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Dear Valued Unit Holders 
 
We are pleased to present the Manager’s Report and the unaudited financial statements for the 
financial period from 1 October 2025 to 31 March 2026 for the following funds: 
  

i. Pheim Greater China Islamic Fund (PGCIF) 

ii. Pheim ASEAN Islamic Fund (PAIF) 

iii. Pheim Global ESG Islamic Fund (PGEIF) 

 
 

1 FUND INFORMATION 
 
1.1 Fund Category and Type 

 
PGCIF, PAIF and PGEIF are Shariah-compliant equity growth funds. 

 
1.2 Funds’ Investment Objective 

 
PGCIF aims to achieve capital appreciation over a long-term period by investing primarily in 
Shariah-compliant equities and Shariah-compliant equity related securities of companies listed 
on or traded in the People’s Republic of China, Hong Kong SAR and Taiwan markets.  
 
PAIF aims to achieve capital appreciation over a long-term period by investing primarily in 
Shariah-compliant equities and Shariah-compliant equity related securities of companies listed 
on or traded in the ASEAN market. 
 
PGEIF seeks to provide capital appreciation over a long-term period by investing in the securities 
of Shariah-compliant companies which emphasise on the concept of ESG in their business 
practices. 
 

1.3 Duration of the Funds 
 

PGCIF, PAIF and PGEIF were launched on 16 December 2021 and are open-ended funds. 
 

1.4 Funds’ Performance Benchmark 
 

The performance benchmark of PGCIF, PAIF and PGEIF is 5.5% growth in NAV per annum 
over the long-term.  
 
This is not a guaranteed return and is only a measurement of the Fund’s performance. PGCIF, 
PAIF and PGEIF may or may not achieve the benchmark in any particular financial year but the 
Manager targets to achieve the benchmark over the long-term. 

 
1.5 Funds’ Distribution Policy 
 

The Funds do not intend to distribute income. However, if any, it will be on an annual basis. 
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1.6 Breakdown of Unit Holdings by Size as at 31.03.2026 
 

PGCIF No. of Unitholders No. of Units Held 

Size of Holdings No. % (‘000) % 

5,000 and below 8 40.00 18 0.62 

5,001 - 10,000 1 5.00 5 0.17 

10,001 - 50,000 5 25.00 87 3.01 

50,001 - 500,000 3 15.00 396 13.72 

500,001 and above 3 15.00 2,381 82.48 

Total 20 100.00 2,887 100.00 

 

PAIF No. of Unitholders No. of Units Held 

Size of Holdings No. % (‘000) % 

5,000 and below 5 38.46 17 0.96 

5,001 - 10,000 1 7.69 5 0.29 

10,001 - 50,000 3 23.08 69 3.91 

50,001 - 500,000 3 23.08 573 32.48 

500,001 and above 1 7.69 1,100 62.36 

Total 13 100.00 1,764 100.00 

 

PGEIF No. of Unitholders No. of Units Held 

Size of Holdings No. % (‘000) % 

5,000 and below 3 37.50 15 0.54 

5,001 - 10,000 1 12.50 6 0.22 

10,001 - 50,000 0 0.00 0 0.00 

50,001 - 500,000 1 12.50 101 3.70 

500,001 and above 3 37.50 2,614 95.54 

Total 8 100.00 2,736 100.00 
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2 FUND PERFORMANCE 
 
2.1 Pheim Greater China Islamic Fund 

 
2.1.1  Portfolio Composition 

 

As at 31.03.2026 
(%)  

As at 31.03.2025 
(%) 

 

As at 31.03.2024 
(%)  

Industry Sector                 (Percentage of Net Asset Value) 

Communications 1.75 4.20 8.65 

Consumer Discretionary 33.03 16.16 15.39 

Consumer Staples 0.48 1.72 5.04 

Energy 3.20 7.04 9.27 

Financials 0.00 0.65 4.12 

Health Care 3.87 5.90 8.46 

Industrials 4.63 9.84 6.08 

IT Consulting & Other 
Services 

0.00 0.19 0.00 

Materials 1.12 4.75 4.26 

Real Estate 12.66 18.05 5.29 

Technology 10.51 18.64 22.09 

Utilities 4.32 5.57 0.00 

Short term Murabahah 
deposit 

12.56 0.00 7.35 

Cash and Other Assets 11.87 7.29 4.00 

  Total 100.00 100.00 100.00 

 
The increase in cash and deposit as at 31.3.2026 was due to Fund Manager’s cautious view of 

the market as a result of the US-Iran War. 
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2.1.2   Other financial and performance data 

 
 

 
 As at 

31.03.2026 
As at  

31.03.2025 
As at31.03.2024 

Total NAV (RM‘000) 2,642.21 2,297.61 1,958.37 

Units in Circulation 
(‘000) 

2,887.05 2,517.26 2,373.76 

NAV per unit (RM) 0.9152 0.9127 0.8250 

 
 6 months ended  

31.03.2026 
6 months ended 

31.03.2025 
6 months ended  

31.03.2024 

Highest NAV (RM) 1.0398 0.9871 0.8676 

Lowest NAV (RM) 0.9075 0.8671 0.7667 

Return for the period 
(%) 

   

Capital growth (11.45) 2.46 (2.03) 

Income distribution Nil  Nil Nil 
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                                                                                                                       PGCIF 
 
2.1.2   Other financial and performance data (cont’d.) 

 

 6 Months ended 
31.03.2026 

6 Months Ended 
31.03.2025 

6 Months Ended 
31.03.2024 

Income Distribution 
 
Gross distribution per unit  
(sen) 
Net distribution per unit 
(sen) 

 
Nil 

 
Nil 

 
Nil 

 
Nil 

 
Nil 

 
Nil 

Total Expense Ratio (%) 2.06 2.30 1.86 

Portfolio Turnover Ratio 
(times) 

0.39 0.49 0.16 

 
Note:  

i) TER is calculated based on total fees and expenses incurred by the Fund divided by 
average value of the Fund calculated on a daily basis. The TER for the period was lower 
as a result of lower fees and expenses incurred by the Fund as compared with the previous 
period. 
 

ii) PTR is calculated based on the average of the acquisitions and disposals of investments 
of the Fund to the average value of the Fund calculated on a daily basis. The decrease in 
PTR for the period was mainly due to the lower trading volume during the period. 

 
2.1.3 Annualized Return for period ending 31 March 2026   

 (%) 

One Year +0.27 

Three Years -0.61 

Since Inception (05.01.2022*)  -2.07 

* Being the last day of the Initial Offer Period 

  
2.1.4 Annual Return for each of the last five financial years 

  
Financial year/period ended 30 September (%) 

2025 
2024 

+16.02 
+5.77 

2023 -3.01 
2022^ -13.17 

^ For financial period since last day of Initial Offer Period 
 
Data source: LSEG Lipper.IM 
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2.2 Pheim ASEAN Islamic Fund 

 
2.2.1  Portfolio Composition 

 

As at 31.03.2026 
(%) 

As at 31.03.2025 
(%) 

As at 31.03.2024 
(%) 

Industry Sector (Percentage of Net Asset Value) 

Communications 5.37 10.25 4.85 

Consumer 
Discretionary 

19.53  9.95 13.20 

Consumer Staples 8.59 8.43 10.72 

Energy 9.09 6.03 11.24 

Financials 1.24 2.05 4.25 

Health Care 3.34 3.78 4.29 

Industrials 9.36 6.57 13.16 

IT Consulting & 
Other Services 

0.00 0.13 0.00 

Materials 4.32 7.12 4.83 

Real Estate 6.17 15.70 0.60 

Technology 8.65 20.02 19.34 

Short term 
Murabahah deposit 

0.00 0.00 10.52 

Cash and Other 
Assets 

24.34 9.97 3.00 

Total 100.00 100.00 100.00 

 
The increase in cash and other assets as at 31.3.2026 was due to Fund Manager’s cautious 

view of the market as a result of the US-Iran War. 
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2.2.2   Other financial and performance data 

 

 
As at 

31.03.2026 
As at  

31.03.2025 
As at 

31.03.2024 

Total NAV (RM‘000) 1,864.07 2,157.61 2,496.82 

Units in Circulation (‘000) 1,764.22 2,302.20 2,562.24 

NAV per unit (RM) 1.0566 0.9372 0.9745 

 6 months ended 
31.03.2026 

6 months ended 
31.03.2025 

6 months ended 
31.03.2024 

Highest NAV (RM) 1.1110 1.0538 0.9746 

Lowest NAV (RM) 0.9943 0.9031 0.8992 

Return for the period (%)    

Capital growth 3.43 (5.70) 4.22 

Income distribution Nil Nil Nil 

  
 

 
 

6 months ended 
31.03.2026 

 6 months ended  
31.03.2025 

 6 months ended 
31.03.2024 

Income Distribution    

Gross distribution per unit 
(sen) 

Nil Nil Nil 

Net distribution per unit 
(sen) 

Nil Nil Nil 

Total Expense Ratio (%) 2.48 1.66 1.60 

Portfolio Turnover Ratio 
(times) 

0.40 0.36 0.03 

 
Note:  
i) TER is calculated based on total fees and expenses incurred by the Fund divided by 

average value of the Fund calculated on a daily basis. The TER for the period was higher 
as a result of higher fees and expenses incurred by the Fund as compared with the 
previous period. 
 

ii) PTR is calculated based on the average of the acquisitions and disposals of investments 
of the Fund to the average value of the Fund calculated on a daily basis. The increase in 
PTR for the period was mainly due to the higher investment trading volume during the 
period. 
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2.2.3 Annualized Return for period ending 31 March 2026  
  

 (%) 

One Year +12.74 
Three Years +3.24 
Since Inception (05.01.2022*)  +1.31 

* Being the last day of the Initial Offer Period 
 
 
 

 
 

  
2.2.4 Annual Return for each of the last five financial years 

  
Financial year/period ended 30 September (%) 

2025 
2024 

+2.79 
+6.29 

2023 +5.72 

2022^ -11.55 
^ For financial period since last day of Initial Offer Period 
 
Data source: LSEG Lipper.IM 
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2.3 Pheim Global ESG Islamic Fund 
 

2.3.1  Portfolio Composition 
 

 
The increase in cash and other assets as at 31.3.2026 was due to Fund Manager’s cautious 

view of the market as a result of the US-Iran War. 

