VALUE
OVER COST 11,400

* Cost of fixed income security includes accretion of discount and/or amortisation of premium.

DEPOSITS WITH LICENSED FINANCIAL INSTITUTIONS

30.06.2020  30.06.2019
RM RM

Licensed investment banks 3,510,125 6,428,973

The weighted average effective interest rate ("WAEIR") per annum and the average remaining
maturities of deposits and placement are as follows:

Average
remaining
WAEIR maturities
30.06.2020 30.06.2019 30.06.2020 30.06.2019
% % Days Days
Licensed investment banks 2.48 3.04 124 15

AMOUNT DUE TO MANAGER
30.06.2020  30.06.2019

RM RM

Amount arising from creation of units (450) 300
Management fee 5,602 7,832
5,152 8,132

INCOME DISTRIBUTION

Distribution to unitholders are from the following sources:
30.06.2020  30.06.2019

RM RM

Dividend income 49,189 28,132
Interest from corporate bonds 43,041 9,377
Interest from deposits with financial instituions 92,230 187,547
Net realised loss from sale of investment 61,487 (15,942)
245,947 209,114
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13.

PIF

30.06.2020 30.06.2019
RM RM
Less:
Expenses 86,082 84,396
Current year's realised income 159,866 124,719
Distribution out of previous year's realised reserves 86,081 250,375
Distribution for the year 245,947 375,094
Units in circulation at book closing date 6,148,684 9,377,358
Gross distribution per unit (sen) 4.00 4.00
Net distribution per unit (sen) 4.00 4.00
Date of distribution 23.04.2020 25.04.2019
NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (TOTAL EQUITY)
Note 30.06.2020 30.06.2019
RM RM
Unitholders' capital (a) 7,708,726 9,965,012
Accumulated losses
- Realised earnings (b) 125,839 21,359
- Unrealised loss (c) (383,687) (456,998)
(257,848) (435,639)
FVTOCI reserve (11,566) 11,400
AFS reserve - -
Total equity / Net asset value 7,439,312 9,540,773
(@) Unitholders' Capital
30.06.2020 30.06.2019
Number Number
of units RM of units RM
Balance at beginning of the year 8,744,838 9,259,034 9,692,718 10,223,401
Add: Creation of units 1,570,800 1,607,712 386,280 395,758
Less: Cancellation of units (3,049,664) (3,140,903) (624,423) (666,203)
Distribution equalisation - (17,118) - 12,056
Balance at end of period 7,265,974 7,708,726 9,454,575 9,965,012
(b) Realised - Distributable
30.06.2020  30.06.2019
RM RM
Balance at the beginning of the year 320,601 298,027
Net income after taxation 65,460 257,618
Net unrealised loss attributable to investments held
transferred to unrealised reserve (14,275) (159,192)
Distribution out of realised reserve (245,947) (375,094)
Balance at the end of the period 125,839 21,359
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NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (TOTAL EQUITY) (CONT'D.)

(c) Unrealised - Non-distributable
30.06.2020  30.06.2019

RM RM

Balance at the beginning of the year (397,962) (616,190)
Net unrealised income attributable to investments held

transferred from realised reserve 14,275 159,192

Balance at the end of the period (383,687) (456,998)

NET ASSET VALUE PER UNIT

Net asset value attributable to unitholders is classified as equity in the statement of financial
position.

For the purpose of calculation of net asset value attributable to unitholders per unit, quoted financial
assets in the financial statements are stated at the last done market price consistent with that used
for issuance and redemption of units in accordance with the Deed.

UNITS HELD BY RELATED PARTIES

30.06.2020 30.06.2019
Number of Valued at Number of Valued at
units NAV units NAV
RM RM
Directors of the Manager # 238,803 244,510 229,440 231,528

# The Directors of the Manager are legal and beneficial owners of the units.

16.

TRANSACTIONS WITH BROKERS

Details of transactions with stockbroking companies for the financial year ended 30 June 2020 are
as follows:

Trading % of total Brokerage % of total

value trading fees  brokerage

RM value RM fees

Nomura Securities Malaysia Sdn Bhd 269,044 15.88 605 16.95
CIMB-Gk Securities Pte Ltd 207,906 12.27 530 14.84
Kenanga Investment Bank Berhad 203,286 12.00 407 11.38
CIMB Investment Bank Bhd 181,760 10.73 364 10.18
Affin Hwang Capital Investment Bank 126,189 7.45 252 7.07

Credit Suisse Securities (Malaysia)

Sdn Bhd 115,596 6.82 208 5.83
CCB International Securities Limited 100,593 5.94 251 7.04
MIDF Amanah Investment Bank Berhat 74,720 4.41 112 3.14
Hong Leong Investment Bank 67,532 3.99 101 2.84
PT Danareksa 66,146 3.90 124 3.49
Others 281,517 16.62 616 17.26

1,694,288 100.00 3,572 100.00
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MANAGEMENT EXPENSE RATIO

This is the ratio of the sum of the fees (inclusive of the manager, trustee, audit and other
professional fees) and other administrative expenses of the Fund to the average NAV of the Fund
calculated on a daily basis. The average NAV of the Fund for the period ended 30 June 2019 was
7,003,525 (2018: RM9,934,387).

30.06.2020  30.06.2019

Management expense ratio 0.98% 0.80%

PORTFOLIO TURNOVER RATIO

This is the ratio of the average of acquisitions and disposals of the Fund for the year to average
NAV of the Fund for the year calculated on daily basis.
30.06.2020  30.06.2019

Portfolio turnover (times) 0.18 0.04

SEGMENT INFORMATION

The Manager, the appointed External Investment Manager and Investment Committee of the Fund

are responsible for allocating resources available to the Fund in accordance with the overall

investment strategies as set out in the investment Guidelines of the Fund. The Fund is managed by

two segments:

* A portfolio of equity instruments

* A portfolio of fixed income portfolio, including debt securities and deposits with financial
institutions

The investment objective of each segment is to achieve consistent returns from the investments in
each segment while safeguarding capital by investing in diversified portfolios. There have been no
changes in reportable segments in the current financial year. The segment information provided is
presented to the Manager, the appointed External Investment Manager and Investment Committee
of the Fund.

Fixed
Equity Income
Portfolio Portfolio Total
RM RM RM
30.06.2020
Gross dividend income 32,136 - 32,136
Interest income - 91,491 91,491
Net gain on financial assets at FVTPL 16,399 - 16,399
Accretion of discounts, net of amortisation of
of premiums on financial assets at FVTOCI - (5,870) (5,870)
Net realised loss on foreign exchange (85) - (85)
Total segment operating income for the year 48,450 85,621 134,071
Deposits with licensed financial institutions - 3,510,125 3,510,125
Financial assets at FVTPL 1,225,964 - 1,225,964
Financial assets at FVTOCI - 2,040,590 2,040,590
Other assets 104,190 - 104,190
Total segment assets 1,330,154 5,550,715 6,880,869

Amount due to brokers - - -
Total segment liabitilies - - _
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19. SEGMENT INFORMATION (CONT'D.)

Fixed
Equity Income
Portfolio Portfolio Total
RM RM RM
30.06.2019
Gross dividend income 28,438 - 28,438
Interest income - 140,668 140,668
Net gain on financial assets at FVTPL 168,454 - 168,454
Accretion of discounts, net of amortisation of
of premiums on financial assets at FVTOCI - (274) (274)
Net realised loss on foreign exchange (56) - (56)
Total segment operating income for the year 196,836 140,394 337,230
Deposits with licensed financial institutions - 6,428,973 6,428,973
Financial assets at FVTPL 1,696,421 - 1,696,421
Financial assets at FVTOCI - 1,011,400 1,011,400
Other assets 13,913 - 13,913
Total segment assets 1,710,334 7,440,373 9,150,708
Amount due to brokers 29,061 - 29,061
Total segment liabitilies 29,061 - 29,061

Expenses of the Fund are not considered part of the performance of any operating segment. The
following table provides a reconciliation between reportable segment (loss)/income and operating
(loss)/profit.

30.06.2020  30.06.2019
RM

RM
Net reportable segment operating income 134,071 337,230
Expenses (68,611) (79,612)
Net income before tax 65,460 257,618
Tax expense - -
Net income for the year 65,460 257,618

In addition, certain assets and liabilities are not considered to be part of the assets and liabilities of
an individual segment. The following table provides reconciliation between total reportable segment
assets and liabilities and total assets and liabilities of the Fund.

30.06.2020  30.06.2019

RM RM
Total segment assets 6,880,869 9,150,708
Cash at bank 573,719 452,909
Total assets of the Fund 7,454,588 9,603,617
Total segment liabilities - -
Other payables and accruals 8,649 24,472
Amount due to brokers - 29,061
Amount due to Manager 5,152 7,832
Amount due to Trustee 1,475 1,479
Total liabilities of the Fund 15,276 62,844
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20. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

PIF

The Fund’s financial assets and financial liabilities are measured on an ongoing basis at either
fair value or at amortised cost based on their respective classification. The significant
accounting policies in Note 3 describe how the classes of financial instruments are measured,
and how income and expenses, including fair value gains and losses are recognised. The
following table analyses the financial assets and liabilities of the Fund in the statement of
financial position, by the class of financial instrument to which they are assigned, and

therefore by the measurement basis.

Financial Financial
Financial Financial assets at liabilities at
assets at assets at amortised amortised
FVTPL FVTOCI cost cost Total
RM RM RM RM RM
30.06.2020
Assets
Investments 1,225,964 2,040,590 - - 3,266,554
Deposits with
licensed financial
institutions - - 3,510,125 - 3,510,125
Other receivables - - 104,190 - 104,190
Cash at bank - - 573,719 - 573,719
Total financial
assets 1,225,964 2,040,590 4,188,034 - 7,454,588
Liabilities
Other payables
and accruals - - - 8,649 8,649
Amount due to
Broker - - - - -
Amount due to
Manager - - - 5,152 5,152
Amount due to
Trustee - - - 1,475 1,475
Total financial
liabilities - - - 15,276 15,276
Financial Financial
Financial Flnancial assets at liabilities at
assets at assets at amortised amortised
FVTPL FVTOCI cost cost Total
RM RM RM RM RM
30.06.2019
Assets
Investments 1,696,421 1,011,400 - - 2,707,821
Deposits with
licensed financial
institutions - - 6,428,973 - 6,428,973
Other receivables - - 13,914 - 13,914
Cash at bank - - 452,909 - 452,909
Total financial
assets 1,696,421 1,011,400 6,895,796 - 9,603,617
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20. FINANCIAL INSTRUMENTS (CONT'D.)

(a) Classification of financial instruments (Cont'd.)

Financial Financial
Financial Financial assets at liabilities at
assets at assets at amortised amortised
FVTPL FVTOCI cost cost Total
RM RM RM RM RM
30.06.2019
Liabilities
Other payables
and accruals - - - 24,472 24,472
Amount due to
Broker - - - 29,061 29,061
Amount due to
Manager - - - 7,832 7,832
Amount due to
Trustee - - - 1,479 1,479
Total financial
liabilities - - - 62.844 62.844

(b) Fair value
() Financial instruments that are carried at fair value
The Fund uses the following level of fair value hierarchy for determining and disclosing
the fair value of financial instruments carried at fair value in the statement of financial
position:

Level 1: Quoted (unadijusted) prices in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability either directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market data.

The Fund’s financial assets at FVTPL and financial assets at FVTOCI are carried at fair
value. The fair values of these financial assets were determined using prices in active
markets for identical assets.

Quoted equity instruments

Fair value is determined directly by reference to their published market prices on the
relevant stock exchanges at the reporting date.

Unquoted fixed income securities
The published market prices for RM-denominated unquoted bonds are based on
information provided by Bond Pricing Agency Malaysia Sdn Bhd.

The Fund held the following financial instruments carried at fair value on the statement of
financial position as at the end of the financial year :

Level 1 Level 2 Total
RM RM RM
30.06.2020
Financial assets at FVTPL
- Quoted equities 1,225,964 - 1,225,964

Financial assets at FVTOCI
- Fixed income securities 2,040,590 2,040,590

1,225,964 2,040,590 3,266,554
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20. FINANCIAL INSTRUMENTS (CONT'D.)
(b) Fair value (Cont'd.)

() Financial instruments that are carried at fair value (cont'd.)

Level 1 Level 2 Total
RM RM RM
30.06.2019
Financial assets at FVTPL
- Quoted equities 1,696,421 - 1,696,421

AFS financial assets
- Fixed income securities 1,011,400 1,011,400

1,696,421 1,011,400 2,707,821

(i) Financial instruments not carried at fair value

Financial instruments not carried at fair value comprise financial assets and financial
liabilities subsequently measured at amortised cost. The carrying amount of these
financial instruments at the end of the financial year approximated their fair values due to
their short term to maturity.

21. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Fund maintains investment portfolios in a variety of quoted and unquoted financial instruments
as dictated by its Trust Deed and investment management strategy.

The Fund is exposed to a variety of risks including market risk (which includes interest rate risk,
equity price risk and currency risk), credit risk, and liquidity risk. Whilst these are the most
important types of financial risks inherent in each type of financial instruments, the Manager and
the Trustee would like to highlight that this list does not purport to constitute an exhaustive list of all
the risks inherent in an investment in the Fund.

The Fund’s objective in managing risk is the creation and protection of unitholders’ value. Risk is
inherent in the Fund’s activities, but it is managed through a process of ongoing identification,
measurement and monitoring of risks. Financial risk management is also carried out through sound
internal control systems and adherence to the investment restrictions as stipulated in the Trust
Deed, the Securities Commission Malaysia's Guidelines on Unit Trust Funds and the Capital
Markets and Services Act, 2007.

(i) Market Risk

The Fund's principal exposure to market risk arises primarily due to changes or developments
in the market environment and typically includes changes in regulations, politics and the
economy of the country. Market risk is also influenced by global economics and geopolitical
developments. The Fund seeks to diversify away some of this risk by investing into different
sectors to mitigate risk exposure to any single asset class.

The Fund’s market risk is affected primarily due to changes in market prices, interest rates
and foreign currency exchange rates.

(a) Equity Price Risk

Equity price risk is the adverse changes in the fair value of equities as a result of changes
in the levels of equity indices and the value of individual shares. The equity price risk
exposure arises from the Fund’s investments in quoted equity securities.
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21. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

0]

Market Risk (Cont'd.)

(a)

(b)

Equity Price Risk (Cont'd.)

The table below summarises the effect of sensitivity from the Fund’s underlying
investments in quoted equities on the profit or loss and equity of the Fund due to possible
changes in equity prices, with all other variables held constant:

Effect on profit
or loss and equity

Change in equity price (%) Increase/(Decrease)
RM RM

30.06.2020

+6/-6 73,558 (73,558)

30.06.2019

+6/-6 101,785 (101,785)

Interest Rate Risk

This risk refers to the effect of interest rate changes on the market value of fixed income
securities and deposits with financial institutions. In the event of rising interest rates, the
return on deposits with financial institutions will rise while prices of fixed income securities
will decrease and vice versa, thus affecting the net asset value of the Fund. This risk will
be minimized via the management of the duration structure of the portfolio of fixed income
securities and deposits with financial institutions.

The following table demonstrates the sensitivity of the profit or loss and equity of the Fund
to a reasonably possible change in interest rates, with all other variables held constant:

Effect on profit
or loss and equity

Change in basis points * Increase/(Decrease)
RM RM

30.06.2020

+25/-25 2,925 (2,925)

30.06.2019

+25/-25 3,214 (3,214)

* The assumed movement in basis points for interest rate sensitivity analysis is based on
the currently observable market environment.

Currency Risk

The Fund is exposed to currency risk primarily through its investment in overseas quoted
equities that are denominated in foreign currencies. The Fund's foreign currency exposure
profile of its investment in quoted equities has been disclosed under Note 8.

A 10% strenghtening or weakening of the RM against the following foreign currencies as
at the end of the financial year would have decreased or increased respectively the profit
or loss and equity of the Fund by the amount shown below. This analysis assumes all
other variables are held constant.
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21. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

0]

(i)

(iii)

Market Risk (Cont'd.)

(c) Currency Risk (Cont'd.)
Effect on profit
or loss and equity
30.06.2020  30.06.2019

RM RM

Hong Kong Dollar 6,331 30,423
Indonesian Rupiah 20,859 8,473
Singapore Dollar 33,540 12,277
Thai Baht 11,516 4,606
72,245 55,778

Credit Risk

The Fund’s principal exposure to credit risk arises primarily due to changes in the financial
conditions of companies issuing debt securities and stockbroking companies, which may
affect their creditworthiness. This in turn may lead to default in the payment. Such events can
lead to loss of capital or delayed or reduced income for the Fund resulting in a reduction in the
Fund’s asset value and thus unit price. This risk is mitigated by vigorous credit analyses and
diversification of the bond portfolio of the Fund and to engage different stockbroking
companies with good reputation. Bond rating of the Fund's portfolio has been disclosed in
Note 9.

The Fund’s investments in debt securities, deposits with licensed financial institutions and
bank balances are of high credit ratings while short term receivables including amount due
from brokers are of short maturities; hence probability of their default on contractual
obligations is deemed negligible. Accordingly, no allowance is required for their expected
credit losses in accordance with the accounting policies as disclosed in Note 3.2. The carrying
amount of the financial assets represents the maximum credit risk exposure for the Fund.

Liquidity Risk

This risk occurs in thinly traded or illiquid equity securities. Should the Fund need to sell a
relatively large amount of such securities, the act itself may significantly depress the selling
price. As the Fund is exposed to daily redemption of units, the risk is minimized by placing a
prudent level of funds in short-term deposits and by investing in stocks whose liquidity is
adjudged to be commensurate with the expected exposure level of the Fund.

The following table summarises the maturity profile of the Fund’s financial liabilities and the

corresponding assets available to meet commitments associated with those financial liabilities
and redemption by unitholders.
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(iii)

(iv)

v)

Liquidity Risk (Cont'd.)

30.06.2020
Financial Assets
Financial assets at FVTPL
Financial assets at FVTOCI
Deposits with licensed financial institutions
Other assets

Total undiscounted financial assets
Non-Financial Asset

Total Assets

Financial Liabilities
Other liablities

Total undiscounted financial liabilities
Unitholders' NAV
Liquidity gap
30.06.2019
Financial Assets
Financial assets at FVTPL
Financial assets at FVTOCI

Deposits with licensed financial institutions
Other assets

Total undiscounted financial assets
Non-Financial Asset
Total Assets

Financial Liabilities
Other liablities

Total undiscounted financial liabilities
Unitholders' NAV
Liquidity gap
Stock Specific Risk

PIF

1 month - 3 months -

3 months 3years Total
RM RM RM
1,225,964 - 1,225,964
- 2,040,590 2,040,590
3,510,125 - 3,510,125
677,909 - 677,909
5,413,998 2,040,590 7,454,588
5,413,998 2,040,590 7,454,588
15,276 - 15,276
15,276 - 15,276
7,439,312 - 7,439,312

(2,040,590) 2,040,590 -
1,696,421 - 1,696,421
- 1,011,400 1,011,400
6,428,973 - 6,428,973
466,823 - 466,823
8,592,217 1,011,400 9,603,617
8,592,217 1,011,400 9,603,617
62,844 - 62,844
62,844 - 62,844
9,540,773 - 9,540,773

(1,011,400) 1,011,400 -

The Fund is exposed to the individual risk of the respective companies issuing securities
which includes changes to the business performance of the company, consumer tastes and
demand, lawsuits and management practices. This risk is minimised through the well

diversified nature of the Fund.

Single Issuer Risk

The Fund’s exposure to securities issued by any issuer is limited to not more than a certain
percentage of its net asset value. Under such restriction, the risk exposure to the securities of

any issuer is minimised.
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(vi) Capital Management

The capital is represented by unitholders' subscription to the Fund. The amount of capital can
change significantly on a daily basis as the Fund is subject to a daily redemption and
subscription at the discretion of unitholders. The Manager manages the Fund's capital with the
objective of maximising unitholders' value, while maintaining sufficient liquidity to meet
unitholders' redemption as explained in Note 21 (iii) above.
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TRUSTEE'S REPORT
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
PHEIM ASIA EX-JAPAN FUND

@ Maybank

m'mmnm,m
100 Jabyn Tue Perak,
50050 Kuala Lumpur, Malaysa
Telephone +8603 2000 6333 /208 363
Faceimile +608 2000 9587
TRUSTEE'S REPORT B e
FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
PHEIM ASIA EX-JAPAN FUND

We have acted as Trustee for Pheim Asia Ex-Japan Fund (‘the Fund") for the financial
period ended 30 June 2020. To the best of our knowledge, Pheim Unit Trusts Berhad
(“the Manager"”) has ged the Fund in the financial perlod under review in
accordance with the following:

1. Limitations imposed on the investment powers of the Manager under the deeds,
securities laws and Guidelines on Unit Trust Funds;

2. Valuation and pricing of the Fund are carried out in accordance with the deeds
and any regulatory requirement; and

3. Creation and cancellation of units are carried out in accordance with the deeds
and any regulatory requirement.

An Income distribution of 4.00 sen per unit (net) has been distributed on 23 April
2020 for the financial period under review,

We are of the view that the distribution is consistent with the investment objective
and distribution policy of the Fund.

For Maybank Trustees Berhad
[Company Ne. : 196301000109 (5004-P)]

Kuala Lumpur
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STATEMENT BY MANAGER TO THE UNITHOLDERS OF
PHEIM ASIA EX-JAPAN FUND

We, Ahmad Subri Bin Abdullah and Teh Song Lai, being two of the directors of Pheim Unit
Trusts Berhad, do hereby state that, in the opinion of the Manager, the accompanying
financial statements of Pheim Asia Ex-Japan Fund are drawn up in accordance with the
Deed, Malaysian Financial Reporting Standards, International Financial Reporting
Standards and Securities Commission Malaysia's Guidelines on Unit Trust Funds so as to
give a true and fair view of the financial position of Pheim Asia Ex-Japan Fund as at 30
June 2020 and of its financial performance and cash flows for the financial year then ended.

On behalf of the Manager,
PHEIM UNIT TRUSTS BERHAD

AHMAD SUBRI BIN ABDULLAH TEH SONG LAI
Director Director

Kuala Lumpur, Malaysia
7 August 2020
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PHEIM ASIA EX-JAPAN FUND

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Note

INVESTMENT INCOME
Gross dividend income
Interest income :
- Financial assets at amortised cost
Net (loss)/ gain on financial assets at fair value through
profit or loss ("FVTPL") 8
Net realised loss on foreign exchange

EXPENSES

Manager's fee

Trustee's fee

Auditor's remuneration
Tax agent's fee
Administrative expenses

g s~

Net income before tax
Taxation 6
Net income for the period representing

total comprehensive income for the period

Net income after tax is made up of the following:
Net realised income/ (loss)

Net unrealised (loss)/ income

Distribution for the year:

Net distribution 11
Net distribution per unit (sen) 11
Gross distribution per unit (sen) 11

30.06.2020  30.06.2019
RM RM
160,823 165,391
4,934 6,793
(13,580) 465,550
(1,521) (309)
150,656 637,425
70,029 81,286
9,344 8,926
4,475 5,353
4,740 24,330
18,597 14,998
107,185 134,893
43,471 502,533
43471 502,533
1,324,488 (25,410)
(1,281,017) 527,943
43,471 502,533
387,052 216,722
4.00 2.00

4.00 2.00

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN FUND
STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 30 JUNE 2020

Note 30.06.2020  30.06.2019
RM RM
ASSETS
Investments 7 9,427,865 9,665,056
Deposits with licensed financial institutions 9 - 501,278
Amount due from Brokers 43,319 -
Other receivables 84,880 46,259
Cash at bank 642,299 366,026
TOTAL ASSETS 10,198,363 10,578,619
LIABILITIES
Amount due to Brokers - 29,731
Amount due to Manager 10 19,030 13,518
Amount due to Trustee 1,964 1,968
Other payables and accruals 7,734 71,883
TOTAL LIABILITIES 28,728 117,100
EQUITY
Unitholders' capital 10,294,745 10,734,487
Accumulated losses (125,110) (272,968)
TOTAL EQUITY 12 10,169,635 10,461,519
TOTAL EQUITY AND LIABILITIES 10,198,363 10,578,619
UNITS IN CIRCULATION 12 (a) 10,174,415 10,681,373
NET ASSET VALUE ("NAV") PER UNIT 13 0.9995 0.9794

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN FUND
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Retained
earnings /
Unitholders' (Accumulated Total

capital losses) Equity

RM RM RM

Balanced as at 1 January 2019 11,171,144 (775,500) 10,395,644

Net income for the year representing

total comprehensive income for the period - 502,533 502,533

Creation of units 159,357 - 159,357

Cancellation of units (588,857) - (588,857)

Distribution equalisation (7,157) - (7,157)

Total transactions with unitholders (436,657) - (436,657)

Balance as at 30 June 2019 10,734,487 (272,968) 10,461,519

Balanced as at 1 January 2020 10,877,349 218,471 11,095,820
Net income for the period representing

total comprehensive income for the period 43,471 43,471

Creation of units 597,858 - 597,858

Cancellation of units (1,015,969) - (1,015,969)

Distribution equalisation (164,493) - (164,493)

Income distribution (Note 11) (387,052) (387,052)

Total transactions with unitholders (582,604) (387,052) (969,656)

Balance as at 30 June 2020 10,294,745 (125,110) 10,169,635

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN FUND

STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

CASH FLOWS FROM OPERATING AND INVESTING ACTIVITIES

Proceeds from sale of investments

Purchase of investments

Dividends received

Interest received

Management fee paid

Trustee's fee paid

Payment for other fees and expenses

Net cash generated from/ (used in) operating and
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from creation of units

Payment for cancellation of units

Distribution paid

Net cash used in financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD

Cash and cash equivalents comprise the following:

Deposits with licensed financial institutions (Note 9)
Cash at bank

30.06.2020  30.06.2019
RM RM
4,769,401 2,863,758
(3,966,628)  (2,937,198)
127,258 121,161
15,489 6,757
(71,360) (82,144)
(9,398) (8,975)
(31,352) (39,112)
833,410 (75,751)
202,457 13,020
(1,175,403) (449,638)
(81) (40)
(973,027) (436,657)
(139,617) (512,408)
781,916 1,379,712
642,299 867,304

- 501,278
642,299 366,026
642,299 867,304

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

Pheim Asia Ex-Japan Fund ("the Fund") was constituted pursuant to a Deed dated 26 May 2006 as amended
by the Supplemental Deed dated 3 December 2008 and a second Supplemental Master Deed dated 30 April
2015 made between Pheim Unit Trusts Berhad ("the Manager”) and Maybank Trustees Berhad ("the
Trustee").

The principal activity of the Fund is to invest in "Permitted Investments" as defined under Part 7 of the Deed,
which include investments in equities and fixed income securities traded on Bursa Malaysia or any other
markets considered as an Eligible Market. The Fund commenced operations on 30 June 2006 and will
continue its operations until terminated by the Trustee as provided under Part 12 of the Deed.

The Manager is a public limited company incorporated in Malaysia. It is a wholly owned subsidiary of Pheim
Asset Management Sdn Bhd, a private company incorporated in Malaysia. Its principal activity is the
management of unit trust funds. Pheim Asset Management Sdn Bhd has been appointed by the Manager as
the External Investment Manager of the Fund with responsibility for the provision of investment management
services to the Fund.

The principal place of business of the Fund is located at 7th Floor, Menara Hap Seng, Jalan P. Ramlee,
50250 Kuala Lumpur.

The financial statements are presented in Ringgit Malaysia (RM).

The financial statements were authorised for issue by the Board of Directors of the Manager in accordance
with a resolution of the Board of Directors on 07 August 2020.

2. BASIS OF PREPARATION
2.1 Statement of Compliance

The financial statements of the Fund have been prepared in accordance with Malaysian Financial
Reporting Standards ("MFRSs"), International Financial Reporting Standards ("IFRSs") and the
Securities Commission Malaysia's Guidelines on Unit Trust Funds.

2.2 Basis of Measurement

The financial statements of the Fund are prepared under the historical cost convention unless otherwise
indicated in the summary of significant accounting policies in Note 3.

2.3 New MFRSs and Amendments to MFRS Effective For The Year

The new MFRSs and amendments to MFRSs issued by the Malaysian Accounting Standards Board
("MASB") that are effective for annual periods commencing on or after 1 January 2020 have no financial
impact on the financial statements of the Fund.

2.4 New MFRSs and Amendments to MFRSs That Are In Issue But Not Yet Effective and Have Not
Been Early Adopted

The Fund has not early adopted those new MFRSs and amendments to MFRSs issued by the MASB
that are effective for annual periods commencing after 1 January 2020. None of these new MFRSs and
amendments to MFRSs are expected to have material effect on the financial statements of the Fund.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below are consistent with those applied by the Fund in the previous financial
year.

3.1 Financial Assets

Financial assets are recognised in the statement of financial position when, and only when, the Fund
becomes a party to the contractual provisions of the financial instruments. Regular way of purchase and
sale of investments in financial instruments are recognised on trade dates, i.e. the date on which the
Fund commits to purchase or sell the investments. When financial assets are recognised initially, they
are measured at fair value, plus directly attributable transaction costs, for investments not at fair value
through profit or loss. Transaction costs for investments carried at fair value through profit or loss are
charged to profit or loss.

Subsequent to initial recognition, financial assets are measured in accordance with their classification
on initial recognition.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or
the Fund has transferred substantially all risks and rewards of ownership of the assets.

The Fund determines the classification of its financial assets at initial recognition into the following
categories for subsequent measurement depending on the basis of both its business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets.

(a) Financial assets at amortised cost

Financial assets which are debt instruments are measured at amortised cost if they are held within a
business model whose objective is to hold financial assets in order to collect contractual cash flows
and their contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. This category includes short term other
receivables and cash and cash equivalents of the Fund.

After initial measurement, the debt instruments are subsequently measured at amortised cost using
the effective interest method less any allowance for impairment. Gains or losses are recognised in
profit or loss when the debt instruments are derecognised or impaired, and through the amortisation
process.

(b) Financial assets at fair value through other comprehensive income ("FVTOCI")

Debt instruments are measured at FVTOCI if they are held within a business model whose objective
is achieved by both collecting contractual cash flows and selling the financial assets, and their
contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, gains or losses from changes in fair value of the debt instruments are
recognised in other comprehensive income, except for impairment gains or losses, foreign exchange
gains and losses, and interest calculated using effective interest method which are recognised in
profit or loss. The cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment when the debt instrument is
derecognised.

An investment in equity instruments, on an instrument-by-instrument basis and that is not held for
trading may, at its initial recognition, irrevocably be designated as measured at FVTOCI. Unlike for a
debt instrument, the change in the the fair value of the equity instrument recognised in other
comprehensive income includes any foreign exchange differences on the equity instrument and the
cumulative gain or loss previously recognised in other comprehensive income is not reclassified from
equity to profit or loss when the equity instrument is derecognised. In addition, the equity instrument
is not assessed for impairment. Dividend income from the equity instrument is recognised in profit or
loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.1

3.2

Financial Assets (Cont'd.)
(c) Financial assets at fair value through profit or loss ("FVTPL")

Financial assets which do not meet the criteria to be measured at amortised cost or at FVTOCI are
measured at FVTPL. A financial asset may, at its initial recognition, irrevocably be designated as
measured at FVTPL if doing so eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilities or recognising the gains
and losses on them on different bases. Financial assets at FVTPL include debt instruments which
are held under a business model to manage and evaluate their performance on a fair value basis,
equity instruments and debt instruments which are held for trading, and derivatives.

Subsequent to initial measurement, financial assets at FVTPL are measured at fair value with
changes in the fair value of those financial instruments recognised in profit or loss and presented as
"Net gain or loss on financial assets at FVTPL". Interest and dividend earned from such instruments
are recognised and presented separately as "Interest income" and "Gross dividend income",
respectively in profit or loss. Foreign exchange differences on financial assets at FVTPL are not
recognised separately in profit and loss but included in net gains or net losses on changes in fair
value of financial assets at FVTPL.

Impairment of Financial Assets

The Fund assesses financial assets at FVTOCI and at amortised cost for expected credit losses (ECL)
and account for the ECL and changes in those ECL at each reporting date to reflect changes in their
credit risk since initial recognition. ECL represent a probability-weighted estimate of the difference
between present value of contractual cash flows attributable to a financial asset and present value of
cash flows the Fund expects to receive over the remaining life of the financial asset. When a financial
asset is credit-impaired, the ECL shall be measured as the difference between the gross carrying
amount of the asset and the present value of the estimated future cash flows. A financial asset is written
off when the Fund has no reasonable expectations of recovering the contractual cash flows.

(a) Financial assets at FVTOCI

The Fund recognises an allowance for ECL for debt instruments at FVTOCI to reflect their credit
exposures at the reporting date. If the credit risk on the debt instruments has increased significantly
since initial recognition, a loss allowance which equal to the lifetime ECL is recognised, irrespective
of the timing of default events that are possible. If there has not been a significant increase in the
credit risk since initial recognition, a loss allowance which equal to 12-month ECL is recognised for
the effect of default events that are possible within the next 12 months. The cumulative loss
allowance does not reduce the carrying amount of debt instruments at FVTOCI and is recognised in
other comprehensive income. An impairment loss or gain is recognised in profit or loss as the
amount of expected credit losses (or reversals) that is required to arrive at the cumulative loss
allowance.

(b) Financial assets at amortised cost

For short term amount due from brokers and other receivables carried at amortised cost and with
maturities of less than 12 months, ECL is recognised using the simplified approach for ECL under
MFRS 9 for trade receivables with no financing component. Under this approach, the Fund does not
track changes in credit risk of the receivables and recognises a loss allowance based on their
lifetime ECL at the reporting date. The amount of expected credit losses (or reversals) required to
arrive at the loss allowance is recognised as an impairment loss or gain in profit or loss. The
cumulative loss allowance recognised is set off against the gross carrying amount of the receivables
at the reporting date.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.3

34

35

Classification of Realised and Unrealised Gain and Losses

Unrealised gain and losses comprise changes in fair value of financial instruments for the period from
reversal of prior period's unrealised gain and losses for financial instruments which were realised (i.e.
sold, redeemed or matured) during the reporting period.

Realised gains and losses on disposals of financial instruments classified as part of "at fair value
through profit or loss" are calculated using weighted average method. They represent the difference
between an instrument's initial carrying amount and disposal amount, or cash payment or receipts
made of derivative contracts (excluding payments or receipts on collateral margin accounts for such
investments).

Financial Liabilities

Financial liabilities are recognised in the statement of financial position when, and only when, the Fund
becomes a party to the contractual provisions of the financial instruments. All financial liabilities are
recognised initially at fair value, minus directly attributable transaction costs in the case of financial
liabilities not at FVTPL.