  

As at 
31.03.2026 

(%) 

As at 
31.03.2025 

(%) 

As at 
31.03.2024 

(%) 

Industry Sector (Percentage of Net Asset Value) 

Communications 8.76 10.66 5.19 

Consumer Discretionary 17.20 9.43 10.25 

Consumer Staples 6.14 2.05 6.98 

Energy 9.08 10.43 10.72 

Financials 1.10 2.28 5.97 

Health Care 6.45 8.38 5.58 

Industrials 7.71 7.11 9.16 

IT Consulting & Other 
Services 

0.00 0.32 0.00 

Materials 4.43 6.12 4.43 

Real Estate 5.65 9.28 0.00 

Technology 6.88 16.11 22.44 

Utilities 4.94 4.87 0.00 

Short term Murabahah 
deposit 

0.00 0.00 15.89 

Cash and Other Assets 21.66 12.96 3.39 

Total 100.00 100.00 100.00 
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2.3.2   Other financial and performance data 
 

 
As at  

31.03.2026 
As at  

31.03.2025 
 As at 

31.03.2024 

Total NAV (RM‘000) 2,698.89 1,989.48 2,219.90 

Units in Circulation (‘000) 2,735.66 2,254.75 2,361.93 

NAV per unit (RM) 0.9866 0.8823 0.9399 

 
6 months ended 

31.03.2026 
6 months ended 

31.03.2025 
6 months ended 

31.03.2024 

Highest NAV (RM) 1.0370 0.9748 0.9410 

Lowest NAV (RM) 0.9311 0.8386 0.8674 

Total Returns for the 
period (%) 

   

Capital growth 1.35 (4.00) 3.59 

Income distribution Nil Nil Nil 

 
 

 
6 months ended 

31.03.2026 
6 months ended 

31.03.2025 
 6 months ended 

31.03.2024 

Income Distribution    

Gross distribution per unit 
(sen) 

Nil Nil Nil 

Net distribution per unit 
(sen) 

Nil Nil Nil 

Total Expense Ratio (%) 2.16 2.55 1.61 

Portfolio Turnover Ratio 
(times) 

0.34 0.32 0.03 

 
Note:  
i) TER is calculated based on total fees and expenses incurred by the Fund divided by 

average value of the Fund calculated on a daily basis. The TER for the period was lower 
as a result of lower fees and expenses incurred by the Fund and the higher average NAV 
as compared with the previous period. 
 

ii) PTR is calculated based on the average of the acquisitions and disposals of investments 
of the Fund to the average value of the Fund calculated on a daily basis. The increase in 
PTR for the period was mainly due to the higher investment trading volume during the 
period. 
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2.3.3 Annualized Return for period ending 31 March 2026  

  
 (%) 

One Year +11.82 
Three Years +1.60 
Since Inception (05.01.2022*)  -0.32 

* Being the last day of the Initial Offer Period  

  
 

 
2.3.4 Annual Return for each of the last five financial years 

  

Financial year/period ended 30 September (%) 

2025 
2024 

+5.92 
+1.29 

2023 +3.50 

2022^ -12.33 

^ For financial period since last day of Initial Offer Period 
 
Data source: LSEG Lipper.IM 
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3 MANAGER’S REPORT 
 
3.1 Performance Review 

 
3.1.1 PGCIF 

 
During the financial period under review, the fund has contracted by 11.45% compared to the 
benchmark performance of 2.74%, underperforming the benchmark by 14.19%. The Net Asset 
Value (“NAV”) per unit as at 31 March 2026 was RM0.9152 while the previous NAV was 
RM1.0335. During the period, the Total NAV decreased to approximately RM2.64 million from 
RM2.77 million. 

 

  
Return Since Inception   31.03.2026 

PGCIF  -8.48% 

Benchmark  +23.33% 

 
 
Source: LSEG Lipper.IM & Bloomberg                                                           
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3.1.2 PAIF 
 

During the financial period under review, the fund has expanded by 3.43% compared to the 
benchmark performance of 2.74%, outperforming the benchmark by 0.6811.29%. The Net 
Asset Value (“NAV”) per unit as at 31 March 2026 was RM1.05660 while the previous NAV 
was RM1.0216. During the period, the Total NAV increased to approximately RM1.86 million 
from RM1.77 million. 
 
 

 
Return Since Inception  31.03.2026 

PAIF +5.66% 

Benchmark +23.33% 

 
Source: LSEG Lipper.IM & Bloomberg                                                         
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3.1.3 PGEIF 
 

During the financial period under review, the fund has expanded by 1.350% compared with the 
benchmark return of 2.74%, underperforming the benchmark by 1.40311.93%. The Net Asset 
Value (“NAV”) per unit as at 31 March 2026 was RM0.9866 while the previous NAV was 
RM0.9735. During the period, the Total NAV increased to approximately RM2.70 million 
from RM2.35 million. 

 

 
 
 
 
 
 
 

 
Source: LSEG Lipper.IM & Bloomberg                  
                                           

 

  

Return Since Inception 31.03.2026 

PGEIF -1.34% 

Benchmark   +23.33% 

Past performance is not necessarily indicative of future performance and unit 

prices, and investment returns may go down, as well as up. 
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3.2 Asset Allocation as at 31.03.2026 
 

PGCIF 

Asset Class 
 As at 

31.03.2026 
As at 

31.03.2025 
Change (%) 

Shariah-compliant equity securities – 
outside Malaysia 

67.18% 71.71% -4.53 

Shariah-compliant equity securities –  
in Malaysia 

8.39% 21.00% -12.61 

Cash and cash equivalent 24.43% 7.29% +17.14 

Total 100.00% 100.00% - 

 

PAIF 

Asset Class 
As at 

31.03.2026 
As at 

31.03.2025 
Change (%)  

Shariah-compliant equity securities – 
outside Malaysia 

31.81% 51.17% -19.36 

Shariah-compliant equity securities –  
in Malaysia 

43.85% 38.86% +4.99 

Cash and cash equivalent 24.34% 9.97% +14.37 

Total 100.00% 100.00% - 

 

PGEIF 

Asset Class 
As at 

31.03.2026 
As at 

31.03.2025 
Change (%) 

Shariah-compliant equity securities – 
outside Malaysia 

34.93% 55.99% -21.06 

Shariah-compliant equity securities –  
in Malaysia 

43.41% 31.05% +12.36 

Cash and cash equivalent 21.66% 12.96% +8.70 

Total 100.00% 100.00% - 
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3.3 Funds’ Strategies and Policies Employed 
 

3.3.3 PGCIF 
 

As at end-March 2026, the Fund’s asset allocation was 75.57% in equities and 24.43% in cash 
and deposit. The Shariah-compliant equity exposure has decreased 17.14% from 92.71% as a 
result of asset allocation and investment strategy of the Fund. During the period, the Fund had 
invested in Shariah-compliant equities listed not only in Hong Kong/China, but also Australia, 
Korea, Philippines, Indonesia and Singapore as part of the diversification strategy. 

 

3.3.4 PAIF 
 

As at end-March 2026, the Fund’s asset allocation was 75.66% in equities and 24.34% in cash. 
The Shariah-compliant equity exposure has decreased 14.37% from 90.03% as a result of asset 
allocation and investment strategy of the Fund. During the period, the Fund had invested 
primarily in Shariah-compliant equities listed in ASEAN countries, and a small percentage in 
Hong Kong/China, Australia and Korea as part of the diversification strategy. 
 

3.3.5 PGEIF 
 

As at end-March 2026, the Fund’s asset allocation was 78.34% in equities and 21.66% in cash. 
The Shariah-compliant equity exposure has decreased slightly 8.7% from 87.04% as a result of 
asset allocation and investment strategy of the Fund. During the period, the Fund had invested 
in Shariah-compliant equities listed in Australia, Hong Kong/China, Korea, Philippines and 
Singapore as part of the diversification strategy. 
 

For the financial period under review, the Fund has complied with the requirements of the 
Guidelines on Sustainable and Responsible Investment Funds (“SRI”).  
 

The Fund adopts internal ESG methodology and complies with the Shariah screening 
methodology. The equities are rated by assessing and making reference to the materiality of 
environmental, social and governance aspects of a company suggested by Sustainability 
Accounting Standard Board (“SASB”) and Malaysian Code on Corporate Governance (“MCCG”). 
The ratings are also taken by the global rating agencies as a reference to complement the 
internal ESG methodology. 
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3.4 Market Review, Outlook and Strategy 

 
3.4.1 The Malaysia Stock Market – (Bursa Malaysia) 
 
The FBMKLCI Index has increased 4.87% in the 6 months ended March 2026 and closed at 
1,690.36 points. YTD, the index has increased by 0.61%. The RM appreciated 3.87% from 
September to March 2026 against the USD, and closed at RM4.05 for the month of March. 

3.4.1.1 Malaysia Economic News 
Bank Negara Malaysia (BNM) opted to maintain the Overnight Policy Rate (OPR) at 2.75%, 
signalling that current monetary settings were appropriate given the combination of resilient 
growth, manageable inflation, and currency strength. 
 
Malaysia’s financial position strengthened, with international reserves rising to USD128.3 
billion as of 27 February 2026, according to Bank Negara Malaysia. This marks the highest 
reserve level since 2014 and provides a robust buffer against external shocks, including 
currency volatility and capital outflows. 
 
Trade statistics released emphasized Malaysia’s external sector strength, with total trade in 
2025 exceeding RM3 trillion for the first time in history, driven by strong exports in electronics 
and electrical (E&E) products as well as other manufactured goods. 
 
Malaysian economy expanded by 6.3% in the fourth quarter of 2025, marking the fastest 
quarterly growth pace in over a year and underscoring robust domestic activity and external 
demand. This outcome exceeded the government’s earlier forecasts and highlighted the 
economy’s capacity to withstand global uncertainties while benefiting from sustained internal 
demand and export performance. This growth also contributed to Malaysia’s full-year 2025 
expansion of approximately 5.2%, surpassing initial projections of 4.0%–4.8%, and reflecting 
broad-based strength across manufacturing, services, and investment sectors.  

 
3.4.1.2 Malaysia Corporate News  
 
Sunway Healthcare Holdings delivered a strong debut on the domestic stock exchange, 
marking Malaysia’s largest initial public offering in nearly a decade. The company raised 
approximately RM2.86 billion, and its shares surged by 28% on the first day of trading, 
reflecting robust investor demand despite broader market volatility. The IPO was supported 
by prominent institutional investors, including the Malaysian units of AIA, the Employees 
Provident Fund, and JPMorgan Asset Management, while the retail tranche was 
oversubscribed by 5.6 times. Operationally, Sunway Healthcare benefits from strong 
fundamentals in Malaysia’s private healthcare segment, anchored by its flagship facility, 
Sunway Medical Centre, the largest private hospital in the country. The group typically 
operates with relatively high EBITDA margins in the range of 20–25%, supported by premium 
healthcare services and growing medical tourism demand. The key catalyst post-listing lies 
in its capacity expansion strategy, as IPO proceeds are earmarked for hospital expansion 
and potential regional growth opportunities. Over the medium term, continued demand for 
private healthcare and cross-border patients is expected to support earnings growth.  



        

 PHEIM                                                                         Semi-Annual Report 31.03.2026 

 
 

18 

 
  www.pheimunittrusts.com                                

support@pheimunittrusts.com 

 

Your Need 
         is our Focus 

Manager’s Report 
 
3.4.1 The Malaysia Stock Market – (Bursa Malaysia) (Cont’d.) 
3.4.1.2 Malaysia Corporate News (cont’d)  
Petronas Chemicals Group Berhad is expected to benefit significantly from the ongoing 
supply disruptions triggered by the Middle East conflict, with fertiliser and petrochemical 
prices rising sharply amid constrained global production. Urea prices in Southeast Asia have 
surged by approximately 47% to around USD720/t, approaching the USD750/t assumption 
for 2Q–3Q26F, as the closure of the Straits of Hormuz has disrupted about 30% of global 
urea exports. Further upside risks persist due to prolonged outages in key gas facilities, 
including 14% of Iran’s South Pars and 17% of Qatar’s gas production, alongside India’s 
potential 31% cut in domestic urea output, which may increase import demand. As a result, 
average fertiliser and methanol (F&M) selling prices for PCG are now projected to rise by 
40% YoY in FY2026 (up from 25% previously). In the olefins and derivatives segment, 
polyethylene (PE) prices have already increased by about USD450/t since the conflict began, 
with expectations of a USD500/t uplift sustained over 2Q–3Q26F, supporting a 15% YoY 
price increase assumption. Supply tightness is further reinforced by a projected 10% MoM 
drop in ethylene production in North and Southeast Asia and declining operating rates to 
71%. These dynamics underpin a 44% upward revision in FY2026 core net profit with 
valuation expanded to 1.4x P/BV (from 1.2x previously). Key catalysts include a prolonged 
disruption in the Straits of Hormuz, which could exacerbate feedstock shortages for naphtha-
based competitors and drive further price spikes, while the primary downside risk remains a 
swift reopening of trade routes that could normalize supply and pressure margins. 
 