Financial liabilities are classified at initial recognition according to the substance of the contractual
arrangements entered into and the definition of a financial liability.

The Fund's financial liabilities which include amount due to brokers, Trustee, Manager and other
payables are classified as subsequently measured at amortised cost using the effective interest method.

A financial liability is derecognised when the obligation under the liability is extinguished. Gains and
losses are recognised in profit or loss when the liabilities are derecognised, and through the
amortisation process.

Fair Value Measurement

For assets, liabilities and equity instruments (whether financial or non-financial items) that require fair
value measurement or disclosure, the Fund establishes a fair value measurement hierarchy that gives
the highest priority to quoted prices (unadjusted) in active markets for identical assets, liabilities or
equity instruments and the lowest priority to unobservable inputs.

A fair value measurement of an item is estimated using a quoted price in an active market if that price is
observable. The active market is the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market for the asset or liability; and for which the Fund can
enter into a transaction for the asset or liability at the price in that market at the measurement date.

In the absence of an active market price, the fair value of an item is estimated by an established
valuation technique using inputs from the marketplace that are observable for substantially the full term
of the asset or liability.

In the absence of both market price and observable inputs, a fair value measurement of an item is
estimated by an established valuation technique using unobservable inputs, including internally
developed assumptions that are reasonable and supportable.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

3.6

3.7

3.8

3.9

3.10

Foreign Currencies

The financial statements of the Fund are measured using the currency of the primary economic
environment in which the Fund operates ("the functional currency"). The financial statements are
presented in Ringgit Malaysia (RM), which is also the Fund's functional currency.

In preparing the financial statements, transactions in currencies other than the Fund's functional
currency (foreign currencies) are recorded in the functional currency using the exchange rates prevailing
at the dates of the transactions. At the end of each reporting period, foreign currency monetary assets
and liabilities are translated at exchange rates prevailing at the end of the reporting period. Non-
monetary items that are measured at fair value in a foreign currency are translated using exchange rates
at the date when the fair value was determined.

Exchange differences arising from the settlement of foreign currency transactions and from the
translation of foreign currency monetary assets and liabilities are recognised in profit or loss.

Exchange differences arising from the translation of non-monetary items carried at fair value are
included in profit or loss for the period except for the differences arising on the translation of non-
monetary items in respect of which gains or losses are recognised directly in equity. Exchange
differences arising from such non-monetary items are recognised directly to equity.

Unitholders' Capital
The unitholders' contributions to the Fund meet the definition of puttable instruments classified as equity
instruments under MFRS 132.

Distribution equalisation represents the average distributable amount included in the creation and
cancellation prices of units. This amount is either refunded to unitholders by way of distribution and/or
adjusted accordingly when units are cancelled.

Income Distribution

Income distributions are at the discretion of the Manager. Income distribution to the Fund's unitholders is
accounted for as a deduction from realised reserves except where distribution is sourced out of
distribution equalisation which is accounted for as deduction from unitholders' capital.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and deposits with financial institutions which have
insignificant risk of changes in value.

Income Recognition

Income is recognised to the extent that is probable that the economic benefits will flow to the Fund and
the income can be reliably measured. Income is measured at fair value of consideration received or
receivable.

Dividend income is recognised when the Fund's right to receive payment is established.

Interest income, which includes the accretion of discount and amortisation of premium on fixed income
securities, is recognised using effective interest method.

Income Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the tax authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the reporting date.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)
3.11 Income Tax (Cont'd.)

Current taxes are recognised in profit or loss except to the extent that the tax relates to items recognised
outside profit or loss, either in other comprehensive income or directly in equity.

No deferred tax is recognised as there are no material temporary differences.
3.12 Segment Reporting

For management purposes, the Fund is managed by 2 main portfolios, namely (1) equity securities and
(2) fixed income instruments. Each segment engages in separate business activities and the operating
results are regularly reviewed by the Manager, External Investment Manager and the Fund's Investment
Committee. The External Investment Manager and the Fund Investment Committee jointly assumes the
role of chief operation decision maker, for performance assessment purposes and to make decision
about resources allocated to each investment segment.

3.13 Significant Accounting Estimates and Judgements

The preparation of financial statements in accordance with MFRS and IFRS requires the use of certain
accounting estimates and exercise of judgements. Estimates and judgements are continually evaluated
and are based on past experience, reasonable expectations of future events and other factors.

No major judgements have been made by the Manager in applying the Fund's accounting policies.
There are no key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have significant risk of causing material adjustment to the carrying amounts of
assets and liabilities within the next year.

4. MANAGER'S FEE
The Manager is entitled to an annual management fee of 1.5% per annum of the NAV of the Fund (before
deducting the Manager's and Trustee's fees for the day) calculated and accrued on a daily basis.

5. TRUSTEE'S FEE

The Trustee is entitled to a fee of 0.07% per annum of the NAV of the Fund (before deducting the Manager's
and Trustee's fees for the day) calculated and accrued on a daily basis, subject to a minimum of RM18,000
per annum.

6. TAXATION

Income tax is calculated at the Malaysian statutory tax rate of 24% (2019: 24%) of the estimated assessable
income for the financial year.

The tax charge for the financial year is in relation to the taxable income earned by the Fund after deducting
allowable expenses. In accordance with Schedule 6 of the Income Tax Act 1967, interest income earned by
the Fund is exempted from tax.

30.06.2020 30.06.2019

RM RM

Net income before tax 43,471 502,532

Taxation at Malaysian statutory rate of 24% (2019: 24%) 10,433 120,608
Tax effects of :

Income not subiect to tax (39,781) (41,324)

Loss disregarded for tax purposes 3,623 (111,658)

Expenses not deductible for tax purposes 6,706 11,149

Restriction on tax deductible expenses for unit trust funds 19,019 21,225
Tax for the financial period - -
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INVESTMENTS

PAXJ

30.06.2020 30.06.2019
RM RM
Financial assets at fair value through profit or loss (Note 8)
Quoted equities
- in Malaysia 2,326,659 2,824,341
- outside Malaysia 7,101,206 6,840,715
9,427,865 9,665,056
FINANCIAL ASSETS AT FVTPL
30.06.2020 30.06.2019
RM RM
Financial assets at FVTPL:
Quoted equities 9,427,865 9,665,056
Net (loss)/ gain on financial assets at FVTPL comprised:
Realised gain/ (loss) on disposals 1,267,437 (62,393)
Unrealised (loss)/ gain on changes in fair values (1,281,017) 527,943
(13,580) 465,550
The currency exposure profile of financial assets at FVTPL is as follows :
- Ringgit Malaysia 2,326,659 2,824,341
- Hong Kong Dollar 3,424,206 3,149,654
- Indonesian Rupiah 1,769,842 1,518,404
- South Korean Won 38,274 109,114
- Thai Baht 220,497 114,113
- Philippines Peso 301,910 85,310
- Singapore Dollar 1,310,445 1,487,401
- New Taiwan Dollar - 295,326
- Australian Dollar 36,032 81,393
9,427,865 9,665,056
Financial assets at FVTPL as at 30 June 2020 are as detailed below :
QUOTED EQUITIES
- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Construction
Gadang Holdings Bhd 112,000 125,669 51,520 0.51
Muhibbah Engineering (M) Bhd 157,000 255,699 146,795 1.44
269,000 381,369 198,315 1.95
Consumer Products
Teo Seng Capital Bhd 38,000 51,207 34,010 0.33
38,000 51,207 34,010 0.33
Financials
Mah Sing Group Bhd 172,000 99,311 91,160 0.90
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES Quantity Cost Fair value % of
- IN MALAYSIA (Cont'd.) RM RM NAV
Industrial Product
Cahya Mata Sarawak Bhd 88,000 235,134 137,280 1.35
Hibiscus Petroleum Bhd 345,000 129,572 212,175 2.09
Jaya Tiasa Holdings Bhd 103,000 124,608 49,955 0.49
Johore Tin Bhd 71,000 81,272 100,110 0.98
KNM Group Berhad 154,000 58,838 32,340 0.32
Samchem Holdings Bhd 119,000 107,777 80,920 0.80
SCGM Bhd 15,000 36,000 29,850 0.29
Supermax Corporation Bhd 12,700 44,855 101,600 1.00
United U-Li Corporation Bhd 121,500 189,289 42,525 0.42
Wah Seong Corporation Bhd 103,496 81,197 51,748 0.51
1,132,696 1,088,542 838,503 8.25
Materials
DPI Holdings Bhd 451,000 107,469 74,415 0.73
Plantation
Sarawak Oil Palms Bhd 16,000 61,101 47,680 0.47
Properties
MB World Group Bhd 67,000 89,692 66,330 0.65
Technology
Globetronics Technology Bhd 32,000 67,027 68,480 0.67
Inari Amertron Bhd 61,000 91,179 103,090 1.01
JHM Consolidated Bhd 78,000 80,061 104,520 1.03
Kesm Industries Bhd 4,500 35,574 33,345 0.33
K-One Technology Bhd 111,000 25,396 48,285 0.47
Kronologi Asia Bhd 206,000 116,129 110,210 1.08
Omesti Bhd 78,000 46,976 40,560 0.40
Scicom MSC Bhd 233,000 231,866 219,020 2.15
Securemetric Bhd 300,000 75,276 31,500 0.31
Securemetric Bhd - Warrant 150,000 - 3,750 0.04
Visdynamics Holdings Bhd 58,000 36,159 26,970 0.27
1,311,500 805,643 789,730 7.76
Trading
Mega First Corporation Bhd 29,700 121,380 186,516 1.83

TOTAL QUOTED EQUITIES
- IN MALAYSIA 3,486,896 2,805,713 2,326,659 22.87
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)
QUOTED EQUITIES
- OUTSIDE MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Hong Kong Stock Exchange
("HKSE")
Alibaba Group Holding Ltd 500 58,272 57,965 0.57
AAC Technologies Holdings Inc 3,500 93,161 92,050 0.91
China Everbright Greentech Ltd 59,000 188,280 99,530 0.98
China Grand Pharmaceutical and
Healthcare Holdings Ltd 35,000 83,850 105,310 1.04
China Lilang Ltd 86,000 228,810 197,877 1.95
China Modern Dairy Holdings Ltd 396,000 200,672 190,554 1.87
China Taiping Insurance Co - NPV 8,000 95,843 54,956 0.54
China Shineway Pharmaceutical 67,000 290,402 189,365 1.86
Consun Pharmaceutical Group 30,000 92,176 53,098 0.52
Cowell e Holdings Inc 85,000 85,486 129,757 1.28
Essex Bio-Technology Ltd 92,000 251,492 279,360 2.75
Geely Automobile Holdings Ltd 30,000 196,296 202,435 1.99
Guangdong Kanghua Healthcare Co Ltd 40,400 121,432 66,365 0.65
Hua Han Health Industry Holdings Ltd * 584,000 436,102 B B
Hua Hong Semiconductor Ltd 6,000 59,018 89,270 0.88
ISDN Holdings Ltd 120,000 96,985 78,319 0.77
Nameson Holdings Ltd 185,000 120,399 40,929 0.40
New China Life Insurance Co Ltd 7,000 122,331 100,471 0.99
O-Net Technologies Group Ltd 27,000 72,147 76,162 0.75
Pax Global Technology Ltd 111,000 198,387 206,898 2.03
Real Gold Mining Ltd * 191,000 155,535 160,079 157
Ten Pao Group Holdings Ltd 272,000 127,559 106,815 1.05
Tencent Holdings Ltd 400 70,741 110,310 1.08
Tongda Group Holdings Ltd 395,000 234,255 100,498 0.99
Tsaker Chemical Group Ltd 342,000 348,265 215,643 212
UMP Healthcare Holdings Ltd 175,322 164,010 126,062 1.24
Wanka Online Inc 202,000 189,215 93,850 0.92
Xin Point Holdings Ltd 213,000 399,669 200,278 1.97
3,763,122 4,780,792 3,424,206 33.66
Jakarta Stock Exchange
("JISX")
PT Bank Bukopin Tbk 1,930,000 75,927 107,294 1.06
PT Indofood CBP Sukses Makmur Tbhk 40,000 104,847 112,387 1.11
PT Integra Indocabinet Thk 1,370,000 116,041 161,381 1.59
PT Intiland Development Tbk 635,000 57,728 35,874 0.35
PT M Cash Integrasi Tbk 490,000 205,381 239,273 2.35
PT Metrodata Electronics Thk 70,000 30,768 27,240 0.27
PT Adhi Karya Persero Tbk 300,000 40,042 54,992 0.54
PT Asuransi Tugu Pratama Indonesia Tbk 35,000 38,652 27,871 0.27
PT Bekasi Fajar Industrial Estate Tbk 1,194,000 157,194 40,903 0.40
PT Indonesia Kendaraan Terminal Thk 400,000 188,167 54,090 0.53
PT Indonesia Pondasi Raya Thk 240,000 96,805 14,568 0.14
PT Kino Indonesia Thk 80,000 99,200 82,938 0.82
PT Lippo Cikarang Tbk 235,700 44,637 60,558 0.60
PT Matahari Department Store Thk 61,000 117,016 29,604 0.29
PT Panca Budi Idaman Tbk 591,000 176,509 153,620 151
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- OUTSIDE MALAYSIA (Cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Jakarta Stock Exchange
("JISX")
PT PP (Persero) Tbk 616,000 265,172 161,044 1.58
PT Resource Alam Indonesia Tbhk 250,000 33,139 15,326 0.15
PT Surya Pertiwi Tbk Synthetic 443,226 130,607 66,328 0.65
PT Surya Toto Indonesia Tbk 470,000 63,765 31,072 0.31
PT Total Bangun Persada Thk 470,000 125,805 46,325 0.46
PT Waskita Beton Precast Tbk 1,180,000 189,938 69,500 0.68
PT Ramayana Lestari Sentosa Thk 415,800 106,729 74,344 0.73
PT Wijaya Karya Bangunan Gedung Thk 1,800,000 101,974 103,312 1.02
13,316,726 2,566,045 1,769,842 17.41
Korea Stock Exchange
("KE")
Samsung Life Insurance Co 150 63,106 23,895 0.23
Seoul Semiconductor Co Ltd 300 20,998 14,380 0.14
450 84,104 38,274 0.37
Philippines Stock Exchange
("PSE")
Eagle Cement Corp 74,500 82,425 63,429 0.62
GT Capital Holdings Inc 900 33,022 35,155 0.35
Megawide Construction Corp 194,000 119,409 120,959 1.19
Metropolitan Bank and Trust 9,605 48,214 30,563 0.30
Nickel Asia Corp 332,800 60,374 51,804 0.51
611,805 343,444 301,910 2.97
Stock Exchange of Thailand
("SET")
CP All Public Company Ltd 6,554 54,651 61,567 0.61
IRPC Public Company Ltd (NVDR) 250,000 104,496 90,819 0.89
Sino Thai Engineering & Construction
Public Company Limited (NVDR) 25,000 65,485 52,689 0.52
TRC Construction Public Company
Limited (NVDR) 741,500 56,477 15,422 0.15
1,023,054 281,109 220,497 2.17
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- OUTSIDE MALAYSIA (Cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV

Singapore Exchange

("SGX")
Ayondo Ltd * 550,000 432,062 - -
Biolidics Ltd 55,000 47,770 51,459 0.51
Fibrechem Technologies Ltd * 522,000 - - -
IndoFood Agri Resources Ltd 135,000 284,028 126,308 1.24
iX Biopharma Ltd 569,920 650,180 437,072 4.30
Sino Techfibre Ltd * 834,000 - - -
Southern Alliance Mining Ltd. 64,000 49,926 53,008 0.52
United Global Ltd 220,000 268,853 280,072 2.75
Wilton Resources Corp Ltd 2,910,000 232,761 330,288 3.25
Yongnam Holdings Ltd 113,000 91,148 32,237 0.32
5,972,920 2,056,729 1,310,445 12.89
Australia Securities Exchange
("ASX")

Tungsten Mining NL 117,000 120,533 36,032 0.35
TOTAL QUOTED EQUITIES

- OUTSIDE MALAYSIA 24,805,077 10,232,755 7,101,206 69.82
TOTAL FINANCIAL ASSETS AT FVTPL 13,038,468 9,427,865 92.69
EXCESS OF COST OVER FAIR VALUE 3,610,603

* Hua Han Health Industry Holdings Ltd
This security has been suspended since 27 September 2016 and its fair value was determined by the
Manager with the consent of the Trustee.

* Real Gold Mining Ltd
This security has been suspended since 27 May 2011 and its fair value was determined by the Manager
with the consent of the Trustee.

*  Sino Techfibre Ltd
This security has been suspended since 19 April 2011 and there is no fair value for the said security.

*  Fibrechem Technologies Ltd

This security has been suspended since 25 February 2009 and there is no fair value for the said
security.