In the automotive and manufacturing sector, BYD Company is reportedly reassessing its 
plans to establish a completely knocked down (CKD) assembly plant in Tanjung Malim, 
Malaysia. The reconsideration follows new regulatory conditions imposed by the Ministry of 
Investment Trade and Industry (MITI). These include requirements that 80% of production 
be exported, while only 20% can be sold domestically at a minimum price threshold of 
RM200,000. These conditions are aligned with Malaysia’s broader industrial policy 
objectives, including the National Automotive Policy and the New Industrial Master Plan 
2030, which aim to protect domestic automotive players such as Proton and Perodua while 
promoting higher value-added activities. While BYD had previously secured an interim 
manufacturing licence in September 2025, the stricter conditions may affect project viability 
and delay investment decisions. The key implication is a potential slowdown in Malaysia’s 
ambition to position itself as a regional electric vehicle hub, although this is balanced against 
the government’s priority to safeguard local industry. From a financial perspective, BYD 
operates with relatively strong margins for an EV manufacturer, with net margins generally 
in the mid-single-digit range, supported by scale and vertical integration. 
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3.4.1 The Malaysia Stock Market – (Bursa Malaysia) (Cont’d.) 
3.4.1.3 Malaysia Market Outlook and Strategy 
 
Malaysia’s economic outlook remains broadly stable, supported by strong industrial activity, 
resilient domestic demand, and a solid external reserve position. However, downside risks 
are rising due to external factors, including global energy price volatility and potential trade 
frictions with the United States. Policy responses, particularly in managing fuel subsidies and 
maintaining macroeconomic stability, will be critical in navigating these challenges in the 
coming months. We will continue favouring companies which demonstrate low valuations, low 
leverage, high growth, robust management and a strong track record. 

 
3.4.2  The Singaporean Stock Market - Singapore Stock Exchange (SGX) 
 
The FSSTI Index increased 13.61% during the period under review to close at 4,885.45 
points. The SGD appreciated 0.26% against the USD and closed at SGD1.29 per USD as at 
end of March 2026. 
 
3.4.2.1 Singapore Economic News  
 
Singapore’s economy expanded 5% in 2025, easing from 5.3% growth in 2024 but exceeding 
the Ministry of Trade and Industry’s advance estimate of 4.8%. The MTI also upgraded its 
2026 growth forecast to 2%-4% from 1%-3%, citing greater resilience in the global economy. 
The trade ministry said a sustained artificial intelligence boom, expansionary fiscal policies in 
major economies and accommodative global financial conditions are expected to underpin 
global growth this year.  
 
In the 4Q2025, GDP rose 6.9% YoY, accelerating from 4.6% in the previous quarter and 
topping the advance estimate of 5.7%. That marked the strongest pace of expansion since 
Q4 2021. Full-year growth in 2025 was driven primarily by manufacturing, wholesale trade 
and finance and insurance, with robust AI-related electronics demand providing a key lift to 
activity. 
 
Singapore’s seasonally adjusted unemployment rate held at 2% in Q4 2025, confirming 
preliminary estimates and unchanged from the previous period. Resident unemployment 
remained at 2.9%, while the unemployment rate for citizens was stable at 3%. 
 
Singapore’s annual inflation rate edged lower to 1.2% in February 2026, from a thirteen-month 
high of 1.4% in the previous month. The main downward pressure came from housing and 
utilities (0.3% vs 1.7% in January), driven largely by softer prices in utilities and other fuels.  
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3.4.2 The Singaporean Stock Market - Singapore Stock Exchange (SGX) (Cont’d) 
3.4.2.2 Singapore Corporate News 

 
DBS Group Holdings (DBS SP) is a leading pan-Asian banking group recognized as the 
"Safest Bank in Asia," with significant operations in Singapore and Hong Kong. DBS is rated 
BUY by UOB Kay Hian with a target price of SGD66.75, despite a 10% YoY dip in 4Q25 net 
profit (SGD2.26 b) caused by specific provisions for a Hong Kong real estate exposure. 
These headwinds were cushioned by a write-back in general provisions and a moderation in 
NIM compression, with NIM stabilizing at 1.92%. The bank continues to reward shareholders 
with a total quarterly dividend of SGD 0.81 (including a capital return) and remains well-
positioned for 2026 with a robust 15.0% CET-1 ratio and new capabilities as an approved 
RMB clearing bank. 
 
Centurion Corporation (CENT) has multiple catalysts centered around its evolving 

relationship with the Centurion Accommodation REIT (CAREIT) and aggressive geographic 

expansion. RHB identifies a major shareholder reward catalyst: the potential for another 

dividend in specie as CENT looks to further pare down its controlling stake in CAREIT next 

year. Operational growth is expected to accelerate through a strategic pivot toward property 

development and asset enhancement initiatives (AEIs) to increase bed capacity, particularly 

in Malaysia. Furthermore, the company is actively evaluating strategic acquisitions in new 

markets, specifically Saudi Arabia and the UAE for worker accommodation projects, 

alongside new PBSA developments in Perth and London. Valuation: The stock is trading at 

an attractive FY25F P/E of 10.8x and FY26F P/E of 15.0x. Target Valuation: The target price 

of SGD1.88 implies a FY26F P/E of approx. 20.9x (based on FY26F EPS of SGD0.09). 

Earnings Forecast: Recurring net profit is forecast to reach SGD110 million in FY25F 

(+12.5% YoY) before normalizing to SGD79 million in FY26F due to the divestment of assets 

to the REIT.  
 
Coliwoo Holdings (COLIWOO) is Singapore’s market-leading co-living operator with a c.20% 
market share, specializing in the adaptive reuse of old or underutilized assets into modern 
communal living spaces. RHB initiates coverage with a BUY rating and a target price of 
SGD0.82 (41% upside), valuing the stock at 15x FY26F P/E, which represents a 15% 
discount to APAC peers. Growth is projected to be strong with a 3-year net profit CAGR of 
30% (FY25-28F), driven by an aggressive expansion plan to reach 4,000 rooms by end-2026 
(from 2,933 rooms in 2025) and an asset-light strategy focusing on management contracts 
and master leases.  
 
Another growth catalyst is the partnership with MOH Holdings (MOHH) is a strategic growth 
avenue where Coliwoo designs and operates lodging facilities for healthcare professionals, 
currently contributing 351 rooms (approx. 12% of its portfolio) that provide a stable, defensive 
income stream backed by government demand with further upside from potential new 
tenders. The company commands superior margins (c.70% gross, c.39% net) due to space 
optimization capabilities and flexible stay durations and offers a compelling FY26F dividend 
yield of c.4%. Key risks include the inability to secure new sites or extend leases and potential 
government policy interventions in the housing market. 
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3.4.2 The Singaporean Stock Market - Singapore Stock Exchange (SGX) (Cont’d.) 
3.4.2.3 Singapore Market Outlook and Strategy 
 
The Singapore equity market is transitioning into a consolidation phase after a stellar 2025, 
where the EQDP (Equity Market Development Programme) successfully re-rated the STI by 
22.67%. Currently trading at a 2026 forward P/E of 15x—slightly above its 10-year median 
of 14x—the market’s valuation reflects a premium for the stability provided by the "Big Three" 
banks and their attractive dividend yields. However, with GDP growth expected to moderate 
from a robust 5% in 2025 to a more sustainable 2%–4% in 2026, the focus has shifted from 
broad-based momentum to selective quality. Given the heightened geopolitical risks in the 
Middle East and the uncertainty of the US rate cycle, a cautious but opportunistic stance is 
prudent. The alpha in this environment lies in "deep value" plays: companies with low 
leverage, resilient earnings growth, and proven management teams that can navigate a 
cooling macro environment while maintaining solid long-term track records. 

 
3.4.3 The Hong Kong Stock Market - Hong Kong Stock Exchange (HKSE) 
 
The CSI-300 Index declined 4.11% for the period under review to close at 4,450.05 points. 

 
3.4.3.1 Hong Kong Economic News 
 
Central Economic Work Conference guided for more proactive fiscal policy to maintain 
necessary fiscal deficits, overall debt levels and expenditure scale and moderately loose 
monetary policy will put more consideration on promoting economic growth and reasonable 
pickup in inflation while employing RRR cut and policy rate cut, sending a relatively supportive 
policy signal. In the process of expanding domestic demand, the conference for the first time 
decided to make and implement specific action on improving rural and urban household 
income, which will boost consumption from both long-term and demand perspectives. 
Meanwhile, the “two new” pro-consumption policy will also be implemented in 2026. The 
meeting clearly called for stabilising investment growth and correspondingly allocating more 
investment financing. The conference stated in 2026, China will deepen reforms and the 
reforms will further unify the big market and deepen the programme of anti-involution to 
improve supply.  
 
During the 2026 Two Sessions meeting on 5th of March 2026, the Government Work Report 
sets key economic and social goals, lowering the growth target from 5% in 2025 to 4.5%-5%. 
The adjustment aims to allow 2026 economic policies to focus more on improving growth 
quality while creating room for structural adjustments, reforms, and risk prevention. In 
practice, to ensure a strong start to the 15th Five-Year Plan, efforts are expected to be 
directed toward mid-range growth within the target range. The 2026 Government Work Report 
places greater emphasis on the price level, aiming to turn the GDP deflator from negative to 
positive. This suggests that measures to regulate overall supply and demand may become 
more proactive. Fiscal and monetary policies balance supporting economic growth, promoting 
structural adjustments, preserving future policy flexibility, and enhancing coordination. Fiscal 
policy will play a more direct role in boosting domestic demand, with new government bond 
issuances totalling RMB11.89 trillion in 2026, slightly higher than the RMB11.86 trillion in the 
2025 budget. However, the share of new government bonds to GDP will decrease from 8.5% 
in 2025 to 8.1% in 2026. 
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3.4.3 The Hong Kong Stock Market - Hong Kong Stock Exchange (HKSE) (Cont’d) 
3.4.3.1 Hong Kong Economic News (cont’d) 
 
Chinese consumers boosted their spending by 8.6% in the first four days of 2026’s extended 
Chinese New Year break amid government stimulus measures. Traffic increased 4.5% in 78 
key shopping streets in the first three days of the Spring Festival compared with last year’s 
break, while revenue rose 4.8% according to the Ministry of Commerce. The nine-day holiday 
also set records for domestic and overseas travel. The increase in holiday spending at major 
retail and catering businesses marks a rare bright spot for Chinese consumption after retail 
sales growth slowed in each of the last seven months of 2025. Local governments allocated 
RMB2.05 billion (HKD2.32 billion) for holiday stimulus measures, such as shopping vouchers, 
in a bid to revive consumer spending that has been weighed down by a property market slump 
and pressure on wages. 