Ayondo Ltd
This security has been suspended since 1 February 2019 and there is no fair value for said security.
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)
Financial assets at FVTPL as at 30 June 2019 are as detailed below :

QUOTED EQUITIES

- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Construction
Gadang Holdings Berhad 112,000 125,669 100,240 0.96
Muhibbah Engineering (M) Bhd 42,000 119,609 115,920 1.11
154,000 245,278 216,160 2.07
Consumer Products
DPI Holdings Berhad 451,000 107,469 69,905 0.67
Leong Hup International Bhd 28,000 31,126 28,560 0.27
479,000 138,595 98,465 0.94
Industrial Product
Cahya Mata Sarawak Bhd 46,000 173,298 138,920 1.33
Hibiscus Petroleum Berhad 415,000 131,190 444,050 4.24
Jaya Tiasa Holdings Berhad 103,000 124,608 49,955 0.48
Johore Tin Berhad 44,000 49,792 59,400 0.57
PIE Industrial Bhd 45,400 85,705 58,566 0.56
Samchem Holdings Berhad 119,000 107,777 70,210 0.67
SCGM Bhd 15,000 36,000 12,825 0.12
United U-Li Corporation Berhad 121,500 189,289 71,685 0.69
Wah Seong Corporation Berhad 160,200 140,345 113,742 1.09
1,069,100 1,038,005 1,019,353 9.75
Manufacturing
UWC Berhad 34,000 28,176 27,880 0.27
Plantation
Sarawak Oil Palms Berhad 33,000 171,912 79,200 0.76
Properties
KSL Holdings Berhad 79,000 56,051 61,620 0.59
Matrix Concepts Holdings Berhad 23,625 27,620 44,888 0.43
MB World Group Berhad 84,000 131,047 138,600 1.32
186,625 214,718 245,108 2.34
Technology
Datasonic Group Berhad 434,000 210,379 245,210 2.34
Greatech technology Bhd 100,000 83,146 97,000 0.93
Inari Amertron Berhad 151,000 203,372 241,600 2.31
Kesm Industries Berhad 4,500 35,574 31,590 0.30
K-One Technology Berhad 363,000 83,052 87,120 0.83
Kronologi Asia Berhad 172,000 106,909 95,460 0.91
Mexter Technology Berhad 70,000 37,209 22,050 0.21
Orion IXL Berhad 164,000 18,565 20,500 0.20
Scicom MSC Berhad 131,000 156,337 107,420 1.03
Securemetric Berhad 150,000 75,276 82,500 0.79
Visdynamics Holdings Berhad 191,000 119,075 63,985 0.61
1,930,500 1,128,893 1,094,435 10.46
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- IN MALAYSIA (Cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV

Trading/Services
Berjaya Corporation Bhd 60,000 23,325 15,600 0.15
Fitters Diversified Bhd 67,000 27,231 28,140 0.27
127,000 50,556 43,740 0.42

TOTAL QUOTED EQUITIES
- IN MALAYSIA 4,013,225 3,016,131 2,824,341 27.01

QUOTED EQUITIES
- OUTSIDE MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Hong Kong Stock Exchange
("HKSE")

Ausnutria Dairy Corporation Ltd 15,000 28,300 123,445 1.18
China Everbright Greentech Ltd 59,000 188,280 158,522 1.52
China Shineway Pharmaceutiical 42,000 203,861 157,274 1.50
China Taiping Insurance Co - NPV 8,000 95,843 88,432 0.85
Chinasoft International Ltd 80,000 171,105 162,478 1.55
Consun Pharmaceutical Group 30,000 92,176 84,888 0.81
Cowell e Holdings Inc 182,000 183,041 134,764 1.29
Geely Auto Mobile Holdings Ltd 20,000 151,204 141,322 1.35
Guangdong Kanghua

Healthcare Co Ltd 40,400 121,466 107,906 1.03
Hua Han Health Industry

Holdings Ltd 584,000 436,102 - -
Hua Hong Semiconductor Ltd 17,000 167,219 135,948 1.30
ISDN Holdings Limited 120,000 96,985 79,335 0.76
Kinergy Corporation Ltd (HK) 68,000 41,851 23,018 0.22
Nameson Holdings Ltd 365,000 237,545 106,177 1.01
New China Life Insurance Co Ltd 7,000 122,331 140,687 1.34
O-Net Technologies

(Group) Limited 130,000 347,376 288,092 2.75
Pax Global Technology Limited 111,000 198,387 186,691 1.78
Real Gold Mining Ltd* 191,000 155,535 153,075 1.46
Ten Pao Group Holdings Ltd 272,000 127,559 116,527 1.11
Tianneng Power International Ltd 85,000 308,321 282,776 2.70
Tongda Group Holdings Ltd 455,000 269,838 144,390 1.38
UMP Healthcare Holdings Ltd 172,000 167,117 144,644 1.38
Xin Point Holdings Ltd 213,000 399,669 189,262 1.81

3,266,400 4,311,112 3,149,654 30.11
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- OUTSIDE MALAYSIA (Cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Jakarta Stock Exchange
("ISX™)
PT Asuransi Tugu Pratama
Indonesia Tbk 35,000 38,652 30,508 0.29
PT Bekasi Fajar Industrial Estate Tbk 1,194,000 157,194 106,869 1.02
PT Erajaya Swasembada Thk 127,000 57,388 71,323 0.68
PT Indonesia Kendaraan
Terminal Tbk 400,000 188,167 150,930 1.44
PT Indonesia Pondasi Raya Tbk 240,000 96,805 27,940 0.27
PT Kino Indonesia Thk 115,000 142,600 97,212 0.93
PT Matahari Department Store Thk 61,000 117,016 61,557 0.59
PT MNC Studio International 400,000 57,267 45,630 0.44
PT Panca Budi Idaman Tbk 852,000 254,460 262,917 2.51
PT PP (Persero) Thk 211,000 196,685 136,396 1.30
PT PZZA Sarimelati Kencana Thk 186,300 56,238 59,397 0.57
PT Resource Alam Indonesia Thk 250,000 33,139 14,918 0.14
PT Surya Pertiwi Thk Synthetic 443,226 130,607 146,497 1.40
PT Surya Toto Indonesia Tbk 470,000 63,765 50,316 0.48
PT Total Bangun Persada Tbk 720,000 192,723 117,936 1.13
PT Waskita Beton Precast Tbk 1,180,000 189,938 138,060 1.32
6,884,526 1,972,645 1,518,404 14.51
Philippines Stock Exchange
Bank of the Philippine Islands 13,500 89,311 85,310 0.82
Korea Stock Exchange
KE"
Samsung Life Insurance Co 300 126,212 89,739 0.86
Seoul Semiconductor Co Ltd 300 20,998 19,375 0.19
600 147,210 109,114 1.04
Stock Exchange of Thailand
("SET")
Beauty Community Public
Company Limited 80,000 70,584 43,960 0.42
KCE Electronics Public
Company Limited 20,000 75,797 51,179 0.49
TRC Construction Public Company
Limited 741,500 56,477 18,975 0.18
841,500 202,858 114,113 1.08
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED EQUITIES
- OUTSIDE MALAYSIA (Cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Singapore Exchange
("SGX")
Ayondo Limited 550,000 432,062 80,694 0.77
Biolidics Limited 80,000 69,484 70,913 0.68
Fibrechem Technologies Ltd * 522,000 - - -
IndoFood Agri Resources Limited 135,000 284,028 115,539 1.10
IX Biopharma Ltd 569,920 650,180 444,214 4.25
Procurri Corporation Limited 202,000 284,439 197,579 1.89
Sino Techfibre Ltd ** 834,000 - - -
Spackman Entertainment
Group Ltd 723,000 115,333 39,779 0.38
United Global Limited 320,000 391,060 479,275 4.58
Yongnam Holdings Limited 113,000 91,148 59,408
4,048,920 2,317,733 1,487,401 13.65
Taiwan Stock Exchange
("TWSE")
Catcher Technology
Company Limited 3,000 115,803 88,978 0.85
Nanya Technology Corporation 24,000 198,160 206,348 1.97
27,000 313,963 295,326 2.83
Australia Securities Exchange
("ASX")
Tungsten Mining NL 117,000 120,533 81,393 0.78
Tungsten Mining NL-Unlisted
Option 23,400 - - -
140,400 120,533 81,393 0.78
TOTAL QUOTED EQUITIES
- OUTSIDE MALAYSIA 15,222,846 9,475,364 6,840,715 64.82
TOTAL FINANCIAL ASSETS AT FVTPL 12,491,496 9,665,056 91.81
EXCESS OF COST OVER FAIR VALUE 2,826,439

* This security has been suspended since 25 February 2009 and there is no fair value for the said
security.

**  This securitv has been susnended since 19 Aoril 2011 and there is no fair value for the said securitv.
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9. DEPOSITS WITH LICENSED FINANCIAL INSTITUTIONS

10.

11.

Licensed investment banks

30.06.2020
RM

PAXJ

30.06.2019
RM

501,278

The weighted average effective interest rate ("WAEIR") per annum and the average remaining maturities of

deposits and placement are as follows:

30.06.2020

Licensed investment banks

AMOUNT DUE TO MANAGER

Amount arising from release of units
Management fee

INCOME DISTRIBUTION

Distribution to unitholders are from the following sources:

Dividend income

Interest from corporate bonds

Interest from deposits with financial instituions
Net realised loss from sale of investment

Less:

Expenses

Current year's realised income

Distribution out of previous year's realised reserves
Distribution for the year

Units in circulation at book closing date
Gross distribution per unit (sen)

Net distribution per unit (sen)

Date of distribution

165

Average
remaining
maturities

30.06.2020 30.06.2019
Days Days
- 3
30.06.2020 30.06.2019
RM RM

5,901 -
13,129 13,518
19,030 13,518
30.06.2020 30.06.2019
RM RM
174,173 108,361
9,676 21,672
9,676 222,140
193,526 352,173
134,017 135,451
59,509 216,722

327,543 -
387,052 216,722
9,676,301 10,836,105
4.00 2.00
4.00 2.00
23.04.2020 25.04.2019




12. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (TOTAL EQUITY)

13.

Unitholders' capital

Accumulated losses
- Realised earnings
- Unrealised losses

Total equity / Net asset value

(@) Unitholders' Capital

Balance at beginning of the year
Add: Creation of units

Less: Cancellation of units
Distribution equalisation
Balance at end of the period

(b) Realised - Distributable

Balance at the beginning of the year

Net income after taxation

Net gain attributable to investments
held transferred to unrealised reserve

Distribution out of realised reserve

Balance at the end of the period

(c) Unrealised - Non-distributable

Balance at the beginning of the year

PAXJ

Net unrealised (loss)/ gain attributable to investments

held transferred from realised reserve
Balance at the end of the period

NET ASSET VALUE PER UNIT

Note 30.06.2020 30.06.2019
RM RM
(@) 10,294,745 10,734,487
(b) 5,832,448 4,931,247
(c) (5,957,558) (5,204,215)
(125,110) (272,968)
10,169,635 10,461,519
30.06.2020 30.06.2019
Number Number
of units RM of units RM
10,605,706 10,877,349 10,913,522 11,171,144
703,114 597,858 219,566 159,357
(1,134,405)  (1,015,969) (451,714) (588,857)
- (164,493) - (7,157)
10,174,415 10,294,745 10,681,373 10,734,487
30.06.2020 30.06.2019
RM RM
4,895,012 4,956,658
43,471 502,532
1,281,017 (527,943)
(387,052) -
5,832,448 4,931,247
30.06.2020 30.06.2019
RM RM
(4,676,541) (5,732,158)
(1,281,017) 527,943
(5,957,558) (5,204,215)

Net asset value attributable to unitholders is classified as equity in the statement of financial position.

For the purpose of calculation of net asset value attributable to unitholders per unit, quoted financial assets in
the financial statements are stated at the last done market price consistent with that used for issuance and

redemption of units in accordance with the Deed.
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14. TRANSACTIONS WITH BROKERS

15.

16.

Details of transactions with stockbroking companies for the financial year ended 30 June 2020 are as follows:

% of Total

Value of % of Total Brokerage Brokerage

Trade Trade Fees Fees

RM % RM %

Hong Leong Investment Bank 1,012,608 11.54 1,519 7.90
Kenanga Investment Bank Berhad 833,565 9.50 1,682 8.75
PT Danareksa 557,001 6.35 1,393 7.25
CCB International Securities Limited 530,937 6.05 1,327 6.91
Affin Hwang Investment Capital Berhad 502,205 5.72 1,021 5.31
Nomura Investment Securities Sdn Bhd 481,134 5.48 1,083 5.63
Maybank Investment Bank Berhad 450,352 5.13 901 4.69
PT Mandiri Sekuritas 433,152 4.93 1,516 7.89
Shenwan Hongyuan Securities (H.K) LTD 350,107 3.99 700 3.64
JPMorgan Securities (Malaysia) Sdn Bhd 331,883 3.78 747 3.89
Others 3,295,565 37.54 7,326 38.13
8,778,509 100.00 19,215 100.00

MANAGEMENT EXPENSE RATIO

This is the ratio of the sum of the fees (inclusive of the manager, trustee, audit and other professional fees)
and other administrative expenses of the Fund to the average NAV of the Fund calculated on a daily basis.
The average NAV of the Fund for the year ended 30 June 2020 was RM 9,377,122 (30 June 2019:
RM10,953,484).

30.06.2020 30.06.2019

Management expense ratio 1.14% 1.23%

PORTFOLIO TURNOVER RATIO

This is the ratio of the average of acquisitions and disposals of the Fund for the year to the average NAV of
the Fund for the year calculated on a daily basis.

30.06.2020 30.06.2019

Portfolio turnover (times) 0.47 0.26
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17. SEGMENT INFORMATION

The Manager, the appointed External Investment Manager and Investment Committee of the Fund are
responsible for allocating resources available to the Fund in accordance with the overall investment strategies
as set out in the investment Guidelines of the Fund. The Fund is managed by two segments:

* A portfolio of equity instruments
A portfolio of fixed income portfolio, including debt securities and deposits with financial institutions

The investment objective of each segment is to achieve consistent returns from the investments in each
segment while safeguarding capital by investing in diversified portfolios. There have been no changes in
reportable segments in the current financial year. The segment information provided is presented to the
Manager, the appointed External Investment Manager and Investment Committee of the Fund.

Fixed
Equity Income
Portfolio Portfolio Total
RM RM RM
30.06.2020
Gross dividend income 160,823 - 160,823
Interest income - 4,934 4,934
Net loss on financial assets at FVTPL (13,580) - (13,580)
Net realised loss on foreign exchange (1,521) - (1,521)
Total segment operating income for the year 145,722 4,934 150,656
Deposits with licensed financial institutions - - -
Financial assets at FVTPL 9,427,865 - 9,427,865
Other assets 128,199 - 128,199
Total segment assets 9,556,064 - 9,556,064
Amount due to brokers - - -
Total segment liabilities - - -
Fixed
Equity Income
Portfolio Portfolio Total
RM RM RM
30.06.2019
Gross dividend income 165,391 - 165,391
Interest income - 6,793 6,793
Net gain on financial assets at FVTPL 465,550 - 465,550
Net realised loss on foreign exchange (309) - (309)
Total segment operating income for the year 630,632 6,793 637,425
Deposits with licensed financial institutions - 501,278 501,278
Financial assets at FVTPL 9,665,056 - 9,665,056
Other assets 46,259 - 46,259
Total segment assets 9,711,315 501,278 10,212,593
Amount due to brokers 29,731 - 29,731
Total segment liabilities 29,731 - 29,731

Expenses of the Fund are not considered part of the performance of any operating segment. The following
table provides a reconciliation between reportable segment (loss)/income and operating (loss)/profit.
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17. SEGMENT INFORMATION (CONT'D.)

Net reportable segment operating income
Expenses
Net income before tax

Taxation
Net income for the year

PAXJ

30.06.2020  30.06.2019
RM RM
150,656 637,425
(107,185) (134,893)
43,471 502,533
43,471 502,533

In addition, certain assets and liabilities are not considered to be part of the assets and liabilities of an
individual segment. The following table provides reconciliation between total reportable segment assets and
liabilities and total assets and liabilities of the Fund.

Total segment assets
Cash at bank
Total assets of the Fund

Total segment liabilities
Other payables and accruals
Amount due to Manager
Amount due to Trustee

Total liabilities of the Fund

18. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

30.06.2020 30.06.2019
RM RM
9,556,064 10,212,593
642,299 366,026
10,198,363 10,578,619
- 29,731

7,734 71,883
19,030 13,518
1,964 1,968
28,728 117,100

The Fund’s financial assets and financial liabilities are measured on an ongoing basis at either fair value
or at amortised cost based on their respective classification. The significant accounting policies in Note
3 describe how the classes of financial instruments are measured, and how income and expenses,
including fair value gains and losses are recognized. The following table analyses the financial assets
and liabilities of the Fund in the statement of financial position by the class of financial instrument to
which they are assigned, and therefore by the measurement basis.

30.06.2020

Assets

Quoted equities

Deposits with licensed financial
institutions

Amount due to broker

Other receivables

Cash at bank

Total financial assets

Financial Financial

Financial assets at liabilities at

assets at amortised amortised
FVTPL cost cost Total
RM RM RM RM
9,427,865 - - 9,427,865
43,319 43,319
- 84,880 - 84,880
- 642,299 - 642,299
9,427,865 770,498 - 10,198,363
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18. FINANCIAL INSTRUMENTS (CONT'D.)

(a) Classification of financial instruments (cont'd.)

(b)

Liabilities

Amount due to brokers
Amount due to Manager
Amount due to Trustee

Other payables and accruals
Total financial liabilities

30.06.2019

Assets

Quoted equities

Deposits with licensed financial
institutions

Other receivables

Cash at bank

Total financial assets

Liabilities

Amount due to brokers
Amount due to Manager
Amount due to Trustee
Other payables and accruals
Total financial liabilities

Fair Value

(i) Financial instruments that are carried at fair value

PAXJ

- - 19,030 19,030
- - 1,964 1,964
- - 7,734 7,734
- - 28,728 28,728
Financial Financial
Financial assets at liabilities at
assets at amortised amortised
FVTPL cost cost Total
RM RM RM RM
9,665,056 - - 9,665,056
- 501,278 - 501,278
- 46,259 - 46,259
- 366,026 - 366,026
9,665,056 913,562 - 10,578,619
- - 29,731 29,731
- - 13,518 13,518
- - 1,968 1,968
- - 71,883 71,883
- - 117,100 117,100

The Fund uses the following level of fair value hierarchy for determining and disclosing the fair value
of financial instruments carried at fair value in the statement of financial position:

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability either directly or indirectly

Level 3: Inputs for the asset or liability that are not based on observable market data

The Fund’s financial assets at FVTPL are carried at fair value. The fair values of these financial
assets were determined using prices in active markets for identical assets.
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18. FINANCIAL INSTRUMENTS (CONT'D.)

(b)

Fair Value (Cont'd.)

(i) Financial instruments that are carried at fair value (cont'd.)

Quoted equity instruments

Fair value of quoted equity instruments is determined directly by reference to their published market
prices on the relevant stock exchanges at the reporting date. The fair value of quoted equity
instruments which have lost active trading market due to suspension in their trading, is determined
by reference to their published net tangible assets.

The Fund held the following financial instruments carried at fair value on the statement of financial
position as at the end of financial year:

Level 1 Level 2 Level 3 Total
RM RM RM RM
As at 30.06.2020
Financial assets at FVTPL
- Quoted equities 9,274,790 - 153,075 9,427,865
As at 30.06.2019
Financial assets at FVTPL
- Quoted equities 9,516,090 - 148,966 9,665,056

The following table shows a reconciliation from the beginning balance to the ending balance for the
fair value measurement under Level 3 of the fair value hierarchy :

2020 2019
RM RM
Financial assets at FVTPL
Balance at as 1 January 151,976 152,757
Total loss recognised in profit or loss :
- Net loss on financial assets at FVTPL 1,099 (3,791)
Balance at 30 June 153,075 148,966

(i) Financial instruments not carried at fair value

Financial instruments not carried at fair value comprise financial assets and financial liabilities
subsequently measured at amortised cost.The carrying amount of these financial instruments at the
end of the financial year approximated their fair values due to their short term to maturity.
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19. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Fund maintains investment portfolios in a variety of quoted and unquoted financial instruments as
dictated by its Trust Deed and investment management strategy.

The Fund is exposed to a variety of risks including market risk (which includes interest rate risk, equity price
risk and currency risk), credit risk, and liquidity risk. Whilst these are the most important types of financial
risks inherent in each type of financial instruments, the Manager and the Trustee would like to highlight that
this list does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund.

The Fund’s objective in managing risk is the creation and protection of unitholders’ value. Risk is inherent in
the Fund’'s activities, but it is managed through a process of ongoing identification, measurement and
monitoring of risks. Financial risk management is also carried out through sound internal control systems and
adherence to the investment restrictions as stipulated in the Trust Deed, the Securities Commission
Malaysia's Guidelines on Unit Trust Funds and the Capital Markets and Services Act, 2007.

(i) Market Risk

The Fund's principal exposure to market risk arises primarily due to changes or developments in the
market environment and typically includes changes in regulations, politics and the economy of the
country. Market risk is also influenced by global economics and geopolitical developments. The Fund
seeks to diversify away some of this risk by investing into different sectors to mitigate risk exposure to
any single asset class.

The Fund's market risk arises primarily due to changes in market prices, interest rates and foreign
currency exchange rates.

(a) Equity Price Risk

Equity price risk is the adverse changes in the fair value of equities as a result of changes in the
levels of equity indices and the value of individual shares. The equity price risk exposure arises from
the Fund’s investments in quoted equity securities.

The table below summarises the effect of sensitivity from the Fund's underlying investments in
guoted equities on the profit or loss and equity of the Fund due to possible changes in equity prices,
with all other variables held constant:

Effect on profit
or loss and equity

Change in equity price (%) Increase / (Decrease)
RM RM

30.06.2020

+6/-6 565,672 (565,672)

30.06.2019

+6/-6 579,903 (579,903)
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19. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(0]

Market Risk (Cond't.)
(b) Interest Rate Risk

This risk refers to the effect of interest rate changes on the market value of fixed income securities
and deposits with financial institutions. In the event of rising interest rates, the return on deposits with
financial institutions will rise while prices of fixed income securities will decrease and vice versa, thus
affecting the net asset value of the Fund. This risk will be minimized via the management of the
duration structure of the portfolio of fixed income securities and deposits with financial institutions.

The following table demonstates the sensitivity of the profit and loss and equity of the Fund to a
reasonably possible change in interest rates, with all other variables held constant:

Effect on profit

or loss and equity

Change in basis points * Increase / (Decrease)
RM RM

30.06.2020

+25/-25 - -

30.06.2019

+25/-25 1,253 (1,253)

* The assumed movement in basis points for interest rate sensitivity analysis is based on the
currently observable market environment.

(c) Currency Risk

The Fund is exposed to currency risk primarily through its investment in overseas quoted equities
that are denominated in foreign currencies. The Fund's foreign currency exposure profile of its
investment in quoted equities has been disclosed under Note 8. The currency risk is minimised by
proper portfolio allocation and to avoid concentration in a single country.

A 10% strenghtening or weakening of the RM against the following foreign currencies as at the end
of the financial year would have decreased or increased respectively the profit or loss and equity of
the Fund by the amount shown below. This analysis assumes all other variables are held constant.

Effect on profit
or loss and equity

30.06.2020 30.06.2019

RM RM

Hong Kong Dollar 342,421 314,965
Indonesian Rupiah 176,984 151,840
South Korean Won 3,827 10,911
Thai Baht 22,050 11,411
Philippines Peso 30,191 8,531
Singapore Dollar 131,045 148,740
New Taiwan Dollar - 29,533
Australian Dollar 3,603 8,139
710,122 684,072
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19. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(i)

(iii)

Credit Risk

The Fund’s principal exposure to credit risk arises primarily due to changes in the financial conditions of
companies issuing debt securities and stockbroking companies, which may affect their creditworthiness.
This in turn may lead to default in the payment. Such events can lead to loss of capital or delayed or
reduced income for the Fund resulting in a reduction in the Fund’s asset value and thus unit price. This
risk is mitigated by vigorous credit analysis and diversification of the bond portfolio of the Fund and to
engage different stockbroking companies with good reputation.

The Fund’s investments in deposits with licensed financial institutions and bank balances are of high
credit ratings while short term receivables including amount due from brokers are of short maturities;
hence probability of their default on contractual obligations is deemed negligible. Accordingly, no
allowance is required for their expected credit losses in accordance with the accounting policies as
disclosed in Note 3.2. The carrying amount of the financial assets represents the maximum credit risk
exposure for the Fund.

Liquidity Risk

This risk occurs in thinly traded or illiquid equity securities. Should the Fund needs to sell a relatively
large amount of such securities, the act itself may significantly depress the selling price. As the Fund is
exposed to daily redemption of units, the risk is minimized by placing a prudent level of funds in short-
term deposits and by investing in stocks whose liquidity is adjudged to be commensurate with the
expected exposure level of the Fund.

The following table summarises the maturity profile of the Fund’s financial liabilities and the
corresponding assets available to meet commitments associated with those financial liabilities and
redemption by unitholders.

1 month Above 3
- 3 months months Total

30.06.2020 RM RM RM
Financial Assets
Financial assets at FVTPL 9,427,865 - 9,427,865
Deposits with licensed financial institutions - - -
Other assets 770,497 - 770,497
Total undiscounted financial assets 10,198,363 - 10,198,363
Non-Financial Assets - - -
Total Assets 10,198,363 - 10,198,363
Financial Liabilities

Other liablities 28,728 - 28,728

Total undiscounted financial liabilities 28,728 - 28,728
Unitholders' NAV 10,169,635 - 10,169,635

Liquidity gap - - -
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19. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(iii)

(iv)

v)

(vi)

Liquidity Risk (Cont'd.)

1 month Above 3
- 3 months months Total
RM RM RM
30.06.2019
Financial Assets
Financial assets at FVTPL 9,665,056 - 9,665,056
Deposits with licensed financial institutions 501,278 - 501,278
Other assets 412,285 - 412,285
Total undiscounted financial assets 10,578,619 - 10,578,619
Non-Financial Assets - - -
Total Assets 10,578,619 - 10,578,619
Other liablities 117,100 - 117,100
Total undiscounted financial liabilities 117,100 - 117,100
Unitholders' NAV 10,461,519 - 10,461,519
Liquidity gap - - -
Liquidity gap - - -

Stock Specific Risk

The Fund is exposed to the individual risk of the respective companies issuing securities which includes
changes to the business performance of the company, consumer tastes and demand, lawsuits and
management practices. This risk is minimised through the well diversified nature of the Fund.

Single Issuer Risk

The Fund’s exposure to securities issued by any issuer is limited to not more than a certain percentage
of its net asset value. Under such restriction, the risk exposure to the securities of any issuer is
minimised.

Capital Management

The capital is represented by unitholders’ subscription to the Fund. The amount of capital can change
significantly on a daily basis as the Fund is subject to daily redemption and subscription at the discretion
of unitholders. The Manager manages the Fund’s capital with the objective of maximising unitholders'
value while maintaining sufficient liquidity to meet unitholders' redemption as explained in Note 19(iii)
above.
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FOR FINANCIAL PERIOD ENDED 30 JUNE 2020
PHEIM ASIA EX-JAPAN ISLAMIC FUND
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TRUSTEE'S REPORT
FOR FIMANCIAL PERIOD ENDED 30 JUNE 2020
PHEIM ASIA EX-JAPAN ISLAMIC FURD

We have acted as Trustee for Pheim Asla Ex-Japan kslamic Fund ('the Fund™) far the
financial period ended 30 June 2020, To the best of our knowledge, Pheim Unit Trusts
Berhad (“the Manager") has managed the Fund in the financial period under review in
accardance with the following:

1. Limitations imposed on the investment powers of the Manager under the deeds,
securities laws and Guidelines on Unit Trust Funds;

2. Waluation and pricing of the Fund are carrled out in accordance with the deeds
and any regulatory requisement; and

3. Creation and cancellation of units are carried out in accordance with the deeds
and any regulatory requirement.

An income distribution of 4,00 sen per unit (net) bas been distributed on 23 April
2020 Tar the financiel period under review,

‘We are of the view that the distribution is consistent with the irvestment objective
and distribution policy of the Fund.

For Maybank Trustees Berhad
[Company Mo. = 196301000109 (5004-F)]

Kuala Luimpaar
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SHARIAH ADVISER'S REPORT
TO THE UNIT HOLDERS OF PHEIM ASIA EX-JAPAN ISLAMIC FUND

SHARIAH ADVISER'S REPORT TO THE UNIT HOLDERS OF 2
PHEIM ASIA EX-JAPAN ISLAMIC FUND amanie

We have acted as the Shariah Adviser of Pheim Asia Ex-Japan Islamic Fund. Our
responsibility is fo ensure that the procedures and processes employed by Pheim Unit
Trusts Berhad and that the provisions of the Deed dated 12 September 2006 as amended
by the Supplemental Deed dated 3 December 2008 and Second Supplemental Master
Deed dated 30 April 2015 are in accordance with Shariah principles.

In our opinion, PHEIM UNIT TRUSTS BERHAD has managed and administered Pheim
Asla Ex-Japan Islamic Fund in accordance with Shariah principles and complied with
applicable guidelines, rulings or decisions issued by the Securities Commission pertaining
to Shariah matters for the financial pericd ended 30 June 2020.

In addition, we also confirm that the investment portfolio of Pheim Asia Ex-Japan Islamic
Fund comprises instruments which have been classified as Shariah-compliant by the
Shariah Advisory Council of the Securities Commission. As for the instruments which are
not certified by the Shariah Advisory Council of the Securities Commission, we have
reviewed the said instruments and opine that these instruments are designated as
Shariah-compliant.

manie Advisors Sdn Bhd

DATUK DR. MOHD DAUD BAKAR
Executive Chairman

7 August 2020
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STATEMENT BY MANAGER TO THE UNITHOLDERS OF
PHEIM ASIA EX-JAPAN ISLAMIC FUND

We, Ahmad Subri Bin Abdullah and Teh Song Lai, being two of the directors of Pheim Unit
Trusts Berhad, do hereby state that, in the opinion of the Manager, the accompanying
financial statements of Pheim Asia Ex-Japan Islamic Fund are drawn up in accordance with
the Deed, Malaysian Financial Reporting Standards, International Financial Reporting
Standards and Securities Commission Malaysia's Guidelines on Unit Trust Funds so as to
give a true and fair view of the financial position of Pheim Asia Ex-Japan Islamic Fund as at
30 June 2020 and of its financial performance and cash flows for the financial year then
ended.

On behalf of the Manager,
PHEIM UNIT TRUSTS BERHAD

AHMAD SUBRI BIN ABDULLAH TEH SONG LAl
Director Director

Kuala Lumpur, Malaysia
7 August 2020
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PHEIM ASIA EX-JAPAN ISLAMIC FUND

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Note

INVESTMENT INCOME
Gross dividend income
Profit from Shariah-based deposits with licensed
financial institutions
Net gain on financial assets at fair value
through profit or loss ("FVTPL") 8
Net realised loss on foreign exchange

EXPENSES
Manager's fee 4
Trustee's fee 5

Auditor's remuneration

Tax agent's fee

- current year

- overprovision in prior year
Administrative expenses

Net income before tax
Taxation 6
Net income for the period representing

total comprehensive income for the period

Net income after tax is made up of the following:

Net realised income/(loss)
Net unrealised (loss)/income

Distribution for the year:

Net distribution 11
Net distribution per unit (sen) 11
Gross distribution per unit (sen) 11

30.06.2020 30.06.2019
RM RM
79,013 111,959
11,375 4,518
126,311 560,616
(490) (266)
216,209 676,827
58,738 63,416
9,344 8,926
4,475 5,358
4,740 24,683
28,175 20,633
105,472 123,016
110,737 553,811
110,737 553,811
1,138,241 (496,473)
(1,027,504) 1,050,284
110,737 553,811
476,363 275,195
4.00 2.00

4.00 2.00

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN ISLAMIC FUND
STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT 30 JUNE 2020

ASSETS
Quoted Shariah-compliant investments

Shariah-based deposits with licensed financial

institutions
Other receivables
Amount due from Brokers
Amount due from Manager
Cash at bank
TOTAL ASSETS

LIABILITIES
Amount due to Manager
Amount due to Trustee
Amount due to Brokers
Other payables and accruals
TOTAL LIABILITIES

EQUITY
Unitholders' capital
Accumulated losses
TOTAL EQUITY

TOTAL EQUITY AND LIABILITIES
UNITS IN CIRCULATION

NET ASSET VALUE ("NAV") PER UNIT

Note

10

10

12

12 (a)

13

30.06.2020 30.06.2019
RM RM
7,137,675 7,132,343
2,000,630 500,040
25,049 33,016
78,455 252,130
113,870 20,000
174,807 210,527
9,530,486 8,148,056
11,670 24,537
2,432 2,436

- 71,381

22,444 81,374
36,546 179,728
10,223,293 9,263,556
(729,353) (1,295,228)
9,493,940 7,968,328
9,530,486 8,148,056
15,235,476 13,958,859
0.6231 0.5708

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN ISLAMIC FUND
STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

Retained
earnings/

Unitholders' (Accumulated Total

capital losses) Equity

RM RM RM

Balance as at 1 January 2019 9,808,050 (1,849,039) 7,959,011

Net gain for the year representing

total comprehensive gain for the period - 553,811 553,811

Creation of units 1,194,073 - 1,194,073

Cancellation of units (1,826,844) - (1,826,844)

Distribution equalisation 88,278 - 88,278

Total transactions with unitholders (544,494) - (544,494)

Balance as at 30 June 2019 9,263,556 (1,295,228) 7,968,328

Balance as at 1 January 2020 8,906,010 (363,727) 8,542,283
Net gain for the period representing

total comprehensive gain for the period - 110,737 110,737

Creation of units 3,363,465 - 3,363,465

Cancellation of units (2,116,855) - (2,116,855)

Distribution equalisation 70,673 - 70,673

Income distribution (Note 11) - (476,363) (476,363)

Total transactions with unitholders 1,317,283 (476,363) 840,920

Balance as at 30 June 2020 10,223,293 (729,353) 9,493,940

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN ISLAMIC FUND
STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

30.06.2020 30.06.2019
RM RM
CASH FLOWS FROM OPERATING AND
INVESTING ACTIVITIES
Proceeds from sale of Shariah-compliant investments 4,795,209 2,117,988
Purchase of Shariah-compliant investments (4,243,374) (1,898,109)
Dividends received 61,966 88,820
Profits received from Shariah-based deposits with licensed
financial institutions 15,736 4,443
Management fee paid (57,918) (64,096)
Trustee's fee paid (9,398) (8,975)
Payment for other fees and expenses (40,534) (45,996)
Net cash generated from operating
and investing activities 521,687 194,075
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from creation of units 3,550,449 926,866
Payment for cancellation of units (2,479,647) (1,458,860)
Distribution paid (2,569) (1,367)
Net cash generated from/ (used in) financing activities 1,068,233 (533,361)
NET INCREASE/ (DECREASE) IN CASH AND
CASH EQUIVALENTS 1,589,920 (339,286)
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 585,517 1,049,852
CASH AND CASH EQUIVALENTS AT THE END OF
THE PERIOD 2,175,437 710,566
Cash and cash equivalents comprise the following:
Shariah-based deposits with licensed financial institutions (Note 9) 2,000,630 500,040
Cash at bank 174,807 210,526
2,175,437 710,566

The accompanying notes form an integral part of the financial statements.
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PHEIM ASIA EX-JAPAN ISLAMIC FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2020

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

Pheim Asia Ex-Japan Islamic Fund (“the Fund") was established pursuant to a Deed dated 12
September 2006 as amended by the Supplemental Deed dated 3 December 2008 and a Second
Supplemental Master Deed dated 30 April 2015 made between Pheim Unit Trusts Berhad ("the
Manager") and Maybank Trustees Berhad ("the Trustee").