 
3.4.3.2 Hong Kong Corporate News  
 
Baidu 4Q25 result: Revenue -4% YoY/ +5% QoQ met consensus with robust RMB11.3 billion 
core AI-powered revenue (43% of Baidu core contribution). The adjusted operating profit 
(OP) and net profit (NP) both beat consensus by 13% mainly due to outperformed gross 
profit despite expanding operating expenses. The company will continue to dedicate and 
adopt their full stack end-to-end AI capabilities for broadened client reach across diverse 
verticals, expanding geographical reach and more use cases to generate sustainable AI 
powered monetisation growth momentum. Moreover, streamlined organisational restructure 
and improved efficiency will enhance their cash flow positions, especially Apollo Go with 
accelerated global expansion and fleet size scale up. The Kunlunxin’s accelerating 
deployments by more clients from various industries in 2026 unlocks recurring value 
propositions going forward.  
 
Xiaomi’s 4Q25 results were broadly in line. Revenue reached RMB116.9 billion, up 7.3% 
YoY, while adjusted net profit fell 23.7% YoY to RMB6.35 billion; both were broadly in line 
with consensus. Group gross margin was maintained at 20.8%, up 0.2ppt YoY, as stronger 
profitability in smart EV partly offset sharp margin pressure in smartphones and softer IoT 
demand. By segment, smartphone revenue declined to RMB44.3 billion (-13.6% YoY), with 
shipments down 11.6% (vs. consensus of -13.5%) and ASP down 2.2%. Smartphone gross 
margin fell 3.7ppt YoY to 8.3% (vs. consensus of 8.8%), from 12.0% in 4Q24 and 11.1% in 
3Q25, mainly because of significant DRAM and NAND price hikes and intense competition. 
IoT and lifestyle revenue declined to RMB24.6 billion (-20.3% YoY), hurt by subsidy 
normalisation and weaker large home-appliance demand in China, while IoT gross margin 
slipped to 20.1% from 23.9% in 3Q25. 
 
Internet services remained resilient, with revenue reaching a record RMB9.9 billion (+5.9% 
YoY) and gross margin stable at 76.8%, supported by advertising and ecosystem expansion. 
The standout remained smart EV, AI and other new initiatives. Segment revenue rose to 
RMB37.2 billion (+123.4% YoY), driven by 145,115 vehicle deliveries (+108.2% YoY). 
Segment gross margin improved 2.3ppts YoY to 22.7%, and operating income reached 
RMB1.1 billion. Total EV deliveries reached 411,082 in FY25. Looking at the broader 
business, Xiaomi continued to make progress in premiumisation and ecosystem expansion. 
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3.4.3 The Hong Kong Stock Market - Hong Kong Stock Exchange (HKSE) (Cont’d.) 
3.4.3.3 Hong Kong Market Outlook and Strategy 
 
We are becoming more optimistic on China’s economy given potential policies support to 
maintain growth and stability. The government’s effort to maintain an orderly capital market, 
the implementation of anti “involusion” to stop the vicious price war in China, and the 
government support in high technology industry including AI, robotic and semiconductor has 
strengthened investors’ confidence. Hang Seng Index’s valuation became more attractive at 
11.3x PE after a 7.70% drop in the past 6 month.  We think it is necessary for the Chinese 
government to address the structure imbalances for a more balance and sustainable 
recovery. At present, the regulatory environment focuses on social stability over growth. We 
continue to favour companies with robust fundamentals, low valuations, good management, 
and low leverage. 
 
3.4.4  The Indonesian Stock Market – Jakarta Stock Exchange (JSE) 

 
The Jakarta composite Index declined 12.56% in the past 6 months to close at 7,048.22 
points. The Indonesian Rupiah depreciated 2.21% in the past 6 months against the USD, 
and closed at IDR 17,041. 

 
3.4.4.1 Indonesia Economic News  
 

At its March 2026 policy meeting, Bank Indonesia maintained the benchmark interest rate 
for the 6th consecutive month since October 2025, in line with market expectations. The 
decision aims to bolster the stability of the Rupiah while keeping inflation within the central 
bank’s 2026–2027 target of 2.5% ±1%. Despite global headwinds, the central bank 
maintained its economic growth forecast of 4.9%–5.7% for 2026. 
 
Indonesia’s 4Q25 GDP accelerated to 5.39%, the fastest since 3Q2022 and above 
expectation, lifting FY2025 GDP growth to 5.11%, the strongest since 2022. Growth was 
driven by domestic demand (+5.4%), supported by private consumption (+5.11%) and 
investment (6.12%). Consumption benefited from the IDR30 trillion cash transfer while 
investment was boosted by a 44% surge in public capex on infrastructure and defence. 
 
Indonesia’s trade surplus widened to USD2.52 billion in December 2025, from USD2.24 
billion in the same month a year earlier. Exports unexpectedly grew 11.64% YoY, rebounding 
sharply from a 6.6% decline in November. Non–oil and gas exports rose 13.72%. Meanwhile, 
imports unexpectedly rose 10.81%. For the entire year of 2025, Indonesia registered a trade 
surplus of USD41.05 billion, with exports and imports advancing 6.15% and 2.83% year-on-
year, respectively. 
 
Retail sales accelerated to 6.9% YoY in February (from 5.7% in January) driven by food & 
beverages and household equipment spending, with the Ramadan season lifting monthly 
growth to +4.4% MoM. The Consumer Confidence Index softened to 125.2 (from 127), 
reflecting weaker sentiment among lower- and upper-income households on income and job 
prospects, while middle-income confidence edged up on improved job outlook. 
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Inflation number CPI was higher than expected at 4.8% in February vs 3.5% in January. On 
a MoM basis, CPI rose 0.7%. Core inflation increased to 2.6%, led by higher gold prices. 
Mandiri forecasted higher upside risk to current 2026 forecast of 2.8% from rising energy 
prices due to Middle East tensions. 
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3.4.4 The Indonesian Stock Market – Jakarta Stock Exchange (JSE) (Cont’d) 
3.4.4.2      Indonesia Corporate News 

 

Bank Mandiri’s (BMRI) November net profit to shareholder PATMI jumped 29% MoM and 

28% YoY to IDR5.3 tril, while 11M25 PATMI dropped 6% to IDR44.1 trillion, made up 85% 

of consensus. The MoM increase was due to lower operating expenses (-20% MoM) and 

loan impairment writeback of IDR540 billion vs provision of IDR328 billion last year. 

November loan growth accelerated by 3% MoM, 13% YoY, bringing annualized growth rate 

to 12% (ahead of 8-10% target). Deposits were up 3% MoM and 16% YoY (annualized 

growth picked up to 21%), hence the loan to deposit ratio LDR reduced to 91.7% vs 93.9% 

last year.  

 

PT Bank Central Asia Tbk (BBCA) booked IDR5 trillion net profit in January 2026 (+13% 

MoM, +6% YoY), supported by lower cost of credit (CoC) (0.3% vs 0.8% last year 

corresponding period) and normalizing MoM operating expenses, down 34%. Net interest 

margin decreased 14bps MoM to 5.6% vs 5.74%, and decreased 59bps YoY vs 6.19%. Cost 

of funds remained relatively flat due to a higher CASA ratio of 84.8%. Loan growth was 6% 

YoY while deposit was up 9% YoY, with its LDR eased to 77.4% from 79.7% a year ago. 

 

Aspirasi Hidup Indonesia (ACES) SSSG softened to -9.9% in December, reflecting high base 

effect from previous year (Dec 2024 +7%) when the company launched an aggressive 

promotion ahead of January 2025 name change. The weakness was across the region. On 

MoM basis, sales climbed 22.1% driven by the opening of 8 new stores.  Cumulatively in 

FY2025, SSSG tumbled to -4.2% vs +8.8% in FY2024. Mandiri maintained Neutral rating at 

TP IDR455 until it sees a positive recovery in SSSG. 

 
PT Industri Jamu dan Farmasi Sido Muncul SIDO sales grew 4% YoY in FY2025. Herbal 

sales were flat (ASP increase offset softer demand), but the gross profit margin GPM was 

down 2.2 ppt due to new product launching. Food and beverages F&B sales were up 12% 

on both ASP increase (6-8% increase in milk product, 8-10% increase in coffee product) and 

volume growth.  Energy drink grew low teens YoY on strong mining, plantation and 

construction activities. SIDO target 5-8% sales growth in FY2026 with F&B segment 

expected to grow double digit.  No broad-based ASP increase was planned. The 

management cautioned that sales may fluctuate in 1H2026 due to channel inventory 

optimization for Tolak Angin. 
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3.4.4  The Indonesia Stock Market – Jakarta Stock Exchange (JSE) (Cont’d.) 
3.4.4.3     Indonesia Market Outlook and Strategy 
 
On 28th February 2026, US-Israel started a war with Iran. As of end of March, there is no sign 
of cease fire in the near term. The effective closure of Straits of Hormuz had sent the Brent 
crude oil prices above USD100 per barrel. As Indonesia is an oil importing country, the 
government is actively negotiating with Iran to allow the flow of oil to Indonesia, while 
expediting the B50 biodiesel program. The government also limited the usage of subsidized 
fuel to control the budget deficit. The war will inevitably slowdown the global economy 
including Indonesia and may negatively impact the Indonesia market. Nevertheless, we are 
positive on the long-term prospect of Indonesia and view the pullback as an opportunity to 
invest in fundamentally strong companies. The LQ45 index is trading at a P/E ratio of 11.8x, 
below its 5 year mean of 15.4x. 
 
3.4.5 The Thailand Stock Market – Stock Exchange of Thailand (SET) 
 

The Thai SET Index appreciated 13.65% in the past six month and closed at 1448.14 points. 

The Thai Baht appreciated 0.60% against USD over the last six months, closing at 32.64 

THB on March 31, 2026. 

 

3.4.5.1 Thailand Economic News 

 

The Thailand Manufacturing PMI bounced back to 53.5 in February 2026, recovering from 

last month's low. This steady climb was sparked by a solid jump in new orders and higher 

demand, leading to faster output. While manufacturers ramped up buying to restock, 

employment dipped despite more work piling up. Interestingly, input costs slowed down, but 

selling prices hit a five-year high. 

 

Thailand’s consumer confidence index, compiled by the University of the Thai Chamber of 

Commerce, rose to 53.7 in February 2026 from 52.8 in January, marking the highest level 

since last May. The improvement was supported by the central bank’s rate cut to 1% and 

expectations of stimulus from a new government after last month’s elections. 

 

Thailand’s exports grew 9.9% YoY to USD29.44 billion in February 2026, slowing from 24.4% 

in January and below expectations due to softer external demand amid Middle East tensions. 

Growth was supported by industrial products, while agricultural exports declined. 

 

Meanwhile, imports surged 31.8% YoY to USD32.27 billion, driven by strong domestic 

demand, higher purchases of capital goods, raw materials, and gold, supported by 

government stimulus measures during the election period. As imports outpaced exports, 

Thailand recorded a trade deficit of USD2.83 billion in February 2026, with a cumulative 

deficit of USD6.14 billion for January–February 2026. 
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3.4.5 The Thailand Stock Market – Stock Exchange of Thailand (SET) 

3.4.5.1 Thailand Economic News (cont’d) 

 

Thailand’s domestic car sales declined 2.17% YoY to 48,282 units in February 2026, 

reversing the strong growth seen in January and marking the first contraction since March 

2025. The slowdown was attributed to weaker economic conditions, tighter auto loan 

approvals, delayed consumer purchases, and higher energy costs, alongside rising 

uncertainties from Middle East tensions. By segment, battery electric vehicle sales fell 

18.56%, while pickup truck sales declined 1.41%, although early signs of stabilisation are 

emerging. Meanwhile, car production increased 3.43% YoY to 117,952 units, supported by 

export demand and a gradual recovery in pickups. Car exports remained broadly flat at 

81,195 units, with resilient Middle East demand partly offset by shipment delays due to 

security concerns around key trade routes. 

  

3.4.5.2 Thailand Corporate News 

 

B.Grimm Power Public Company Limited (BGRIM) gave a negative view in its post-4Q25 

analyst meeting. Management flagged risks from the latest Middle East conflict, which may 

lift crude oil and LNG prices higher. A higher LNG prices would raise domestic gas costs and 

pressure margins of gas-fired plants. To mitigate tariff mismatch risk seen in 2022–23, they 

are negotiating with clients covering 200MW (15–20% of IU load) to shift from Ft-based to 

gas-linked pricing. Vietnam’s 500MW solar tariff remains unresolved, with THB900 million 

receivables from EVN, a key overhang. Positively, the Korea wind project (70% complete) 

targets mid-year COD, and 96MW data centre capacity is secured. While long-term 

prospects remain intact, every USD1 LNG increase may cut profit by 6–7%. Kasikorn analyst 

downgraded this stock to Neutral with unchanged TP of THB15 (DCF, WACC 5.7%). 

 

Charoen Pokphand Foods (CPF) reported 4Q25 net profit of THB1.09 billion (-74% YoY, -

79% QoQ). Excluding one-offs, core profit was THB178 million (-97% YoY, -97% QoQ), well 

below expectations of THB2.0–2.2 billion. The miss was due to weaker GPM, lower share of 

profit and higher SG&A-to-sales. Gross margin fell to 12.7% (vs 15.7% in 4Q24 and 16.5% 

in 3Q25) amid weaker livestock performance. Share of profit dropped to THB1.6 billion (-

58% YoY, -24% QoQ), mainly from China swine losses. SG&A-to-sales rose to 9.7%. 

Domestic and Vietnam swine prices are improving, supporting 1Q26 QoQ recovery, though 

China remains below breakeven. Raw material costs are stable. CPF declared a THB0.25 

dividend (1% yield), ex-date on 8 May 2026. UOBKayhian analyst maintained a hold call with 

a lower target price of THB21 based on 2026 EPS to reflect the softer earnings outlook. 

Meanwhile, swine prices in Vietnam and China declined further after Chinese New Year.  

 

Land and Houses (LH) posted 4Q25 core net profit of THB717 million (-8.8% QoQ, -29.3% 

YoY), 20–27% below estimates due to weaker low-rise transfers, lower residential margin 

and THB97.6 million project provision. FY25 core profit fell 23.5% YoY to THB3.9 billion (94% 

of forecast).  
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3.4.5 The Thailand Stock Market – Stock Exchange of Thailand (SET) 

3.4.5.2 Thailand Corporate News (cont’d) 

 

A final DPS of THB0.12 was declared, bringing total 2025 dividend to THB0.25 (80% payout). 

1Q26F presales are estimated at THB3 billion (-17.6% YoY) amid soft sentiment and high-

end competition. FY26F presales may miss target. 1Q26F profit is expected to be flat QoQ 

but -14% YoY. 4Q26F should be strongest, driven by condo transfers and potential asset 

divestment gains. CGS analyst maintained a Hold call with higher SOP-based TP of 

THB4.12. 

 

Synnex presented a promising outlook following its March 2026 analyst meeting, with 

management targeting THB53 billion in revenue 12% YoY increase. This growth is driven by 

a robust smartphone replacement cycle and the highly anticipated launch of the MacBook 

Neo, priced competitively at THB19,000. Despite global DRAM shortages, Synnex maintains 

a stable 4% gross profit margin, bolstered by strong demand for Samsung and Huawei 

products. Currently, Kasikorn’s analyst has rated this stock an Outperform with a THB11.86 

target price. Trading at a 9.4x PER with a 5.6% dividend yield, SYNEX offers an attractive 

entry point compared to its peers. While recessionary risks persist, the company’s resilient 

enterprise segment and strategic inventory management position it as a top contender in the 

gadget sector. 

 

3.4.5.3 Market Outlook and Strategy 

 

The outlook for Thailand in 2H2026 remains Neutral as geopolitical risks, specifically US-

Iran tensions, threaten to spike oil prices, fuel inflation, and weaken the Baht. While a new 

government in mid-April may launch targeted measures like the “Half-half Plus” scheme, 

large-scale stimulus is unlikely since public debt is nearing its 70% statutory ceiling. 

Furthermore, with the policy rate at 1.0% against the Fed’s 3.75%, the Bank of Thailand has 

no room for further cuts. As corporate expansion slows, many firms are shifting focus toward 

higher dividend payouts. Consequently, we expect upstream energy and petrochemicals to 

outperform due to elevated pricing, while sectors sensitive to fuel costs and weak 

discretionary demand will likely lag the SET Index. 

 

3.4.6 The Taiwan Stock Market – Taiwan Stock Exchange (TWSE) 

 

The TWSE index gained 22.86% during the period under review to close at 31,722.99 points. 

 

3.4.6.1 The Taiwan Stock Market – Taiwan Economic News 

Taiwan's fourth-quarter GDP for 2025 surged 12.65% YoY, the highest YoY read for any 

quarter since the third quarter of 1987. 2025 GDP ended the year at 8.68% YoY, which was 

the highest level since 2010. This strength was almost entirely concentrated on the external 

side.  
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3.4.6 The Taiwan Stock Market – Taiwan Stock Exchange (TWSE) (Cont’d.) 
3.4.6.1 The Taiwan Stock Market – Taiwan Economic News (cont’d) 

 

The net demand from the rest of the world contributed a whopping 11.91% of the 12.68% of 

growth in 4Q25, and 6.63% of the 8.63% of growth for the full year. Domestic demand, as a 

result, only contributed 0.77% in 4Q25 and 2.0% for the year as a whole. 

 

The latest Taiwan export orders reached USD63.88 billion in February, down 16.9% MoM 

(up 1.9% MoM seasonally adjusted) and up 23.8% YoY, slightly below the consensus 

estimate of 24.5%. ICT for the electronics supply chain outperformed electronics, which in 

turn outperformed optical components; for traditional industries, machinery benefitted from 

AI related demand, and plastics & rubber posted the weakest performance. Among major 

products, ICT export orders were down 9.6% MoM, but up 55.2% YoY to USD22.72 billion. 

The category was largely unaffected by the shift in Lunar New Year timing last year, as 

aggressive capex expansion by major CSPs drove strong demand for servers and 

networking equipment, supporting robust order growth.  

 

Electronics orders came in at USD26.25 billion, down 19.5% MoM but up 26.2% YoY, 

supported by strong demand for AI and high-performance computing (HPC), which boosted 

orders for IC manufacturing, chip distribution, and memory, though growth was not as broad 

based as in the previous two months. In terms of geographical mix. order growth was 

strongest in the US & ASEAN, while both China & Europe saw YoY declines. Orders from 

the US rose by 45.1% YoY in February, with ICT products contributing the most to growth in 

the first two months, up 112.3%, or USD10.4 billion. Orders from China and Hong Kong fell 

by 0.2% YoY, as cumulative January–February orders were primarily driven by electronics 

orders, which increased by 44.3% YoY, or USD4.88 billion. Orders from Europe declined by 

5.6% YoY, with ICT products posting the strongest growth in January–February, up 39.4% 

YoY. Orders from ASEAN and Japan expanded by 33.8% and 17.8% YoY, respectively. 

 

3.4.6.2 The Taiwan Stock Market – Taiwan Corporate News 
 
Lite-On Technology reported 4Q25 EPS of TWD1.70, below expectation by 7%, mainly on a 
4% revenue shortfall to TWD44.3 billion, down 1% QoQ, partially due to slower pull-in on 
tight memory supply. The operating margin arrived in line at 10.5%, while gross margin 
missed by 2.5% on the financial impact of US tariffs. The firm saw server-related revenue 
surge nearly 75% YoY to account for 31% of 2025 revenue, while that of other businesses 
was up 7%. A 2H25 cash dividend of TWD3.00 implies a payout ratio of 80%. The company 
targets 30%-plus AI revenue weighting in 2026F. Lite-On’s AI sales exposure surpassed 
20% in 2025, including 16% from power supply unit (PSU) and 3-4% from battery backup 
unit (BBU). The firm is a key PSU supplier of three out of the five tier-1 US hyperscalers and 
is working extensively with one of these firms in BBU and power rack.  

  



        

 PHEIM                                                                         Semi-Annual Report 31.03.2026 

 
 

30 

 
  www.pheimunittrusts.com                                

support@pheimunittrusts.com 

 

Your Need 
         is our Focus 

Manager’s Report 
 
3.4.6 The Taiwan Stock Market – Taiwan Stock Exchange (TWSE) (Cont’d.) 
3.4.6.2 The Taiwan Stock Market – Taiwan Corporate News (cont’d) 
 
Management said 50V power rack has entered mass production in 1Q26, whereas 800V DC 
power rack is currently under certification, targeting initial production by end-2026F. The 
development of 110kW power shelf, the standard for Nvidia’s (US) VR200 rack, remains on 
track, and the firm aims to gain market share in AI server PSU this year, which we estimated 
at around 20% in 2025. In response to robust AI server power (PSU + BBU) demand, Lite-
On is lifting its capex budget in 2026F to TWD11.0 billion, up from TWD6.85 billion last year, 
mainly for capacity expansion in Taiwan, Vietnam and the US. Capex will likely maintain at 
high levels in 2027F. Shipments of liquid cooling system to a major US server OEM, however, 
are postponed to 2Q26F.   
 
TSMC reported better than expected 4Q25 earnings mainly driven by high utilisation rate 
and favourable foreign exchange (FX) effect. Sales grew +20% YoY and +6% QoQ, while 
gross profit margin (GPM) now stands at 62% level. The high-performance computing sales 
grew +4% QoQ and smartphone increased +11%. The 3nm process sales increased +26.7% 
QoQ, now accounting for 28% of total sales. TSMC also shared stronger than expected 1Q26 
sales and profitability guidance. Sales guidance was USD34.6~35.8 billion (+4% QoQ) vs 
consensus USD33.1 billion, GPM guidance was 63~65% vs consensus 60%, while operating 
profit margin (OPM) guidance was 54~56% vs consensus 50%.  
 
The continuously high utilisation rates and favourable FX effect contributed to the high OPM. 
In terms of annual guidance (USD based), TSMC expects over +30% YoY annual sales 
growth vs consensus 25% level. While solid AI demand continues, it is also a period for the 
beginning of 2nm process. In addition, TSMC 1) raised mid-to-long term sales CAGR from 
+15~20% to +25%, 2) GPM outlook from over 53% to over 56%, and 3) raised AI accelerator 
related sales CAGR from +40% to mid-to-high +50% level. Its 2026 annual CAPEX plan is 
at USD52~56 billion level (34% of sales guidance & beat consensus USD45 billion), a +32% 
YoY increase. 70~80% should be used for advanced process, while proportion for advanced 
packaging is increased to max 20%. While the expansion plan is accelerated, the company 
also mentioned that the cost of expansion should increase rapidly as the process becomes 
more advanced. 
 