The principal activity of the Fund is to invest in "Permitted Investments" in compliance with Shariah
requirements as defined under Part 7 of the Deed, which include quoted Shariah-compliant stocks
and shares of companies quoted on Bursa Malaysia or any other markets considered as an Eligible
Market. The activities of the Fund shall be conducted strictly in compliance with Shariah
requirements and as approved by the Shariah Advisory Council of the Securities Commission
Malaysia and/or the Shariah Adviser of the Fund. The Fund commenced operations on 1 November
2006 and will continue its operations until terminated by the Trustee as provided under Part 12 of
the Deed.

The Manager, Pheim Unit Trusts Berhad, is a public company incorporated in Malaysia. It is a wholly
owned subsidiary of Pheim Asset Management Sdn Bhd, a private company incorporated in
Malaysia. Its principal activity is the management of unit trust funds. Pheim Asset Management Sdn
Bhd has been appointed by the Manager as the External Investment Manager of the Fund with
responsibility for the provision of investment management services to the Fund.

The principal place of business of the Fund is located at 7th Floor, Menara Hap Seng, Jalan P.
Ramlee, 50250 Kuala Lumpur.

The financial statements are presented in Ringgit Malaysia (RM).

The financial statements were authorised for issue by the Board of Directors of the Manager in
accordance with the resolution of the directors on 7 August 2020.

2. BASIS OF PREPARATION
2.1 Statement of Compliance

The financial statements of the Fund have been prepared in accordance with Malaysian
Financial Reporting Standards ("MFRSs"), International Financial Reporting Standards
("IFRSs") and the Securities Commission Malaysia's Guidelines on Unit Trust Funds.

2.2 Basis of Measurement

The financial statements of the Fund are prepared under the historical cost convention unless
otherwise indicated in the summary of significant accounting policies in Note 3.

2.3 New MFRSs and Amendments to MFRS Effective For The Year

The new MFRSs and amendments to MFRSs issued by the Malaysian Accounting Standards
Board ("MASB") that are effective for annual periods commencing after 1 January 2020 have
no financial impact on the financial statements of the Fund.
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2. BASIS OF PREPARATION (CONT'D.)

2.4 New MFRSs and Amendments to MFRSs That Are In Issue But Not Yet Effective and
Have Not Been Early Adopted

The Fund has not early adopted those new MFRSs and amendments to MFRSs issued by the
MASB that are effective for annual periods commencing after 1 January 2020. None of these
new MFRSs and amendments to MFRSs are expected to have material effect on the financial
statements of the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below are consistent with those applied by the Fund in the previous
financial year.

3.1 Financial Assets

Financial assets are recognised in the statement of financial position when, and only when, the
Fund becomes a party to the contractual provisions of the financial instruments. Regular way
of purchase and sale of investments in financial instruments are recognised on trade dates, i.e.
the date on which the Fund commits to purchase or sell the investments. When financial
assets are recognised initially, they are measured at fair value, plus directly attributable
transaction costs, for investments not at fair value through profit or loss. Transaction costs for
investments carried at fair value through profit or loss are charged to profit or loss.

Subsequent to initial recognition, financial assets are measured in accordance with their
classification on initial recognition.

Financial assets are derecognised when the rights to receive cash flows from the assets have
expired or the Fund has transferred substantially all risks and rewards of ownership of the
assets.

The Fund determines the classification of its financial assets at initial recognition into the
following categories for subsequent measurement depending on the basis of both its business
model for managing the financial assets and the contractual cash flow characteristics of the
financial assets.

(a) Financial assets at amortised cost

Financial assets which are debt instruments are measured at amortised cost if they are
held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and their contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. This
category includes short term other receivables and cash and cash equivalents of the Fund.

After initial measurement, the debt instruments are subsequently measured at amortised
cost using the effective interest method less any allowance for impairment. Gains or losses
are recognised in profit or loss when the debt instruments are derecognised or impaired,
and through the amortisation process.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)
3.1 Financial Assets (Cont'd.)

(b) Financial assets at fair value through other comprehensive income ("FVTOCI")

Debt instruments are measured at FVTOCI if they are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling the financial
assets, and their contractual terms give rise on specified dates to cash flows that are solely
payments of principal and profit on the principal amount outstanding.

After initial measurement, gains or losses from changes in fair value of the debt
instruments are recognised in other comprehensive income, except for impairment gains or
losses, foreign exchange gains and losses, and interest calculated using effective interest
method which are recognised in profit or loss. The cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to profit or loss as a
reclassification adjustment when the debt instrument is derecognised.

An investment in equity instruments, on an instrument-by-instrument basis and that is not
held for trading may, at its initial recognition, irrevocably be designated as measured at
FVTOCI. Unlike for a debt instrument, the change in the the fair value of the equity
instrument recognised in other comprehensive income includes any foreign exchange
differences on the equity instrument and the cumulative gain or loss previously recognised
in other comprehensive income is not reclassified from equity to profit or loss when the
equity instrument is derecognised. In addition, the equity instrument is not assessed for
impairment. Dividend income from the equity instrument is recognised in profit or loss.

(c) Financial assets at fair value through profit or loss ("FVTPL")

Financial assets which do not meet the criteria to be measured at amortised cost or at
FVTOCI are measured at FVTPL. A financial asset may, at its initial recognition, irrevocably
be designated as measured at FVTPL if doing so eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise arise from measuring
assets or liabilities or recognising the gains and losses on them on different bases.
Financial assets at FVTPL include debt instruments which are held under a business model
to manage and evaluate their performance on a fair value basis, equity instruments and
debt instruments which are held for trading, and derivatives.

Subsequent to initial measurement, financial assets at FVTPL are measured at fair value
with changes in the fair value of those financial instruments recognised in profit or loss and
presented as "Net gain or loss on financial assets at FVTPL". Profit and dividend earned
from such instruments are recognised and presented separately as "Profit income" and
"Gross dividend income", respectively in profit or loss. Foreign exchange differences on
financial assets at FVTPL are not recognised separately in profit and loss but included in
net gains or net losses on changes in fair value of financial assets at FVTPL.
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3.2

3.3

Impairment of Financial Assets

The Fund assesses financial assets at FVTOCI and at amortised cost for expected credit
losses (ECL) and account for the ECL and changes in those ECL at each reporting date to
reflect changes in their credit risk since initial recognition. ECL represent a probability-weighted
estimate of the difference between present value of contractual cash flows attributable to a
financial asset and present value of cash flows the Fund expects to receive over the remaining
life of the financial asset. When a financial asset is credit-impaired, the ECL shall be measured
as the difference between the gross carrying amount of the asset and the present value of the
estimated future cash flows. A financial asset is written off when the Fund has no reasonable
expectations of recovering the contractual cash flows.

(a) Financial assets at FVTOCI

The Fund recognises an allowance for ECL for debt instruments at FVTOCI to reflect their
credit exposures at the reporting date. If the credit risk on the debt instruments has
increased significantly since initial recognition, a loss allowance which equal to the lifetime
ECL is recognised, irrespective of the timing of default events that are possible. If there has
not been a significant increase in the credit risk since initial recognition, a loss allowance
which equal to 12-month ECL is recognised for the effect of default events that are possible
within the next 12 months. The cumulative loss allowance does not reduce the carrying
amount of debt instruments at FVTOCI and is recognised in other comprehensive income.
An impairment loss or gain is recognised in profit or loss as the amount of expected credit
losses (or reversals) that is required to arrive at the cumulative loss allowance.

(b) Financial assets at amortised cost

For short term amount due from brokers and other receivables carried at amortised cost
and with maturities of less than 12 months, ECL is recognised using the simplified
approach for ECL under MFRS 9 for trade receivables with no financing component. Under
this approach, the Fund does not track changes in credit risk of the receivables and
recognises a loss allowance based on their lifetime ECL at the reporting date. The amount
of expected credit losses (or reversals) required to arrive at the loss allowance is
recognised as an impairment loss or gain in profit or loss. The cumulative loss allowance
recognised is set off against the gross carrying amount of the receivables at the reporting
date.

Classification of Realised and Unrealised Gain and Losses

Unrealised gain and losses comprise changes in fair value of financial instruments for the
period from reversal of prior period's unrealised gain and losses for financial instruments which
were realised (i.e. sold, redeemed or matured) during the reporting period.

Realised gains and losses on disposals of financial instruments classified as part of "at fair
value through profit or loss" are calculated using weighted average method. They represent
the difference between an instrument's initial carrying amount and disposal amount, or cash
payment or receipts made of derivative contracts (excluding payments or receipts on collateral
margin accounts for such investments).
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3.4

35

3.6

Financial Liabilities

Financial liabilities are recognised in the statement of financial position when, and only when,
the Fund becomes a party to the contractual provisions of the financial instruments. All
financial liabilities are recognised initially at fair value, minus directly attributable transaction
costs in the case of financial liabilities not at FVTPL.

Financial liabilities are classified at initial recognition according to the substance of the
contractual arrangements entered into and the definition of a financial liability.

The Fund's financial liabilities which include amount due to brokers, Trustee, Manager and
other payables are classified as subsequently measured at amortised cost using the effective
interest method.

A financial liability is derecognised when the obligation under the liability is extinguished. Gains
and losses are recognised in profit or loss when the liabilities are derecognised, and through
the amortisation process.

Fair Value Measurement

For assets, liabilities and equity instruments (whether financial or non-financial items) that
require fair value measurement or disclosure, the Fund establishes a fair value measurement
hierarchy that gives the highest priority to quoted prices (unadjusted) in active markets for
identical assets, liabilities or equity instruments and the lowest priority to unobservable inputs.

A fair value measurement of an item is estimated using a quoted price in an active market if
that price is observable. The active market is the principal market for the asset or liability or, in
the absence of a principal market, the most advantageous market for the asset or liability; and
for which the Fund can enter into a transaction for the asset or liability at the price in that
market at the measurement date.

In the absence of an active market price, the fair value of an item is estimated by an
established valuation technique using inputs from the marketplace that are observable for
substantially the full term of the asset or liability.

In the absence of both market price and observable inputs, a fair value measurement of an
item is estimated by an established valuation technique using unobservable inputs, including
internally developed assumptions that are reasonable and supportable.

Foreign Currencies

The financial statements of the Fund are measured using the currency of the primary
economic environment in which the Fund operates ("the functional currency”). The financial
statements are presented in Ringgit Malaysia (RM), which is also the Fund's functional
currency.

In preparing the financial statements, transactions in currencies other than the Fund's
functional currency (foreign currencies) are recorded in the functional currency using the
exchange rates prevailing at the dates of the transactions. At the end of each reporting period,
foreign currency monetary assets and liabilities are translated at exchange rates prevailing at
the end of the reporting period. Non-monetary items that are measured at fair value in a
foreign currency are translated using exchange rates at the date when the fair value was
determined.
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3.6

3.7

3.8

3.9

3.10

3.11

Foreign Currencies (Cont'd.)

Exchange differences arising from the settlement of foreign currency transactions and from the
translation of foreign currency monetary assets and liabilities are recognised in profit or loss.

Exchange differences arising from the translation of non-monetary items carried at fair value
are included in profit or loss for the period except for the differences arising on the translation
of non-monetary items in respect of which gains or losses are recognised directly in equity.
Exchange differences arising from such non-monetary items are recognised directly to equity.

Unitholders' Capital
The unitholders' contributions to the Fund meet the definition of puttable instruments classified
as equity instruments under MFRS 132.

Distribution equalisation represents the average distributable amount included in the creation
and cancellation prices of units. This amount is either refunded to unitholders by way of
distribution and/or adjusted accordingly when units are cancelled.

Income Distribution

Income distributions are at the discretion of the Manager. Income distribution to the Fund's
unitholders is accounted for as a deduction from realised reserves except where distribution is
sourced out of distribution equalisation which is accounted for as deduction from unitholders'
capital.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and deposits with financial institutions

which have insignificant risk of changes in value.
Income Recognition

Income is recognised to the extent that is probable that the economic benefits will flow to the
Fund and the income can be reliably measured. Income is measured at fair value of
consideration received or receivable.

Dividend income is recognised when the Fund's right to receive payment is established.

Profit income, which includes the accretion of discount and amortisation of premium on fixed
income securities, is recognised using effective interest method.

Income Tax

Current tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the tax authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in equity.

No deferred tax is recognised as there are no material temporary differences.
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3.12 Segment Reporting

For management purposes, the Fund is managed by 2 main portfolios, namely (1) equity
securities and (2) fixed income instruments. Each segment engages in separate business
activities and the operating results are regularly reviewed by the Manager, External Investment
Manager and the Fund's Investment Committee. The External Investment Manager and the
Fund Investment Committee jointly assumes the role of chief operation decision maker, for
performance assessment purposes and to make decision about resources allocated to each
investment segment.

3.13 Significant Accounting Estimates and Judgements

The preparation of financial statements in accordance with MFRS and IFRS requires the use of
certain accounting estimates and exercise of judgements. Estimates and judgements are
continually evaluated and are based on past experience, reasonable expectations of future
events and other factors.

No major judgements have been made by the Manager in applying the Fund's accounting
policies. There are no key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date, that have significant risk of causing material
adjustment to the carrying amounts of assets and liabilities within the next year.

4. MANAGER'S FEE

The Manager is entitled to an annual management fee of 1.50% per annum of the NAV of the Fund
(before deducting the Manager's and Trustee's fees for the day) calculated and accrued on a daily
basis.

5. TRUSTEE'S FEE

The Trustee is entitled to a fee of 0.07% per annum of the NAV of the Fund (before deducting the
Manager's and Trustee's fee for the day) calculated and accrued on a daily basis, subject to a
minimum of RM18,000 per annum.

6. TAXATION
Income tax is calculated at the Malaysian statutory tax rate of 24% (2019: 24%) of the estimated
assessable income for the financial year.
The tax charge for the financial year is in relation to the taxable income earned by the Fund after
deducting allowable expenses. In accordance with Schedule 6 of the Income Tax Act 1967, profit
income earned by the Fund is exempted from tax.
A reconciliation of tax amount applicable to net (loss)/income before tax at the statutory tax rate to
tax amount at the effective tax rate of the Fund is as follows:

30.06.2020 30.06.2019

RM RM
Net income before tax 110,737 553,811
Tax at Malaysian statutory rate of 24% (2019: 24%) 26,577 132,915
Tax effects of:
Income not subject to tax (21,693) (27,954)
Loss disregarded for tax purposes (30,197) (134,484)
Expenses not deductible for tax purposes 10,105 12,802
Restriction on tax deductible expenses for unit trust funds 15,209 16,722

Tax for the financial period
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7. QUOTED SHARIAH-COMPLIANT INVESTMENTS
30.06.2020 30.06.2019

RM RM
Financial assets at fair value through
profit or loss (Note 8)
Quoted Shariah-compliant equities
- in Malaysia 3,413,039 3,716,194
- outside Malaysia 3,724,636 3,416,149

7,137,675 7,132,343

8. FINANCIAL ASSETS AT FVTPL
30.06.2020 30.06.2019

RM RM
Financial assets at FVTPL:
Quoted Shariah-compliant equities 7,137,675 7,132,343
Net gain on financial assets at FVTPL comprised:
Realised gain/ (loss) on disposals 1,153,815 (489,668)
Unrealised (loss)/ gain on changes in fair values (1,027,504) 1,050,284
126,311 560,616
The currency exposure profile of financial assets at
FVTPL is as follows :
- Ringgit Malaysia 3,413,039 3,716,194
- Australian Dollar - 64,697
- Hong Kong Dollar 2,074,096 1,845,855
- Indonesian Rupiah 885,253 278,101
- South Korean Won 14,380 19,375
- Philippines Peso 134,888 151,458
- Thai Baht 93,453 133,603
- Singapore Dollar 522,566 598,075
- New Taiwan Dollar - 324,985
7,137,675 7,132,343
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)
Financial assets at FVTPL as at 30 June 2020 are as detailed below:
QUOTED SHARIAH-COMPLIANT EQUITIES

- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Construction
Ame Elite Consortium Bhd 17,500 22,991 30,625 0.32
Gadang Holdings Bhd 90,000 100,984 41,400 0.44
Gagasan Nadi Cergas Bhd 150,000 42,908 44,250 0.47
Kimlun Corporation Berhad 96,782 141,666 71,619 0.75
Muhibbah Engineering (M) Bhd 165,500 242,274 154,743 1.63
TRC Synergy Berhad 191,000 83,863 63,030 0.66
710,782 634,686 405,666 4.27
Consumer
Bermaz Auto Bhd 39,700 83,665 58,756 0.62
NTPM Holdings Berhad 278,000 153,071 137,610 1.45
317,700 236,737 196,366 2.07
Finance
Mah Sing Group Bhd 168,000 93,752 89,040 0.94
Syarikat Takaful Malaysia
Keluarga Bhd 29,500 133,432 131,275 1.38
197,500 227,184 220,315 2.32
Industrial Products
BP Plastic Holding Bhd 46,000 71,465 50,600 0.53
Cahya Mata Sarawak Bhd 151,200 265,996 235,872 2.48
Hibiscus Petroleum Bhd 315,300 145,506 193,910 2.04
Jaya Tiasa Holdings Berhad 132,000 286,566 64,020 0.67
Johore Tin Bhd 94,200 103,948 132,822 1.40
PIE Industrial Bhd 32,800 67,466 41,984 0.44
SCGM Bhd 35,000 63,472 69,650 0.73
Supermax Corporation Bhd 14,126 22,025 113,008 1.19
Ta Ann Holdings Bhd 14,000 51,028 32,900 0.35
United U-Li Corporation Bhd 130,000 76,641 45,500 0.48
964,626 1,154,116 980,267 10.31
Materials
Lotte Chemical Titan Holding Bhd 100,000 155,961 178,000 1.87
Plantation
Sarawak Oil Palms Bhd 58,142 293,582 173,263 1.82
Properties
Matrix Concepts Holdings Bhd 34,082 42,422 61,688 0.65
MB World Group Bhd 28,000 43,933 27,720 0.29
MKH Bhd 57,700 165,829 64,624 0.68
Tambun Indah Land Bhd 56,000 108,705 28,560 0.30
175,782 360,889 182,592 1.92
Technology
Datasonic Group Bhd 24,000 20,065 33,840 0.36
Globetronics Technology Bhd 48,000 101,808 102,720 1.08
Inari Amertron Bhd 156,000 222,170 263,640 2.78
JHM Consolidated Bhd 115,000 114,431 154,100 1.62
KESM Industries Bhd 6,000 33,673 44,460 0.47
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PAXJI

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Technology (cont'd.)
Kronologi Asia Bhd 220,000 123,456 117,700 1.24
Omesti Bhd 126,000 75,927 65,520 0.69
Securemetric Bhd ** 230,000 57,712 24,150 0.25
Securemetric Bhd - Warrant 115,000 - 2,875 0.03
Visdynamics Holdings Bhd 46,000 25,257 21,390 0.23
1,086,000 774,500 830,395 8.75
Trading/Services
Mega First Corporation Bhd 39,200 161,749 246,176 2.59
39,200 161,748 246,176 2.59
TOTAL QUOTED SHARIAH-COMPLIANT
EQUITIES -IN MALAYSIA 3,649,732 3,999,403 3,413,039 35.92
QUOTED SHARIAH-COMPLIANT EQUITIES
- OUTSIDE MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Hong Kong Stock Exchange
("HKSE")
Alibaba Group Holding Ltd 2,900 333,816 336,196 3.54
AAC Technologies Holdings Inc 7,000 187,319 184,099 1.94
China Grand Pharmaceutical
and Healthcare Holdings Ltd 72,000 170,257 216,638 2.28
Essex Bio-Technology Ltd 110,100 320,387 334,321 3.52
Geely Automobile Holdings Ltd 44,000 288,703 296,904 3.13
Real Gold Mining Ltd * 60,000 63,456 50,287 0.53
Ten Pao Group Holdings Ltd 447,000 200,610 175,537 1.85
Tsaker Chemical Group Ltd 303,000 318,217 191,052 2.01
Xin Point Holdings Ltd 217,000 399,870 204,039 2.15
Wanka Online Inc 183,000 170,832 85,023 0.90
1,446,000 2,453,467 2,074,096 21.85
Jakarta Stock Exchange
("JISX")
PT Indofood CBP Sukses Makmur Tbk 110,000 290,339 309,064 3.26
PT Astra Agro Lestari Tbk 95,000 252,946 234,803 2.47
PT Astra Otoparts Tbhk (Auto) 223,000 89,939 59,305 0.62
PT Indonesia Kendaraan
Terminal Thk *** 170,000 79,971 22,988 0.24
PT Matahari Department Store Thk 151,000 173,821 73,281 0.77
PT Metrodata Electronics Tbk 438,100 176,370 170,486 1.80
PT Resource Alam Indonesia Tbk 250,000 33,139 15,326 0.16
1,437,100 1,096,525 885,253 9.32
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Name of Counter Quantity Cost Fair value % of
RM RM NAV
Korea Stock Exchange
("KE")
Seoul Semiconductor Co Ltd 300 20,998 14,380 0.15
Philippine Stock Exchange
("PSE")
Global Ferronickel Holdings Inc 437,640 94,394 32,368 0.34
MacroAsia Corp 182,000 92,720 102,521 1.08
619,640 187,113 134,888 1.42
Thailand Stock Exchange
("SET")
GFPT PCL 40,000 51,126 72,101 0.76
Beauty Community Public
Company Limited (NVDR) 100,000 88,229 21,353 0.22
140,000 139,356 93,453 0.98
Singapore Stock Exchange
("SGX")
Fibrechem Technologies Ltd * 458,000 - - -
iX Biopharma Ltd 325,360 332,013 249,519 2.63
Sino Techfibre Ltd * 1,400,000 - - -
Southern Alliance Mining Ltd. 53,000 41,344 43,897 0.46
United Global Limited 180,000 220,081 229,150 241
2,416,360 593,438 522,566 5.50
TOTAL QUOTED SHARIAH-COMPLIANT
EQUITIES - OUTSIDE MALAYSIA 6,059,400 4,490,898 3,724,636 39.22
TOTAL FINANCIAL ASSETS
AT FVTPL 8,490,300 7,137,675 75.14
EXCESS OF COST OVER
FAIR VALUE 1,352,625

* Real Gold Mining Ltd

This security has been suspended since 27 May 2011 and its fair value has been determined

by the Manager with the consent of the Trustee.
Fibrechem Technologies Ltd

This security has been suspended since 25 February 2009 and there is no fair value for the

said security.
Sino Techfibre Ltd

This security has been suspended since 19 April 2011 and there is no fair value for the said

security.
**  Securemetric Berhad

This security has been classfied as Shariah non-compliant effective 29 November 2019.

***  PT Indonesia Kendaraan Terminal Tbk

This security has been classfied as Shariah non-compliant effective 16 April 2020.
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Financial assets at FVTPL as at 30 June 2019 are as detailed below:
QUOTED SHARIAH-COMPLIANT EQUITIES

PAXJI

- IN MALAYSIA
Name of Counter Quantity Cost Fair value % of
RM RM NAV
Main Market
Construction
Gadang Holdings Berhad 90,000 100,984 80,550 1.01
Kimlun Corporation Berhad 94,000 141,666 131,600 1.65
Muhibbah Engineering (M) Berhad 54,500 128,048 150,420 1.89
238,500 370,698 362,570 4.55
Consumer
DPI Holdings Berhad 525,000 128,545 81,375 1.02
NTPM Holdings Berhad 210,000 123,119 89,250 1.12
Teo Seng Capital Bhd 27,000 34,780 28,350 0.36
Yee Lee Corporation Berhad 45,000 109,568 105,300 1.32
807,000 396,012 304,275 3.82
Industrial Products
BP Plastic Holding Berhad 46,000 71,465 47,840 0.60
Cahya Mata Sarawak Bhd 30,500 104,023 92,110 1.16
Hibiscus Petroleum Berhad 322,300 137,623 344,861 4.33
Jaya Tiasa Holdings Berhad 165,000 358,208 80,025 1.00
Johore Tin Berhad 67,700 76,387 91,395 1.15
PIE Industrial Bhd 72,800 149,742 93,912 1.18
SCGM Bhd 35,000 63,472 29,925 0.38
SCGM Bhd-Warrant 3,066 - 92 0.00
Supermax Corporation Bhd 44,000 62,629 73,480 -
Ta Ann Holdings Berhad 24,000 87,477 54,720 0.69
United U-Li Corporation Berhad 130,000 76,641 76,700 0.96
Wah Seong Corporation Berhad 180,500 166,109 128,155 1.61
1,120,866 1,353,778 1,113,216 13.03
Manufacturing
UWC Berhad 26,000 21,546 21,320 0.27
Plantation
Sarawak Oil Palms Berhad 86,142 434,965 206,741 2.59
Properties
KSL Holdings Berhad 118,000 83,371 92,040 1.16
Matrix Concepts Holdings Berhad 34,083 42,423 64,758 0.81
MB World Group Berhad 56,000 87,866 92,400 1.16
MKH Berhad 76,700 220,435 95,108 1.19
Tambun Indah Land Berhad 56,000 108,705 43,120 0.54
340,783 542,800 387,426 4.86

194



PAXJI

8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED SHARIAH-COMPLIANT EQUITIES
- IN MALAYSIA (cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Technology

Datasonic Group Berhad 573,000 284,416 323,745 4.06
Greatech Technology Bhd 100,000 83,146 97,000 1.22
Inari Amertron Berhad 144,000 194,398 230,400 2.89
Kesm Industries Berhad 8,700 70,731 61,074 0.77
Kobay Technology Berhad 51,900 48,962 82,002 1.03
K-One Technology Berhad 355,000 81,279 85,200 1.07
Kronologi Asia Berhad 188,000 114,949 104,340 1.31
Mexter Technology Berhad 60,000 31,893 18,900 0.24
Scicom MSC Berhad 155,600 224,088 127,592 1.60
Securemetric Berhad ** 115,000 57,712 63,250 0.79
Visdynamics Holdings Berhad 147,000 80,712 49,245 0.62
1,898,200 1,272,286 1,242,748 15.60

Trading/Services
Deleum Berhad 82,000 95,890 77,900 0.98
82,000 95,889 77,900 0.98

TOTAL QUOTED SHARIAH-
COMPLIANT EQUITIES
- IN MALAYSIA 4,599,491 4,487,974 3,716,194 45.69

QUOTED SHARIAH-COMPLIANT EQUITIES
- OUTSIDE MALAYSIA

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Australia Stock Exchange
("ASX")
Tungsten Mining NL 93,000 95,809 64,697 0.81
Tungsten Mining NL-Unlisted Option 18,600 - - -
111,600 95,809 64,697 0.81
Hong Kong Stock Exchange
("HKSE")
Geely Auto Mobile Holdings Ltd 30,000 226,664 211,983 2.66
Nameson Holdings Ltd 114,000 94,803 33,162 0.42
Xin Point Holdings Ltd 217,000 399,870 192,816 242
Ten Pao Group Holdings Ltd 447,000 200,610 191,499 2.40
Real Gold Mining Ltd * 60,000 63,456 48,087 0.60
Consun Pharmaceutical Group 88,000 270,781 249,006 3.12
O-Net Technologies (Group) Limited 162,000 403,453 359,007 451
Hua Hong Semiconductor Ltd 29,000 292,023 231,912 291
Chinasoft International Limited 112,000 250,698 227,469 2.85
Cowell e Holdings Inc 72,000 156,388 53,313 0.67
Tongda Group Holdings Ltd 150,000 136,306 47,601 0.60
1,481,000 2,495,051 1,845,855 23.16
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8. FINANCIAL ASSETS AT FVTPL (CONT'D.)

QUOTED SHARIAH-COMPLIANT EQUITIES
- OUTSIDE MALAYSIA (cont'd.)

Name of Counter Quantity Cost Fair value % of
RM RM NAV
Jakarta Stock Exchange
("IsSX")
PT Astra Otoparts Thk (Auto) 223,000 89,939 93,928 1.18
PT Matahari Department Store Thk 71,000 136,921 71,648 0.90
PT Indonesia Kendaraan
Terminal Tbk *** 170,000 79,971 64,145 0.81
PT Resource Alam Indonesia Tbhk 250,000 33,139 14,918 0.19
PT Astra Agro Lestari Thk 11,000 54,167 33,462 0.42
725,000 394,137 278,101 3.50
Korea Stock Exchange
("KE")
Seoul Semiconductor Co Ltd 300 20,998 19,375 0.24
Philippine Stock Exchange
("PSE")
Global Ferronickel Holdings, Inc. 437,640 94,394 52,845 0.66
RFM Corporation 250,000 97,325 98,613 1.24
687,640 191,719 151,458 1.90
Thailand Stock Exchange
("SET")
Beauty Community Public
Company Ltd - NVDR 100,000 88,229 54,950 0.69
Malee Sampran Public Co-NVDR 52,000 111,394 60,229 0.76
TRC Construction Public
Company Limited (NVDR) 720,000 56,308 18,424 0.23
872,000 255,932 133,603 1.68
Singapore Stock Exchange
("SGX")
Fibrechem Technologies Ltd * 458,000 - - -
iX Biopharma Ltd 325,360 332,013 253,596 3.18
Sino Techfibre Ltd * 1,400,000 - - -
United Global Limited 230,000 281,214 344,479 4.32
2,413,360 613,227 598,075 7.50
Taiwan Stock Exchange
("TWSE")
Catcher Technology Company Limited 4,000 162,951 118,637 1.49
Nanya Technology Corporation 24,000 221,239 206,348 2.59
28,000 384,190 324,985 4.08
TOTAL QUOTED SHARIAH-
COMPLIANT EQUITIES
- OUTSIDE MALAYSIA 6,318,900 4,451,063 3,416,149 42.87
TOTAL FINANCIAL ASSETS
AT FVTPL 8,939,037 7,132,343 85.57
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FINANCIAL ASSETS AT FVTPL (CONT'D.)
QUOTED SHARIAH-COMPLIANT EQUITIES
- OUTSIDE MALAYSIA (cont'd.)
EXCESS OF COST OVER
FAIR VALUE 1,806,694

* Real Gold Mining Ltd
This security has been suspended since 27 May 2011 and its fair value has been determined

by the Manager with the consent of the Trustee.

Fibrechem Technologies Ltd
This security has been suspended since 25 February 2009 and there is no fair value for the
said security.

Sino Techfibre Ltd
This security has been suspended since 19 April 2011 and there is no fair value for the said
security.

**  This security has been classified as Shariah non-compliant effective 17 November 2016.
***  This security has been classified as Shariah non-compliant effective 25 May 2017.

SHARIAH-BASED DEPOSITS WITH LICENSED FINANCIAL INSTITUTIONS

30.06.2020 30.06.2019
RM RM

Licensed investment banks 2,000,630 500,040

The weighted average effective profit rate ("WAEPR") per annum and the average remaining
maturities of deposits and placement are as follows:

Average
remaining
WAEPR maturities
30.06.2020 30.06.2019 30.06.2020 30.06.2019
% % Days Days
Licensed investment banks 1.80 2.90 2 3

AMOUNT DUE TO/(FROM) MANAGER
30.06.2020 30.06.2019
RM RM
Amount arising from (creation) of units - (5,473)
Management fee 11,670 10,010
11,670 4,537

INCOME DISTRIBUTION

Distribution to unitholders are from the following sources:
30.06.2020 30.06.2019

RM RM

Dividend from local quoted Shariah-compliant securitites 83,364 96,318
Profit from corporate sukuk - -

Profit from Islamic deposits 11,909 13,760

Net realised (loss)/ gain from sale of Shariah-compliant investment (366,799) 286,203
Distribution equalisation 119,091 -

(152,436) 396,281
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Less:
Expenses (160,772) 121,086
Current year's realised income 789,572 275,195
Distribution out of previous year's realised reserves - -
Distribution for the year 476,363 275,195
Units in circulation at book closing date 11,909,074 13,759,757
Gross distribution per unit (sen) 4.00 2.00
Net distribution per unit (sen) 4.00 2.00
Date of distribution 23.04.2020 25.04.2019
NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (TOTAL EQUITY)
Note 30.06.2020 30.06.2019
RM RM
Unitholders' capital (a) 10,223,293 9,263,556
Accumulated losses
- Realised earnings (b) 2,746,260 2,634,454
- Unrealised losses (c) (3,475,613) (3,929,682)
(729,353) (1,295,228)
Total equity / Net asset value 9,493,940 7,968,328
(@) Unitholders' Capital
30.06.2020 30.06.2019
Number Number
of units RM of units RM
Balance at beginning
of the year 12,875,585 8,906,010 14,381,288 9,808,050
Add: Creation of units 6,405,020 3,363,465 1,984,396 1,194,073
Less: Cancellation of units (4,045,129) (2,116,855) (2,406,824) (1,826,844)
Distribution equalisation - 70,673 - 88,278
Balance at end of the period 15,235,476 10,223,293 13,958,859 9,263,556
30.06.2020 30.06.2019
RM RM
(b) Realised - Distributable
Balance at the beginning of the year 2,084,382 3,130,927
Net income after tax 110,737 553,811
Net unrealised gain/ (loss) attributable to Shariah-compliant
investments held transferred to unrealised reserve 1,027,504 (1,050,284)
Distribution out of realised reserve (476,363) -
Balance at the end of the period 2,746,260 2,634,454
(c) Unrealised - Non-distributable
Balance at the beginning of the year (2,448,109) (4,979,966)
Net unrealised (loss)/ gain attributable to Shariah-compliant
investments held transferred from realised reserve (1,027,504) 1,050,284
Balance at the end of the period (3,475,613) (3,929,682)
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NET ASSET VALUE PER UNIT
Net asset value attributable to unitholders is classified as equity in the statement of financial
position.

For the purpose of calculation of net asset value attributable to unitholders per unit, quoted financial
assets in the financial statements are stated at the last done market price consistent with that used
for issuance and redemption of units in accordance with the Deed.