3.4.6.3 The Taiwan Stock Market – Taiwan Market Outlook and Strategy  
 
Taiwan remains on our watch list as a potentially attractive investment destination, as the 
depth of the electronics supply chain presents opportunities to identify good companies that 
are less well-owned compared to the semiconductor sector. We are also exploring 
investments into non-electronics sector that will benefit from global structural trends.  We 
continue to favour companies which demonstrate low valuations, low leverage, high growth, 
robust management and a strong track record. 
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3.4.7 The Philippines Stock Market – Philippines Stock Exchange (PSE) 

 

The PSE Index decreased 0.08% during the period under review to close the month of March 

2026 at 5,948.94 points. The Peso depreciated 4.18% semi-annually against the USD, and 

closed at PHP 60.74. 

 

3.4.7.1 The Philippines Stock Market – Philippines Economic News 

 

The Bangko Sentral ng Pilipinas (BSP) continued its monetary easing cycle in February 

2026, delivering its sixth consecutive 25 basis point policy rate cut to 4.25%, bringing 

cumulative easing since August 2024 to 225 basis points. The move comes amid moderating 

economic momentum, with 4Q2025 GDP growth slowing to 3.0% YoY, marking the weakest 

non-pandemic quarterly expansion in 14 years.  

 

Nevertheless, inflation remains manageable, with headline inflation at 2.0% in January and 

2.4% in February, while core inflation stood at 2.8%, allowing policymakers greater flexibility 

to support growth. Liquidity conditions remained ample, with total financial system resources 

rising 8% YoY to PHP36.9 trillion, while the peso strengthened toward the PHP57–58 per 

US dollar range and the balance of payments deficit narrowed to USD373 million.  

 

Meanwhile, the Department of Trade and Industry revised its 2026 Board of Investments 

(BOI) approvals target to PHP1.0 trillion, down from PHP1.56 trillion in 2025, following a 

review of renewable energy contracts, while the Department of Agriculture introduced the 

“Rice for All” food security initiative to expand nationwide access to subsidized rice and also 

a PHP215 billion national budget to modernize agriculture.  

 

3.4.7.2 The Philippines Stock Market – Philippines Corporate News 

 

Maynilad Water Services Inc. continues to strengthen its operational efficiency, with 

management allocating over PHP7 billion in 2026 to further reduce non-revenue water 

(NRW) as part of its long-term network improvement strategy. The company aims to lower 

NRW to 29% by end-2026 from 30.7% in 2025, moving closer to global efficiency 

benchmarks for water utilities. While cash operating expenses increased due to higher 

pumping facility costs, this was more than offset by improvements in NRW management, 

supporting EBITDA margin expansion to 69% in 9M2025 from 66% in FY2024.  

 

Management also highlighted that cash levels over the next five years remain manageable, 

as the timing of capital expenditure can be adjusted, with liquidity currently being 

accumulated ahead of a peak capex cycle that could allow earlier accrual of regulated 

returns. From an investment perspective, the stock is viewed as a defensive yield play, with 

returns comparable to a bond offering around 12% yield, particularly attractive in a declining 

interest rate environment. Additionally, management has hinted at a potential reassessment 

of its dividend policy, which could present an upside surprise for shareholders. 
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3.4.7 The Philippines Stock Market – Philippines Stock Exchange (PSE) (Cont’d.) 

3.4.7.2 The Philippines Stock Market – Philippines Corporate News (cont’d) 

 

In the retail sector, Robinsons Retail Holdings Inc. (RRHI) is undergoing a significant 

corporate restructuring. A voluntary delisting has been proposed by its parent, JG Summit 

Holdings, through a tender offer via JE Holdings, resulting in a trading suspension on March 

27, 2026. This move suggests a strategic shift toward privatization and operational flexibility, 

allowing the group to streamline decision-making and pursue long-term restructuring without 

public market pressures. Concurrently, the closure of all 11 “No Brand” stores in the 

Philippines by June 2026 reflects a recalibration of its retail portfolio, likely due to subscale 

operations and margin dilution. RRHI historically operates on low net margins (approximately 

2–4%), typical of the grocery and mass retail segment. The key catalyst post-delisting will be 

margin improvement through cost rationalization and portfolio optimization. 

 

JG Summit Holdings Inc is underpinned by resilient core earnings and attractive valuation 

despite near-term volatility. Core net income (excluding one-offs) rose 3% YoY to PHP31.9 

billion, beating expectations by 15%, although reported earnings swung to a loss of PHP87.9 

billion due to a one-off PHP114.3 billion impairment from JG Summit Olefins Corp., whose 

operations were halted to stem losses. Revenue grew 9% YoY to PHP368.6 billion, 

supported by strong performances from Cebu Air (passenger volume +10% YoY to 26.9 

million) and Robinsons Land (rental income +10% YoY to PHP13.9 billion), highlighting the 

strength of its diversified portfolio.  

 

As FY26 earnings may face headwinds from elevated jet fuel costs and a weaker peso, it is 

estimated to reduce Cebu Air’s profit by around PHP2.1 billion. This is partially offset by 

longer-term catalysts such as Meralco’s MTerra solar project contributing from 2027. At 

PHP26.20/share, JGS trades at a deep 36% discount to its PHP40.63 target price and at an 

undemanding 6.15x 2026F PER (vs. 6.67x sector average), offering an attractive entry point 

for investors seeking value with cyclical recovery and infrastructure-driven upside. 

 
3.4.7.3 The Philippines Stock Market – Philippines Market Outlook and Strategy  

 
PSEi Composite Index remains cautious in the near term, with a downside bias driven by 

external headwinds, particularly the ongoing Middle East conflict, which continues to exert 

upward pressure on global oil prices. As a net energy importer, the Philippines faces rising 

inflation risks that could limit policy flexibility for the Bangko Sentral ng Pilipinas and keep 

interest rates elevated, weighing on equity valuations. At the same time, a weaker peso and 

higher fuel costs are likely to compress corporate margins, especially in import-dependent 

sectors. While resilient domestic demand and improving manufacturing activity provide some 

support, the market is expected to remain volatile and range bound. We will continue to 

favour defensive and fundamentally strong companies with rising profits, good management 

and low gearing levels amid ongoing global uncertainties.  
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3.4.8 The South Korea Stock Exchange – Korea Exchange (KRX) 

 

The KOSPI index gained 47.53% during the period under review to close  at 5,052.46 points. 

 

3.4.8.1 The South Korea Stock Exchange – Korea Economic News 

 

South Korea's economy unexpectedly shrank in the final quarter of 2025, marking the biggest 

slump in three years on weaker investment and exports. Gross domestic product decreased 

0.3% in the October-December period from the preceding three months on a seasonally 

adjusted basis, advance central bank estimates showed. The unfavourable base effect and 

the pace of recovery in construction investment was weaker than expected, dragging down 

the growth rate. Construction investment, down 3.9%, was the biggest drag in the last 

quarter, while facility investment dropped 1.8%. Private consumption rose 0.3%, after 

expanding 1.3% in the previous quarter on a boost from the government's extra budget. 

Exports fell 2.1%, hurt by autos and machinery despite a tariff deal with the U.S. that was 

finalised in November, while imports declined 1.7%, resulting in a net negative contribution 

of 0.2ppt. 

 

South Korea's central bank kept its benchmark interest rate steady in first quarter of 2026, 

citing stronger-than-expected growth momentum, as it sought to safeguard financial stability 

amid a weak local currency and an unstable housing market. The Monetary Policy Board of 

the Bank of Korea (BOK) held the key rate unchanged at 2.5% in its latest rate-setting 

meeting in Seoul. It marked the sixth consecutive on-hold decision, even as the central bank 

remains in an easing cycle. The BOK also raised its growth projections for Asia's fourth-

largest economy. It now expects gross domestic product to expand 2.0% in 2026, compared 

with its November forecast of 1.8%. The BOK expects inflation to average 2.2% this year 

and 2.0% next year, versus its previous projections of 2.1% and 2.0%, respectively. 

Semiconductor exports, which account for more than a quarter of total outbound shipments, 

doubled in January, driving overall trade growth. Early February trade data showed chip 

exports accelerating, putting them on track for a monthly record. 

 

The latest Korea's industrial output posted its fastest growth in five years and eight months 

in February, mainly driven by gains in semiconductor production. Industrial production rose 

2.5% from a month earlier last month, according to the data from the Ministry of Data and 

Statistics. It marked the fastest increase since June 2020, when output jumped 2.9% MoM. 

Output in the mining and manufacturing sector, a key pillar of the economy, advanced 5.4% 

MoM in February. This marked the steepest gain since June 2020, when the figure rose 

6.6%. Notably, semiconductor production surged 28.2% from a month earlier, as global 

demand continued to grow amid the artificial intelligence (AI) boom.  
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3.4.8 The South Korea Stock Exchange – Korea Exchange (KRX) (Cont’d.) 

3.4.8.1 The South Korea Stock Exchange – Korea Economic News (cont’d) 

 

Chip output increased by the most since January 1988, when production rose 36.8% MoM. 

The semiconductor production index also reached a record high of 215.4, surpassing the 

previous record of 211.6 set in September last year. Output in the electronics and 

telecommunications sector also jumped 20.9%, the steepest MoM increases since January 

2009, when it rose 24.7%. 

 
3.4.8.2 The South Korea Stock Exchange – Korea Corporate News  
 
SK HYNIX delivered 4Q25 sales of KRW32.8 trillion (+34% QoQ and +66% YoY), and 

operating profit (OP) of KRW19.2 trillion (+68% QoQ and +137% YoY, operating profit 

margin (OPM) of 58%). The stronger than expected earnings is attributed to improving DRAM 

profitability backed by improved server DDR5 mix and leverage effect. For 1Q26, the legacy 

DRAM contribution is expected to increase and strengthen the profitability, while HBM4 

shipment will increase from 1Q26. For 2026, SK Hynix is forecasted to deliver OP of KRW135 

trillion, raised by 12% from previous forecast.  

 

The DRAM and NAND bit growth is expected at 20% and capex is rising, focusing on the 

new facility construction. Accordingly, related cost reflection is expected to be limited in 2026, 

while the capacity expansion effect will become meaningful from 2027. Furthermore, the 

company disclosed a total shareholder return of KRW14.3 trillion, composed of special 

dividend KRW2.1 trillion and total share cancellation of KRW12.2 trillion. As the shareholder 

return policy going forward, the company announced to pay out 50% of free cash flow, which 

will be equivalent to KRW29 trillion in 2026. SK Hynix turned to net cash position and 

shareholder return will expand meaningfully from 2026. Moreover, SK Hynix is investing 

USD10 billion to establish a US AI company in order to be part of customised system memory 

and AI datacentre ecosystem.  

 

Samsung SDI delivered 4Q25 sales of KRW3.9 trillion (+2.8% YoY/+26.4% QoQ) and 

operating loss (OP) loss of KRW299.2 billion (turned red YoY and QoQ), the latter was in 

line with the market consensus. The EV battery division losses shrunk from increased 

compensation payment from the client, while subsidy figure (APMC) came out stronger than 

expected at KRW60.7 billion (with JV ESS shipment forecast of 5GWh) from weakened KRW 

vs USD. For 2026, the EV battery shipment is expected to grow at high single digits from the 

client's new model project, and energy storage system (ESS) is expected to grow +50% YoY 

from expanding AI data center market. The ESS division's profitability should improve 

meaningfully from 2H26, due to more allocation to local mass production in the US, thus less 

tariff impact and more tax deduction. The small battery division's loss is expected to improve 

led by rising power tool & BBU demand from data center construction.   
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3.4.8 The South Korea Stock Exchange – Korea Exchange (KRX) (Cont’d.) 