UNITS HELD BY RELATED PARTIES
30.06.2020 30.06.2019
Number of Valued at Number of Valued at
units NAV units NAV
RM RM
Directors of the Manager # - - 80,366 45,873

# The Directors of the Manager are legal and beneficial owner of the units.
TRANSACTIONS WITH BROKERS

Details of transactions with stockbroking companies for the financial year ended 30 June 2020 are
as follows:

% of Total
Value of % of Total Brokerage Brokerage
Trade Trade Fees Fees
RM % RM %
Hong Leong Investment Bank 858,025 9.13 1,327 6.48
DBS Vicker Securities (HK) Pte Ltd. 811,934 8.64 2,030 9.91
Maybank Investment Bank Berhad 647,314 6.89 1,295 6.32
PT Ciptadana Sekuritas Asia 598,714 6.37 1,127 5.50
CIMB Investment Bank Bhd 585,679 6.23 1,171 5.72
Affin Hwang Capital Investment Bank 569,167 6.06 1,138 5.56
Kenanga Investment Bank Berhad 568,250 6.05 1,137 5.55
Nomura Securities Malaysia Sdn Bhd 549,534 5.85 1,236 6.04
PT Mandiri Sekuritas 509,184 5.42 1,782 8.70
JPMorgan Securities (Malaysia)

Sdn Bhd 422,220 4.49 950 4.64
Others 3,273,627 34.85 7,285 35.57
9,393,648 100.00 20,477 100.00

MANAGEMENT EXPENSE RATIO

This is the ratio of the sum of the fees (inclusive of the manager, trustee, audit and other
professional fees) and other administrative expenses of the Fund to the average NAV of the Fund
calculated on a daily basis. The average NAV of the Fund for the year ended 30 June 2020 was
RM7,854,209 (2019: RM8,549,737).

30.06.2020 30.06.2019
Management expense ratio 1.34% 1.44%

PORTFOLIO TURNOVER RATIO

This is the ratio of the average of acquisitions and disposals of Shariah-compliant investments for
the year to average NAV of the Fund for the year calculated on daily basis.

30.06.2020 30.06.2019
Portfolio turnover (times) 0.58 0.23
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18. SEGMENT INFORMATION

The Manager and Investment Committee of the Fund are responsible for allocating resources

available to the Fund in accordance with the overall investment strategies as set out in the

investment Guidelines of the Fund. The Fund is managed by two segments:

. A portfolio of Shariah-compliant equity instruments.

* A portfolio of Shariah-based financial instruments, i.e. Shariah-based deposits with financial
institutions.

The investment objective of each segment is to achieve consistent returns from the investments in
each segment while safeguarding capital by investing in diversified portfolios. There have been no
changes in reportable segments in the current financial year. The segment information provided is
presented to the Manager, the appointed External Investment Manager and Investment Committee
of the Fund.

Shariah
Shariah Based
Compliant Deposits
Equity and Sukuk
Portfolio Portfolio Total
RM RM RM
30.06.2020
Gross dividend income 79,013 - 79,013
Profit from Shariah-based deposits
with licensed financial institutions - 11,375 11,375
Net gain from Shariah-compliant investments
- financial assets at FVTPL 126,311 - 126,311
Net realised loss on foreign exchange (490) - (490)
Total segment operating income for the period 204,834 11,375 216,209
Shariah-based deposits
with licensed financial institutions - 2,000,630 2,000,630
Financial assets at FVTPL 7,137,675 - 7,137,675
Other assets 217,374 - 217,374
Total segment assets 7,355,049 2,000,630 9,355,679

Amount due to brokers - - -
Total segment liabilities - - _
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18. SEGMENT INFORMATION (CONT'D.)

30.06.2019
Gross dividend income
Profit from Shariah-based deposits
with licensed financial institutions
Net gain from Shariah-compliant investments
- financial assets at FVTPL
Net realised loss on foreign exchange
Total segment operating income for the period
Shariah-based deposits
with licensed financial institutions
Financial assets at FVTPL
Other assets
Total segment assets

Amount due to brokers
Total segment liabilities

PAXJI

Shariah
Shariah Based
Compliant Deposits
Equity and Sukuk
Portfolio Portfolio Total
RM RM RM
111,959 - 111,959
- 4,518 4,518
560,616 - 560,616
(266) - (266)
672,309 4,518 676,827
- 500,040 500,040
7,132,343 - 7,132,343
285,146 - 285,146
7,417,489 500,040 7,917,529
71,381 - 71,381
71,381 - 71,381

During the period, there were no transactions between operating segments.

Expenses of the Fund are not considered part of the performance of any operating segment. The
following table provides a reconciliation between reportable segment (loss)/income and operating

(loss)/profit:

Net reportable segment operating income
Expenses

Net income before tax

Income tax expense

Net income for the period

30.06.2020 30.06.2019
RM RM
216,209 676,827
(105,472) (123,016)
110,737 563,811
110,737 553,811

In addition, certain assets and liabilities are not considered to be part of the assets or liabilities of an
individual segment. The following table provides reconciliation between the total reportable segment
assets and liabilities and total assets and liabilities of the Fund.

Total segment assets
Amount due from Manager
Cash at bank

Total assets of the Fund

Total segment liabilities
Amount due to Manager
Amount due to Trustee
Other payables and accruals
Total liabilities of the Fund
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30.06.2020  30.06.2019
RM RM
9,355,679 7,917,529
- 20,000
174,807 210,527
9,530,486 8,148,056
- 71,381
11,670 24,537
2,432 2,436
22,444 81,374
36,546 179,728




19. FINANCIAL INSTRUMENTS

(G

Classification of financial instruments

PAXJI

The Fund'’s financial assets and financial liabilities are measured on an ongoing basis at either
fair value or at amortised cost based on their respective classification. The significant
accounting policies in Note 3 describe how the classes of financial instruments are measured,
and how income and expenses, including fair value gains and losses are recognised. The
following table analyses the financial assets and liabilities of the Fund in the statement of
financial position, by the class of financial instrument to which they are assigned, and therefore

by the measurement basis.

30.06.2020
Assets

Quoted Shariah-compliant equities

Shariah-based deposits with
licensed financial institutions

Amount due from brokers

Amount due from manager

Other receivables

Cash at bank

Total financial assets

Liabilities

Amount due to Manager

Amount due to Trustee

Amount due to Brokers

Other payables and accruals

Total financial liabilities

30.06.2019
Assets

Quoted Shariah-compliant equities

Shariah-based deposits with
licensed financial institutions

Amount due from brokers

Amount due from manager

Other receivables

Cash at bank

Total financial assets

Liabilities

Amount due to Manager

Amount due to Trustee

Amount due to Brokers

Other payables and accruals

Total financial liabilities

Financial Financial
Financial assets at liabilities at
assets at amortised amortised
FVTPL cost cost Total
RM RM RM RM
7,137,675 - - 7,137,675
- 2,000,630 - 2,000,630
- 78,455 - 78,455
- 113,870 - 113,870
- 25,049 - 25,049
- 174,807 - 174,807
7,137,675 2,392,812 - 9,530,486
- - 11,670 11,670
- - 2,432 2,432
- - 22,444 22,444
_ - 36,546 36,546
Financial Financial
Financial assets at  liabilities at
assets at amortised amortised
FVTPL cost cost Total
RM RM RM RM
7,132,343 - - 7,132,343
- 500,040 - 500,040
- 252,130 - 252,130
- 20,000 - 20,000
- 33,016 - 33,016
- 210,527 - 210,527
7,132,343 1,015,713 - 8,148,056
- - 24,537 24,537
- - 2,436 2,436
- - 71,381 71,381
- - 81,375 81,375
- - 179,728 179,728
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19. FINANCIAL INSTRUMENTS (CONT'D.)
(b) Fair Value
(i) Financial instruments that are carried at fair value

The Fund uses the following level of fair value hierarchy for determining and disclosing the
fair value of financial instruments carried at fair value in the statement of financial position.

Level 1 Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability either directly or indirectly

Level 3 Inputs for the asset or liability that are not based on observable market data

The Fund’s financial assets at FVTPL are carried at fair value. The fair values of these
financial assets were determined using prices in active markets for identical assets.

Quoted equity instruments

Fair value of quoted equity instruments is determined directly by reference to their
published market prices on the relevant stock exchanges at the reporting date. The fair
value of quoted equity instruments which have lost active trading market due to suspension
in their trading, is determined by reference to their published net tangible assets.

The Fund held the following financial instruments carried at fair value on the statement of
financial position as at the end of financial year :

Level 1 Level 2 Level 3 Total
RM RM RM RM

As at 30.06.2020

Financial assets at FVTPL
- Quoted equities 7,087,389 - 50,287 7,137,675

As at 30.06.2019
Financial assets at FVTPL
- Quoted equities 7,084,257 - 48,087 7,132,344

The following table shows a reconciliation from the beginning balance to the ending balance
for the fair value measurement under Level 3 of the fair value hierarchy:

2020 2019
RM RM
Financial assets at FVTPL
Balance as at 1 January 47,741 47,987
Total gain/ (loss) recognised in profit or loss :
- Net gain on financial assets at FVTPL 2,546 100
Balance as at 30 June 50,287 48,087

(ii) Financial instruments not carried at fair value

Financial instruments not carried at fair value comprise financial assets and financial
liabilities subsequently measured at amortised cost. The carrying amount of these financial
instruments at the end of the financial year approximated their fair values due to their short
term to maturity.
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20. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Fund maintains investment portfolios in a variety of quoted and unquoted financial instruments
as dictated by its Deed and investment management strategy.

The Fund is exposed to a variety of risks including market risk (which includes interest rate risk,
equity price risk and currency risk), credit risk, liquidity risk and reclassification of Shariah status
risk. Whilst these are the most important types of financial risks inherent in each type of financial
instruments, the Manager and the Trustee would like to highlight that this list does not purport to
constitute an exhaustive list of all the risks inherent in an investment in the Fund.

The Fund’s objective in managing risk is the creation and protection of unitholders’ value. Risk is
inherent in the Fund’s activities, but it is managed through a process of ongoing identification,
measurement and monitoring of risks. Financial risk management is also carried out through sound
internal control systems and adherence to the investment restrictions as stipulated in the Trust
Deed, the Securities Commission Malaysia’s Guidelines on Unit Trust Funds and the Capital
Markets and Services Act, 2007.

(i) Market Risk

The Fund's principal exposure to market risk arises primarily due to changes or developments
in the market environment and typically includes changes in regulations, politics and the
economy of the country. Market risk is also influenced by global economics and geopolitical
developments. The Fund seeks to diversify away some of this risk by investing into different
sectors to mitigate risk exposure to any single asset class.

The Fund’s market risk is affected primarily due to changes in market prices, interest rates and
foreign currency exchange rates.

(a) Equity Price Risk

Equity price risk is the adverse changes in the fair value of Shariah-compliant equities as a
result of changes in the levels of Shariah-compliant equity indices and the value of
individual Shariah-compliant shares. The equity price risk exposure arises from the Fund’s
investments in quoted Shariah-compliant equity securities.

The table below summarises the effect of sensitivity from the Fund’'s underlying
investments in quoted Shariah-compliant equities on the profit or loss and equity of the
Fund due to possible changes in Shariah-compliant equity prices, with all other variables
held constant:

Effect on profit

Change in Shariah-compliant or loss and equity
equity price (%) Increase /| (Decrease)
RM RM
30.06.2020
+6/-6 428,261 / (428,261)
30.06.2019
+6/-6 427,941 / (427,941)

(b) Interest Rate Risk

This risk refers to the effect of interest rate changes on the demand for sukuk and Shariah-
based deposits with financial institutions. In the event of rising interest rates, the return on
Shariah-based deposits with financial institutions will rise while demand for sukuk will
decrease and vice versa, thus affecting the net asset value of the Fund. This risk will be
minimized via the management of the duration structure of the portfolio of sukuk and
Shariah-based deposits with financial institutions.
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20. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

0}

Market Risk (Cont'd.)
(b) Interest Rate Risk (cont'd.)

Interest rate is a general economic indicator that will have an impact on the management of
fund regardless of whether it is a Shariah-based fund or otherwise. It does not in any way
suggest that this fund will invest in conventional financial instruments. All investments
carried out for this fund are in accordance with requirement of the Shariah.

The following table demonstrates the sensitivity of the profit or loss and equity of the Fund
to a reasonably possible change in interest rates, with all other variables held constant:

Effect on profit
or loss and equity

Change in basis point * Increase / (Decrease)
RM RM

30.06.2020

+25/-25 2,501 / (2,501)

30.06.2019

+25/-25 1,250/ (1,250)

* The assumed movement in basis points for interest rate sensitivity analysis is based on
the currently observable market environment.

(c) Currency Risk

The Fund is exposed to currency risk primarily through its investment in overseas Shariah-
compliant quoted equities that are denominated in foreign currencies. The Fund's foreign
currency exposure profile of its investment in Shariah-compliant quoted equities has been
disclosed under Note 8. The currency risk is minimised by proper portfolio allocation and to
avoid concentration in a single country.

A 10% strenghtening or weakening of the RM against the following foreign currencies as at
the end of the financial year would have decreased or increased respectively the profit or
loss and equity of the Fund by the amount shown below. This analysis assumes all other
variables are held constant.

Effect on profit
or loss and equity
30.06.2020 30.06.2019

RM RM

Australian Dollar - 6,470
Hong Kong Dollar 207,410 184,585
Indonesian Rupiah 88,525 27,810
South Korean Won 1,438 1,938
Thai Baht 9,345 13,360
Singapore Dollar 52,257 59,808
New Taiwan Dollar - 32,499
Philippines Peso 13,489 15,146
372,464 341,615
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20. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(i)

(iii)

Credit Risk

The Fund’s principal exposure to credit risk arises primarily due to changes in the financial
conditions of companies issuing sukuk, which may affect their creditworthiness. This in turn
may lead to default in the payment of principal and profit. Such events can lead to loss of
capital or delayed or reduced income for the Fund resulting in a reduction in the Fund’s asset
value and thus unit price. This risk is mitigated by vigorous credit analysis and diversification of
the sukuk portfolio of the Fund.

The Fund’s investments in Shariah-based deposits with licensed financial institutions and bank
balances are of high credit ratings while short term receivables including amount due from
brokers are of short maturities; hence probability of their default on contractual obligations is
deemed negligible. Accordingly, no allowance is required for their expected credit losses in
accordance with the accounting policies as disclosed in Note 3.2. The carrying amount of the
financial assets represents the maximum credit risk exposure for the Fund.

As at the end of financial year, the Fund does not have any investment in sukuk.

Liquidity Risk

This risk occurs in thinly traded or illiquid Shariah-compliant securities. Should the Fund need
to sell a relatively large amount of such securities, the act itself may significantly depress the
selling price. As the Fund is exposed to daily redemption of units, the risk is minimized by
placing a prudent level of funds in short-term Shariah-based deposits and by investing in
Shariah-compliant stocks whose liquidity is adjudged to be commensurate with the expected
exposure level of the Funds.

The following table summarises the maturity profile of the Fund’s financial liabilities and the
corresponding assets available to meet commitments associated with those financial liabilities
and redemption by the unitholders.

1 month - Above
3 months 3 months Total
30.06.2020 RM RM RM
Financial Assets
Financial assets at FVTPL 7,137,675 - 7,137,675
Other assets 2,392,811 - 2,392,811
Total undiscounted financial assets 9,530,486 - 9,530,486
Non-Financial Assets - - -
Total Assets 9,530,486 - 9,530,486
Financial Liabilities
Other liabilities 36,546 - 36,546
Total undiscounted financial liabilities 36,546 - 36,546
Unitholders' NAV 9,493,940 - 9,493,940

Liquidity gap - - -
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20. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONT'D.)

(iii)

(iv)

)

(vi)

(vii)

Liquidity Risk (Cont'd.)

1 month - Above
3 months 3 months Total
30.06.2019 RM RM RM
Financial Assets
Financial assets at FVTPL 7,132,343 - 7,132,343
Other assets 1,015,713 - 1,015,713
Total undiscounted financial assets 81,480,586 - 8,148,056
Non-Financial Assets - - -
Total Assets 8,148,056 - 8,148,056
Financial Liabilities
Other liabilities 179,728 - 179,728
Total undiscounted financial liabilities 179,728 - 179,728
Unitholders' NAV 7,968,328 - 7,968,328

Liquidity gap - - -

Stock Specific Risk

The Fund is exposed to the individual risk of the respective companies issuing Shariah-
compliant securities which includes changes to the business performance of the company,
consumer tastes and demand, lawsuits and management practices. This risk is minimised
through the well diversified nature of the Fund.

Single Issuer Risk

The Fund’'s exposure to Shariah-compliant securities issued by any issuer is limited to not
more than a certain percentage of its net asset value. Under such restriction, the risk exposure
to the securities of any issuer is minimised.

Reclassification of Shariah Status Risk

This risk refers to the risk that the currently held Shariah-compliant securities in the portfolio of
Shariah-based funds may be reclassified to be Shariah non-compliant upon review of the
securities by the Shariah Advisory Council of the Securities Commission Malaysia ("SACSC")
performed twice yearly. If this occurs, the value of the Fund may be adversely affected where
the Manager will take the necessary steps to dispose of such securities.

Capital Management

The capital is represented by unitholders’ subscription to the Fund. The amount of capital can
change significantly on a daily basis as the Fund is subject to daily redemption and
subscription at the discretion of unitholders. The Manager manages the Fund’s capital with the
objective of maximising unitholders' value, while maintaining sufficient liquidity to meet
unitholders' redemption as explained in Note 20 (iii) above.
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