3.4.8.3 The South Korea Stock Exchange – Korea Market Outlook and Strategy 

 

Korea remains on our watch list as a potentially attractive investment destination. The focus 

will remain on stock selection. We continue to look for opportunities in the region, favouring 

companies which demonstrate low valuations, low leverage, high growth, robust 

management and a strong track record. 

 

3.4.9 The Vietnam Stock Market – Ho Chi Minh Stock Exchange (HSX) 

 

The VNIndex climbed up 0.77% over the six months ended 31 March 2026, closing at 

1,674.49 points from an opening level of 1,674.49 on 1 October 2025, and is down 6.16% 

year-to-date from the 31 December 2025 close of 1,784.49. The index peaked at 

approximately 1,880 points in late February before a sharp and sustained reversal driven by 

the escalation of the US–Iran conflict from late February 2026, which drove Brent crude from 

approximately USD60/bbl at the start of hostilities to USD109/bbl by end-March, sending 

domestic diesel prices surging over 132% since end-February and pushing March CPI to 

4.65% year-on-year, the highest March reading in five years.  

 

3.4.9.1 The Vietnam Stock Market –Vietnam Economic News 

 
Vietnam’s Manufacturing PMI averaged above 50 throughout October 2025 to February 

2026, peaking at 54.5 in October 2025 and 54.3 in February 2026, as new orders and 

production expanded strongly into and immediately after the Tet holiday. The March 2026 

PMI eased to 51.2 as output price inflation accelerated at its fastest pace since April 2011, 

reflecting the pass-through of surging fuel and logistics costs linked to the Strait of Hormuz 

disruption. 

 

Vietnam’s Q1 2026 FDI rebound was strong, with total registered FDI reaching USD15.2 

billion, up 42.9% year-on-year. Manufacturing and processing dominated at USD7.07 billion 

(69% of newly registered capital), while implemented FDI rose 9.1% YoY to USD5.41 billion, 

the highest Q1 disbursement level in the 2022–2026 period. Singapore led new investor 

inflows at USD5.32 billion (52% of newly registered capital), followed by South Korea at 

USD3.68 billion. 

 

March 2026 retail sales surged 12.1% YoY, the strongest monthly growth of the period, lifting 

the Q1 2026 average to 10.9%, underscoring resilient household demand even as energy-

driven cost pressures intensified. The trade balance, however, deteriorated for the third 

consecutive month, recording a deficit of USD677 million in March and pushing the Q1 2026 

cumulative shortfall to USD3.6 billion, as domestic export activity contracted for the eleventh 

consecutive month. 
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3.4.9 The Vietnam Stock Market – Ho Chi Minh Stock Exchange (HSX) (Cont’d.) 

3.4.9.1 The Vietnam Stock Market –Vietnam Economic News (cont’d) 

 

The Strait of Hormuz crisis was the defining macro shock of the second half of the review 

period. Vietnam sources approximately 78.6% of its crude from Kuwait, and every 10% 

increase in crude prices adds approximately 0.36 percentage points to headline inflation 

(Maybank IBG). Domestic diesel prices rose over 132% since end-February before the 

government intervened with fuel price stabilisation fund releases, a zero-tariff on gasoline 

and diesel imports, and a VND5,000/litre subsidy on diesel, though upside pressure is likely 

to persist while tensions remain unresolved. 

 

3.4.9.2 The Vietnam Stock Market –Vietnam Corporate News 

 

Binh Son Refining and Petrochemical JSC (BSR) was established in 2008. It runs the Dung 

Quat refinery, which was Vietnam’s first refinery. Vietcap has upgraded its recommendation 

for BSR from SELL to MARKET PERFORM, significantly raising the target price to 

VND27,000 per share. This 118% increase from the previous target reflects a much more 

optimistic valuation. The primary driver for the upgraded outlook is a projected earnings 

surge in 2026. BSR's net profit after tax (NPAT-MI) is expected to triple to VND16.3 trillion, 

representing a 215% YoY increase. This growth is supported by a tightening global refinery 

market; the International Energy Agency (IEA) predicts a global product deficit of 2.7 million 

barrels per day in 2026.  

 

Furthermore, supply disruptions in the Strait of Hormuz are expected to tighten regional 

availability, allowing Asian crack spreads to outperform global benchmarks and benefit 

BSR's margins. Strategically, BSR is optimizing its product mix to capture these higher 

margins. The company is shifting production away from lower-value RON92 gasoline 

(reducing it to 6%) in favour of diesel (46%) and RON95 gasoline (31%). The company 

remains sensitive to volatile oil prices, which can impact crack spreads or necessitate 

inventory provisions. A potential positive catalyst remains the State’s long-term plan to 

reduce its 92% ownership stake, which would increase the stock's liquidity and free float.  

BSR is currently trading at a forward FY26 PE of 27.47x and a debt/equity ratio of 17.4%.  

 

Vinh Hoan Corporation (VHC) is Vietnam’s leading Pangasius (catfish) processor and 

exporter, with its products predominating in the US and EU markets. With a debt-to-equity 

ratio of just 21.4%, VHC is one of the most conservatively financed consumer companies in 

Vietnam and is well-positioned to weather the current macro turbulence. While FY25 export 

volumes were constrained by US tariffs and raw fish supply shortages, a 26.6% YoY rebound 

in export volumes is projected for 2026 as inventory normalises and supply recovers, with 

VHC targeting a 16% frozen-fillet revenue CAGR through 2030 on the back of its dominant 

US and EU market share, a superior price point versus Chinese and Brazilian tilapia, and 

management signalling commitment through an announced buyback and increased insider 

ownership.  
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3.4.9 The Vietnam Stock Market – Ho Chi Minh Stock Exchange (HSX) (Cont’d.) 

3.4.9.2 The Vietnam Stock Market –Vietnam Corporate News (cont’d) 

 

VHC is currently trading at a forward FY26 PE of 8.97x with a debt-to-equity ratio of 21.4%. 

 

Duc Giang Chemicals (DGC) is a leading Vietnam producer of phosphorus chemicals, which 

serve agricultural and electronic applications, among others. FYE25, DGC reported a net 

profit of VND3,025 billion, which represented a slight YoY increase of approximately 1.3%. 

While revenue grew by 14% to VND11,262 billion, the bottom-line performance was 

considered weaker than expected by analysts due to diminishing cost savings from its 

captive mines in the final quarter of the year. Consensus forecasts have been significantly 

lowered for 2026, primarily due to the loss of "ore self-sufficiency"- a key competitive 

advantage where DGC previously mined its own raw materials at costs far below market 

prices.  

 

This was due to the government temporarily shutting down both mines from which DGC 

sources its inputs, which meant 80% of its input materials previously self-sourced are now 

not, with return to self-mining only guided to July 2026 for one mine and 2027 for the other. 

However, VietCap still expects a 5% increase in net profit (NPAT-MI) to VND3,177 billion. 

Growth is expected to be supported by the launch of a new chloral Kali plant in Q2 2026 and 

rising demand from the semiconductor industry.  

 

Gemadept (GMD) is Vietnam’s largest private port operator, with key assets at Nam Dinh Vu 

(NDV) in the North and Gemalink (GML) in the South. FY25 net sales grew 23% YoY to 

VND5.9 trillion, and management guided at its March 2026 analyst meeting for 12% PBT 

growth in FY26 to VND2.8 trillion and a 5-year CAGR of 20% over FY25–30, with container 

volumes targeted to double to 10 million TEUs by FY30. Capacity expansion is the primary 

growth engine: NDV Phase 3 came online in October 2025 (lifting capacity from 1.2 million 

to 2.0 million TEUs p.a.), while GML Phase 2 (USD200 million capex) commenced 

construction in April 2026, targeted for operation by end-FY27 and eventually expanding 

GML to approximately 4 million TEUs p.a.- making GMD the only Cai Mep-Thi Vai operator 

able to expand over the next three years.  

 

The Strait of Hormuz disruption has had limited direct impact given GML’s Americas, Europe 

and South Africa routing, and fuel costs represent only 5–6% of total port operating costs. 

HSC maintains BUY at a target price of VND90,000 (22% upside). GMD is currently trading 

at a forward FY26 PE of 17.0x, a discount to its historical average of 19.6x, with net 

debt/equity expected to turn net cash at FYE26. 
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3.4.9 The Vietnam Stock Market – Ho Chi Minh Stock Exchange (HSX) (Cont’d.) 

3.4.9.3 The Vietnam Stock Market –Vietnam Market Outlook and Strategy  

 

The near-term outlook remains cautious and highly event driven. The resolution, or 

otherwise, of the US-Iran standoff and its effect on the Strait of Hormuz is the single largest 

variable for Vietnam’s economy and market in the months ahead. March CPI at 4.65% YoY, 

interbank overnight rates of 9-10%, and a widening free-market VND premium all constrain 

the SBV’s room to ease, while the VNIndex at approximately 13.6x trailing PE is not yet 

cheap enough to justify aggressive accumulation. HSC Research estimates a further 

correction of approximately 10% to the 1,500 level- equivalent to approximately 12.2x PE 

would offer a historically compelling entry point that has only presented itself four times in six 

years.  

 

The FTSE Russell emerging market review outcome on 7 April represents a near-term 

positive catalyst, with a potential upgrade watch-listing capable of triggering USD300-500 

million in passive inflows at the September 2026 rebalancing. There is still constructive 

sentiment on the long-term structural story for Vietnam and we favour domestically oriented 

stocks with resilient earnings, low net gearing and direct exposure to consumption and 

infrastructure themes, approaching the market with a selective, bottom-up discipline until 

macro clarity improves. 
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3.4.10 MARKET REVIEW (6 MONTHS ENDED 31 MARCH 2026)  

 

For the 6 months ended March 2026, the MSCI Far East ex-Japan Index gained 6.06% 

outperforming the MSCI World Index which dropped 1.12%. The Asia ex-Japan market 

performance was driven by Korean and Taiwan stocks which benefited from the positive 

semiconductor supply/demand dynamic on strong AI capital expenditure, but offset by weak 

performance in Hong Kong stocks. The ASEAN Index also performed well with a return of 

+7.58%. 

 

The best performing markets in the region were Korean shares (47.53%), Taiwan (22.86%) 

and Thailand (13.65%). The worst performing markets were Indonesia (-12.56%), Chinese 

H shares (-12.36%) and Philippines (-0.08%). Regional currencies’ performance against the 

USD was mixed. The best performing currencies were Malaysia Ringgit (3.87%) and 

Chinese Yuan (3.29 %), while the weakest currency was Korean Won (-7.39%). 

 

The Dow Jones Industrial Average Index (DJIA), S&P 500 index and Nasdaq Composite 

Index declined 0.12%, 2.39% and 4.72% respectively during the reporting period.  The 

markets trading volatility remained high amid the escalating Middle East war in the last month 

of the period. Over the last quarter of 2025, the US Fed made an additional 50 bps cut in 

interest rate. Corporate earnings results were positive with year-over-year earnings growth 

reaching 13%, driven by over 7% revenue growth and 6% margin expansion. Technology-

related earnings were particularly impressive. However, the U.S. economy showed signs of 

deceleration, as the final revision of fourth-quarter GDP in 2025 came in at 0.5%, below both 

the advance estimate of 1.4% and the second estimate of 0.7%, as well as the Dow Jones 
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expansion recorded in the previous quarter. 

 

Manager’s Report 
 

3.4.10 MARKET REVIEW (Cont’d.) 

 

The Stoxx Europe 600 Index gained 4.47% in the reporting period. The ECB cut rate by 50 

bps in December 2025, exceeding the consensus forecast of 25 bps. The Eurozone Q4 GDP 

growth came in at -0.2% QoQ. reinforcing the case for further ECB support. Inflation in the 

Euro Area rose to 2.5% in March 2026 from 1.9% in February 2026, exceeding the European 

Central Bank’s (ECB) 2% target. In response, the ECB maintained its policy rate at 2% in 

March, reflecting a cautious stance amid persistent inflationary pressures. Meanwhile, labour 

market conditions showed slight softening, with the Euro Area unemployment rate edging up 

to 6.2% in February 2026 from 6.1% in January 2026.   

 

Performance of Chinese shares were weak on concerns over slowing growth outlook. The 

CSI-300, Chinese H-Shares and Hang Seng Indices declined 4.11%, 12.36% and 7.70% 

respectively. During China’s “Two Sessions” meetings in March, the Government Work 

Report outlined key economic and social priorities, including a revised growth target of 4.5%–

5% for 2026, compared to 5% in 2025. This adjustment reflects a strategic shift in policy 

focus toward enhancing the quality of growth, while allowing greater scope for structural 

adjustment, reforms, and risk prevention. 

  

South Korea’s KOSPI Index was up sharply with a 47.53% gain, driven by strong 

performance of key index counters fired by AI theme. Bank of Korea (BOK) officially 

announced in 4Q25 that the Korean economy is likely to grow at a higher-than-earlier 

forecast rate, probably expanding by more than 1%, though structural reforms. The Monetary 

Policy Board of the Bank of Korea (BOK) kept its policy rate unchanged at 2.5% at its latest 

rate-setting meeting in April, marking the sixth consecutive on-hold decision despite being in 

an overall easing cycle.    

 

The TWSE Index gained 22.86%, on strength and optimism in the semiconductor sector. 

Electronics sector continued to be the key strength for Taiwan economy. Labour market 

conditions also remained robust, with the unemployment rate declining to 2.9% in February 

2026. This underscores the resilience of Taiwan’s economy amid solid export momentum 

and strengthening domestic consumption. 

 
Singapore’s STI gained 13.61% on government initiatives to strengthen the development of 

the equities market with the SGD 5 bn Equity Market Development Program (EQDP). The 

Singapore economy accelerated significantly in Q4 2025, posting a strong 5.7% YoY 

expansion fuelled largely by a massive 15% surge in the manufacturing sector. This growth 

was led primarily by the biomedical and electronics clusters, signalling a robust recovery in 

trade reliant industries.   
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3.4.10 MARKET REVIEW (Cont’d.) 

 

The S&P Global Singapore PMI rose to 59.2 in February 2026 from 56.8 in January, marking 

the thirteenth consecutive month of expansion and the second-fastest pace on record. 

Growth in new orders accelerated to its strongest level in 18 months, supported by both 

domestic and external demand. 

 

Malaysia’s KLCI gained 4.87% driven by domestic liquidity and currency strength. Bank 

Negara Malaysia revised its 2026 economic growth forecast slightly higher to a range of 4%–

5%, up from its earlier projection of 4.0%–4.5%, supported by resilient household spending. 

Inflation is expected to remain moderate in 2026, partly due to policy measures aimed at 

mitigating the impact of rising commodity and energy prices.  

 

Thailand’s SET Index recovered strongly, up 13.65% on improving political climate. The 

index chalked up strong performance in the first two months of 2026 on the back of positive 

sentiment after the country’s general election in February. The interim Prime Minister 

secured a strong mandate, boosting investor confidence in policy continuity and economic 

direction.  

 

The Jakarta Composite Index declined 12.56% on foreign fund outflow. The announcement 

by MSCI in January of the potential downgrading of the Jakarta stock market from emerging 

market status to frontier market triggered a risk off reaction. Bank Indonesia kept its 

benchmark interest rate unchanged at 4.75% for the 5th consecutive meeting in March 2026. 

Indonesia’s retail sales growth accelerated to 6.9% year-on-year in February, up from 5.7% 

in January, driven by stronger spending on food and beverages as well as household 

equipment. 

 

The Philippines PSEi Index dropped 0.08%. The political risk continued to hinder government 

ability to boost economic activities. There has already been a sharp slowdown in 

infrastructure spending, a key factor in the economic slowdown. The S&P Global Philippines 

Manufacturing PMI declined from 54.6 in February to 51.3 in March. Expansion in output and 

new orders was softer, largely attributed to the conflict in the Middle East, which also 

contributed to a modest decline in new export sales.   

 

Vietnam’s VN-Index gained 0.77%. The latest economic indicators suggested that the 

economy remained lacklustre. Vietnam’s manufacturing PMI fell from 54.3 in February to 

51.2 in March, the lowest since October 2025. While operating conditions remained in 

expansionary territory, manufacturing activities have been affected by rising input costs, 

supply chain constraints and demand slow down. 
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3.4.11 MARKET OUTLOOK 

 

The shift to a dovish monetary stance in the US at the start of 2026 appears now to have 

been upended by the war in the Middle East. After an almost 12 months of twist and turns in 

the US tariff saga, the market is still divided on impact of higher tariffs on macro variables 

such as inflation and economic activities. Meanwhile, US corporate earnings, especially in 

the technology sector, continue to be the key pillar holding up risk assets. US market 

valuations are at historical highs, and the high valuation is further driven by strong capital 

expenditure drive for AI, which has raised questions as to whether the humongous 

expenditures in AI will generate the anticipated returns. The semiconductor and AI 

investment cycle may move into a more difficult phase as investors will start to be more 

discerning with regards to their return on investment. The supply and demand dynamics in 

the semiconductor cycle with supply capacity gradually improving at a time when global 

demand softens on lower GDP growth outlook, can potentially result in headwinds for the 

industry. 

   

Geo-political developments as well as policy directions in the major economies, in particular 

US and China, remain on our radar screen.  The market is still watchful of developments in 

Trump’s tariffs for the key trade partners. Following the US Supreme Court’s recent ruling 

that the Trump Administration’s reciprocal tariffs are illegal, and the subsequent 

announcement by Trump to impose a new 15% tariffs on imports, uncertainties remain.  The 

market is also attentive to other US policy pronouncements that would have major fiscal, 

financial and economic implications.  Investors, by and large, appear to be comfortable with 

Trump’s “Big Beautiful Bill” that has been signed into law, notwithstanding that it will 

substantially increase US federal deficit and government debt. Meanwhile, new geo-political 

fissures have opened up with the recent US military raid and capture of Venezuela President, 

Nicolas Maduro Moros, and the repeated utterings by President Trump of his intention to 

bring Greenland within the US fold, militarily if necessary.   

 

Adding to these is the flare up of the military conflict between the US/Israel and Iran that has 

engulfed the entire Middle East and choked the supply of crude oil and LNG from the region 

to the world.  These developments further heightened tension in global geo-politics. In the 

near term, the US mid-term election to be held in the later part of 2026 may change the 

balance of power in the US Congress and have significant impact on US policies in the 

remaining years of Trump’s term. These developments will create uncertainties for investors. 

The duration of the Middle East war has added to uncertainty in the global growth outlook as 

supply chain disruptions in energy sources, among other things, push inflation higher and 

change macro variables assumptions. 
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3.4.11 MARKET OUTLOOK (Cont’d.) 

 

In Asia, the focus is on the pace of China’s economic recovery which has been weaker than 

expected.  The tariff issues with the US and continuing efforts to broaden restrictions on 

sales of tech equipment and services to Chinese entities can only exacerbate the economic 

situation in China.  The Chinese property sector continues to face challenges, and any sign 

of stabilization and growth will be positive catalysts for China’s economy and risk assets.   

 

The Chinese government continues to bring forth measures to help the economy. The 

Chinese government remains constructive on policies to spur economic activities to achieve 

economic growth targets. The various measures have boosted market sentiments. However, 

the longer- term effective on China’s economy continues to be closely watched as it may 

take time for those initiatives to bear fruit.  The focus will be on addressing the challenges in 

the property market, lifting consumer sentiments and consumption, and countering the 

effects of the new US tariffs.  

 

On external trade, countries with high export dependency for growth in the Asia region 

including ASEAN will face significant challenges arising from the US tariff policies. The 

disruption in supply chain realignment may result in temporary mismatch in corporate 

earnings delivery against market expectation during the initial stage of tariff implementation.  

To-date, while ASEAN countries’ exports to the US have been impacted by the tariffs, these 

countries have been able to mitigate the impact on the economic growth through trade 

diversification.   Many of these countries have now to also contend with having to manage 

disruptions in energy supplies and the ensuing price escalations.     

 

While interest rates have started to ease, there remains headwinds for risk assets, including 

the impact of the still high interest rate on business and economic activities, uncertainties in 

US policies, the historically high market valuations in the US, the geo-political tension in 

various parts of the world and resulting disruptions to energy supplies, as well as the still 

slower than expected economic growth in China.   

 

However, in the investment space we are in, we believe there is room for cautious optimism.  

After years of prolonged sell down, and despite the upticks in recent months, China equities 

remain under-owned and their favourable valuation offer potential upside, particularly 

following the recent rounds of significant policy change initiatives from China.  
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3.4.12 INVESTMENT STRATEGY 

 
We continue to apply our strategy of focusing on identifying fundamentally healthy 

companies with low valuations, low leverage, high growth, robust management and a strong 

track record.  

 
3.5 Securities Financing Transactions 
 

The Fund has not undertaken any securities lending or repurchase transactions during the 
financial period end review.  

 
3.6 State of Affairs 
 

There has been neither significant change to the state of affairs of the Fund nor any 
circumstances that materially affect any interests of the unitholders during the financial year 
under review; except during the financial period under review, the expansion of the 
Malaysian Sales and Service Tax (“SST”) framework to certain services within the financial 
services industry came into effect.  
 
The Manager has undertaken the necessary measures to comply with the applicable 
requirements. The implementation of SST did not affect the investment objectives or 
strategies of the Funds. 
 

3.7     Cross Trade 
 

There were no cross trades undertaken during the financial period under review.  
 
3.8 Policy on Rebates and Soft Commission 
 

It is our policy to pay all rebates from stockbrokers to the respective Funds. However, soft 
commissions from stockbrokers (if any) will be retained by the Manager only if the goods and 
services are demonstrable benefit to the unit holders such as research materials, data 
quotation services and computer software incidental to the management of the Funds.  
 
During the financial period, the Manager has not received any soft commissions from 
stockbrokers.  
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3.9 Changes to Board of Directors 
 
Subsequent to the financial period end, the following changes were made to the Board of 

Directors of the Manager: 

 

Lee Heng Keng (Independent) was appointed w.e.f. 22 April 2026  

Zainal Arifin Khalid (Independent) was appointed w.e.f. 22 April 2026  

Calvin Goon Cheng Yu (Non-Independent) was appointed w.e.f. 22 April 2026  

Dr. Tan Chong Koay (Non-Independent) resigned w.e.f. 22 April 2026  

Hoi Weng Kong (Independent) resigned w.e.f. 22 April 2026  

Lee Seng Young (Independent) resigned w.e.f. 22 April 2026  

Rosenah binti Faqir Muhammad (Independent) resigned w.e.f. 22 April 2026 

 

The current Board composition as at the date of this report is reflected in the Corporate 

Information section. 
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